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THE MONEY MARKET. 





Tue London money market during the past critical week 
has shown remarkable powers of steadfastness, and, not- 
withstanding the heavy strain on sterling which was felt 
from Wednesday onwards, when business in Paris was 
resumed after the Féte Nationale, there was a satisfactory 
absence of any tendency towards panic measures. Day- 
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to-day money has remained comparatively comfortable 
throughout the week. On Monday and Tuesday 14 per 
cent. was generally quoted for day loans, and on Wednes- 
day and Thursday, though up to 1} per cent. was paid for 
further advances over the night, ‘‘ old ’’ money from 
lenders other than the clearing banks was reasonably 
plentiful and renewed mostly at 14 per cent. 

* * * ® 


The course of the market rate of discount reflected, but 
only gradually, the development of the crisis. Last 
Friday's applications for the £40 millions of Treasury bills 
offered amounted to less than £57 millions, as compared 
with £71 millions a week before, and the whole of the bills 
were allotted at an average rate of discount of £2 Os. 2.67d. 
per cent., or slightly more than = per cent. above last 
week’s rate. On Saturday, despite the normal ease of 
week-end money, the effective rate for three months’ bank 
bills was 24; per cent., and on Monday the continued 
appreciation of the franc, to which further reference is 
made below, was reflected in a further rise in the bill rate 
to 2; per cent. This quotation remained effective 
throughout Tuesday, but on Wednesday the chaotic move- 
ments in the foreign exchange market led to most houses 
quoting fully 2% per cent. for three months’ drafts, and 
on Thursday the rate was called 23 to 7 per cent. Com- 
parative figures for the past four weeks are given in the 
following table :— 


but the general disposition of the London marke: Was *) 
refrain from any action calculated unneceggari| 
to Germany’s embarrassments. The decision of the Bari 
of England authorities on Thursday to make no alto. 
in Bank rete was regarded as reassuring, and the >. 
of the Bank in giving this evidence of its own sen. 
was welcomed and generally endorsed in the City 
Thursday, despite the large gold movements, the j ete 
tendency of the foreign exchange market suggested thy 
the previous day’s panicky scramble to repatriate balinos 
to the Continent was, at least, not becoming accentuate; 
The situation in Germany, following the reopening ot 
banks, was less unmanageable than might have be 
feared; and the Conference of Ministers summoned {y 
Monday in London had temporarily steadied psycholy 
throughout the world. Thus, on the news of the day, 1 
Bank undoubtedly acted with wisdom; and, in the evr 
of adverse developments, it ran little risk, since ther x 
precedents for its taking action equivalent to an incras 
in Bank rate on other days than Thursday. 
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In New York the effects of the European crisis were u: 
reflected in any change in market rates, call mou 
remaining steady at 14 per cent., with { to I per ce 
quoted for three months’ bank bills. Brokers’ loans « 
on July 9th were $34 millions down at $1,455 millos 
Freight-car loading for the week to July 4th totale 




















Previous Rate =| 667,000, a fall of 124,000 as compared with a year u& 

*Yesi. | 1ssie | asi | ass” oa The hearing of the Inter-State Commeros Convention 

% %, %, 1% the proposed 15 per cent. freight rate increase begat 

Bank Rate ............ 24 23 23 24 |3 (May 14,'31) | Wednesday. On that day July wheat and copper bs 

Banks’ Deposit Rate.. | 1 1 1 1 {14 (May 1, °30) | dropped to a new low record. In its daily report 

Discount / Call ........ 1 1 A 1 {14 (May 1, °30) | Federal Reserve Bank announced earmarking of $! 

Biases nko dS nai’ . 1 1 1d [18 (May 1, °30) | millions of gold which was believed to be on Frew 
Dill) ....seceereeeees 2-22) 1 | 1i-# |2i—% account. 


* & * * 


After comparative steadiness on Monday and Tuesdst 
the Foreign Exchange market was thrown into a stue® 
complete chaos with the reopening of the Paris Bou 
on Wednesday, when an apparent loss of nerve In ts 
centre led to the heavy withdrawal of funds from Lond 
with devastating results on sterling. Even on Thursiit 
many quotations were merely nominal, and the turnove 
of business was quite incommensurate with the extent * 
the fluctuations. New York, after 4.83}, moved to we 
Montreal improved to 4.87. Paris, after 122{, wen! 7 
123.40. Brussels, partly as a result of repatriatio® © 
funds for the Internal Loan, but later, probably as —_ 
of the general selling of sterling, went 10". 
Milan moved in our favour from 92.94 to 93.00. ee 
was steady most of the week at 50.70, but fell - 7 
the close to 51.75. Amsterdam, after 12.01, saan 
12.08. Berlin, after 30.00, was at a purely — 
quotation of 21. Switzerland, after being very = 
lower, was at 24.974. Of the Scandinavian Excnt 
Stockholm and Oslo were unchanged at 18.14% and a 
respectively. Copenhagen lost 4 at 18.163. The ir a 
American currencies were erratic and inclined to - a 
Rio losing #d. to 34$d., Buenos Aires declinng * tt 
854d. to 344d. and Montevideo from 283d. to ne a 
the Far East the rupee was firm at Is. 54Rd., as "2.084 
yen at 2s. 03d. Batavia improved from 12.08} to =" 
In the forward market no quotations were av’ "Dolla 
Paris, Brussels, Berlin, Amsterdam and Geneva. re 
were at + cent and % cent premium for one oe acide! 
months respectively. Milan was at considera :: ie 
discounts of 15 and 40 centesimi, and Madrid was al 
weaker at 4 peseta discount for one month and } ert 
discount for three. Silver prices fell away by 4d. oe 
for cash and by 7d. to 134d. for forward as 4 Te gilvet 
bear operations in a quiet market. Of the a but 
exchanges Hong Kong was unmoved at 1s. “s°- 


Shanghai lost 4d. at 1s. 3§d. a 
ANCH. 
ECONOMIST INTELLIGENCE BR ot volt’ 


Our Intelligence Branch, which has been amalgamated wi! 
Investors Service, Ltd., is available to our readers for the 
economic, statistical and other information, at a charge wer ols 
to the work involved. Inquiries should be addressed ‘ 
Economist Services, 8, Bouverie Street, London. E.C.4. 


During business hours on Thursday the tendency of the 
market was to expect that the Treasury bills on the 
following day would go at over 24% per cent. 

* * * * 


After a collapse to 30 on Monday, following the closing 
of the Danat Bank, the quotation for the reichsmark, as 
the result of the imposition of foreign exchange control 
in Germany, has been more or less nominal. By Tuesday, 
though the Paris market was still closed, the franc 
fluctuated between 123.80 and 123.75. The whole of the 
week’s consignment of Cape and Straits Settlement gold, 
totalling £883,000, was taken by Continental purchasers 
after trade requirements had been satisfied, and £881,000 
in bars was withdrawn from the Bank of England, 
apparently on French and Belgian account. This loss, 
however, was offset by the release of 300,000 “‘ ear- 
marked ’’ sovereigns and the purchase from an undis- 
closed source of £657,000 in bars. On Wednesday the 
gold drain increased. A further £864,000 bar gold was 
withdrawn, while two million sovereigns were set aside. 
On the other hand, one million sovereigns were returned 
as having been received from an undisclosed source. On 
Thursday £3,140,691 in bar gold was sold, the destination 
being understood to be France, Belgium and Holland, 
while two million sovereigns (believed to be on Swiss 
account) were set aside. 

* * * * 


This week’s Bank of England return showed relatively 
small changes in the various items. The gold holding was 
£611,000 lower, but circulation showed a fall of £344,000 
and the reserve proportion was maintained at a high figure 
of 5725 per cent. Against a decline of £1,977,000 in Gov- 
ernment securities, ‘‘ other ’’ securities in the Banking 
Department were £2,500,000 higher and, on the other side 
of the account, bankers’ deposits were up by £1,886,000, 
while ‘‘ other ’’ accounts showed a fall of £1,282,000. 

* * * * 


Various meetings of the leaders of acceptance houses 
and other interests were held during the week to concert 
common policy in the face of a situation of difficulty un- 
precedented except in the case of war. On Wednesday, 
it was decided that no German bills dated after July 11th 
should be considered eligible for acceptance in London, 
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COMING TO GRIPS. 


¢s drama and its gravity the financial story of the past 
k bade fair to challenge comparison with the monetary 
nts at least of the early days of August, 1914. Follow- 
. “Luther’s failure, first in London and Paris and 
en a Basle, to secure a further large rediscount credit 
ich would enable Germany to carry on for yet another 
i; or two, the German Government, faced with the 
gpension of payments of the Danat Bank on Monday, 
rted a disastrous run on the other German banks by 
reeing, except in the case of the Reichsbank, a bank 
day.’ Finally, late on Wednesday, the inevitable step 
1s taken of proclaiming a partial moratorium. The 
nal word itself was not indeed used, but the measures 
ken with regard to debt _—_- = ———— 
son exchanges meant in fact little less. eanwhile, 
SS hank failures were occurring in other European 
ntres, and recognition of the fact that even a partial 
ratorium must have the effect of throwing back on 
ser markets the demand = — SS _ 
yond Germany's capacity to satisfy, led on Wednesday, 
hen business in Paris was resumed after the Féte 
ationale, to heavy sales of sterling. French banks, and 
some extent financial institutions in other countries, 
bught to strengthen their liquidity, in view of the critical 
ptlook, by repatriating balances held abroad, particularly 
London, and the pound suffered heavily. 

Fortunately, Thursday brought at any rate an emotional 
tterment of the situation. In Germany the vigorous 
bntrol assumed by the Government over a wide field of 
e country’s economic life temporarily steadied public 
nfidence; fears of panic runs on the banks when they 
pened were happily falsified ; withdrawals by depositors 
re kept within reasonable limits; and in other centres 
tside Germany the movements of foreign exchanges and 
curity values both reflected some alleviation of the acute 
ervousness of the preceding day. In material essentials 
he crisis remained unaltered, but apprehension of the 
nknown tends often in the financial world to be more 
amaging than the realised event. Moreover, not only did 
erman morale appear to be standing up satisfactorily to 
onditions of acute tension and difficulty, but a new 
ement of hope was imported into the situation by the 
hnouncement, made in the early hours of Thursday 
borning, that the British Government had invited the 
‘nisters of the European Powers to attend a conference 
5 ie on Monday, July 20th—an announcement 
e 0 followed by the news that Dr. Briining would 
hemes of teed mania with M. Laval in 
‘weg which attend that conference we refer 
os weicome none the less Mr MacDonald’s 
ents of this een it. For the outstanding feature of the 
Ser dhen one : = — fact that the situation, which 
vely m te te o - math ae by : a 
* to ny, has passed beyon e 
Deters on we regions where only the Heads 
‘a at Basle ; aiicueume ised fr ome 'Y = 
ien th “the 1asised from New York, 
oat credit coed teers made it clear that no exten- 
vidence of q ae ; vie a unless there were 
ntimate to make it po ol rapprochement sufficiently 
e credit. What possible for F rance also to share in 
enies to-day coo these political difficulties? France 
 eny pocket batleship,”= ‘or "ther sree on 
Customs Union pro} P, or the wit drawal of 
Pinditions of fnaneiay vee’ OF Other “* safeguards ”’ the 
hat she did mn assistance to Germany. She claims 
* Hoover that oo than suggest to Mr Henderson and 

a . might b ° : 
¥ that if she made « € put to Germany in a friendly 
al matters it « Some advance on these vexed politi- 
Pe that ag j cone make it easier for her to respond. 
part of French b © Important fact remains that a large 
Ulty of bad faith, ‘© Opinion believes Germany to be 
"et difficulties for _ to have exploited and exaggerated 
ai 8nd that Gene Pose Of getting out of her obli- 
“ly using her ae a — France is 
¢ financial difficulties to 


Mvet sti] furth 
D retr, . 7 er upon he . . . . ° 
ated in the Treaty of Ver entriotions and injustices 


This misunderstanding is but the last of a series of 
incidents which have illustrated the disastrous pitfalls 
which lie in the way of international co-operation. 
Indeed, the whole history of the past few years is strewn 
with incidents—some of them of comparatively minor 
importance in themselves—which, if handled differ- 
ently, would have given a different course to history. 
The last few months have been particularly rich in 
examples of these things that ‘‘ might have been.’’ If 
Germany had had the wisdom to take other countries into 
her confidence at an earlier date with regard to the 
Customs Union instead of springing a fait accompli and 
thus fatally undermining the position of M. Briand in 
France; if M. Briand himself had not stood for the Presi- 
dency; if Mr Hoover had given France a little more 
time to adjust her ideas to the new situation created by 
his amazing volte face instead of offering her two or three 
hours only in which to take the initiative; if after recover- 
ing from the shock France had had the far-sighted leader- 
ship to seize a golden opportunity by an act of friendship 
placing Germany under a debt of gratitude; if... 

But it is idle to prolong the list, for behind these 
incidents of yesterday lies a ten years’ history, the lesson 
of which is the heavy penalty that has to be paid for pro- 
crastination. Often during these years France has done 
the right thing towards Germany, but she has usually 
been too late. She has concurred in reduction after 
reduction of the reparations debt, but delayed so long that 
when the action was taken it had lost all its grace. She 
quitted the Rhineland years before the Treaty date, but 
did it so hesitatingly that it looked almost like an affront. 
Yet the whole future of Europe turns upon the ability of 
France to woo and retain the confidence of Germany. It 
cannot be done by bargaining; it cannot be done by a 
show of strength; it cannot be done by making dilatory 
concessions to world opinion; it must be done on the 
initiative of France herself. Has her public opinion 
been stirred sufficiently to enable her to make so great a 
contribution towards world peace, and, if she does so, 
will German opinion at this date respond ? 

This brings us to the fateful Conference of Monday 
next—the calling of which has already had a steadying 
effect on the markets of the world. To clear up all the 
political issues that have contributed to the present dis- 
order is a vast undertaking which inevitably goes back to 
the problems created by the Peace Treaties of 1919. 
Take, for example, the question of the Customs Union. 
The present crisis has been precipitated by the failure of 
the Credit Anstalt. But that was in no sense a purely 
banking failure. This old and renowned institution had 
been compelled to absorb one after another of the banks 
of Vienna to save them from ruin, and finally came to 
embrace 75 per cent. of Austria’s banking business; it 
thus became the owner of the greater part of Austria’s 
industries. But under the territorial arrangements of 
1919, and the tariff system that has grown up from them, 
these.Austrian industries, which formerly supplied a large 
Eastern European market, have now no adequate outlet 
—and therefore no sound economic basis. The French 
alternative to the Customs Union put forward at Geneva 
in May afforded no real relief for the industries of Austria 
and Germany. It is thus no solution of the present 
problem for Germany merely to renounce the Customs 
Union. It must be replaced by a larger and more far- 
reaching alternative. The same is true of the “‘ pocket 
battleship ’’ question. For Germany alone to suspend 
building would be merely to emphasise once again the 
lop-sided character of the present armaments situation in 
Surope. It is true that no one will lend money to 
Germany if the result is to make it easier for her to re- 
build her military strength. But she cannot be expected 
to renounce her ambitions unless the rest of Europe is 
ready to make a substantial reduction in its armaments. 
Other questions, such as that of the Eastern frontier, are 
even more difficult; but if any progress is to be made it 
must be frankly recognised that confideace in Europe 
cannot now be restored by unilateral political concessions 
on the part of Germany. 

The agenda for Monday next must, therefore, cover a 
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very wide field, and it is difficult to see how quick 
decisions are to be reached. But every Prime Minister 
will be under the strongest inducement to settle. The 
fear of inflation in Germany, the knowledge in France 
that even if she herself might escape the worst of the 
storm her friends in Central Europe are in imminent 
danger of being swept away by the flood, and for the rest 
of us, the knowledge that the spreading of the German 
disorder would exert a paralysing effect on the world’s 
economic life—all are powerful inducements. These are 
days in which opinion and action are capable of moving 
very rapidly. The world expects its statesmen to find a 
solution of the seemingly intractable problems for the all- 
sufficient reason that they cannot afford to fail. 





A DIARY OF THE CRISIS. 


Thursday, July 9th. 


Dr. Luther, President of the Reichsbank, flies to London, 
entrains with Mr Norman at Victoria, former going to Paris, 
latter to Basle. Reichsbank return referring to position 
on Saturday, July 4th, reveals improvement in reserve ratio to 
43.6 per cent. Day’s withdrawals of foreign withdrawals from 
Reichsbank : Rm. 50 millions. Paris Bourse steady; Berlin 
weak but business restricted; Wall Street firmer. Closing 
rates: reichsmark 20.504, franc 124.10, dollar 4.863}. Mr 
Stimson, U.S. Secretary of State, in Rome. 


Friday, July 10th. 


Dr. Luther in Paris negotiating for loan. British Govern- 
ment formally advises B.I.S. that it does not demand from 
Germany July 15th annuity. British Government invites 
Treasury experts of countries involved in Hoover Plan to 
conference in London on July 17th. Private meeting of London 
acceptance and banking houses discusses means of checking 
withdrawals of credit from Germany. The $50,000,000 credit 
granted to Gold Discount Bank reported exhausted. Day’s 
withdrawals of foreign exchange from Reichsbank: Rm. 50 
millions. Paris Bourse quiet, dull; Berlin again weak; Wall 
Lost undecided, ei: 20.514, franc 123.95, dollar 
4.8632, 


Saturday, July 11th. 


Dr. Luther returns to Berlin. Reports of French political con- 
ditions for participation in a loan. German Government cables 
Washington through United States Ambassador, emphasising 
one of German position. Day’s demand, foreign exchange, 

eichsmark : Rm. 100 millions. Banque de Généve closes doors. 
Reichsmark 20.534, franc 123.86, dollar 4.8634. 


Sunday, July 12th. 


German Cabinet in continuous session; issues late night 
communiqué that since no definite prospect of foreign credit 
Government will guarantee liabilities of two leading ‘‘D” 
banks. 


Monday, July 13th. 


Central Bank chiefs meet at Basle, whither Dr. Luther flies 
from Berlin. At midnight a communiqué issued declaring that 
** the German Government having approached various Govern- 
ments with a view to obtaining financial assistance on their 
various markets, the B.I.S. is prepared to collaborate . . . and 
to strengthen the assistance tte Germany] by all the means 
at the disposal of the Central Banks.’’ Absence of figure of 
any new credit correctly interpreted to mean that Central 
Bankers, finding the situation too much involved with politics, 
hand back the problem to the Governments concerned, but 
B.I.8. authorised to prolong the rediscount credit to the Reichs- 
bank, repayable July 16th. London Stock Exchange marks 
down prices but no substantial volume liquidation. Darm- 
stadter und National Bank closes its doors. German Govern- 
ment guarantees its deposits; total liabilities stated to be 
Rm. 1,500 millions, whereof 460 millions foreign obligations. 
Moderate run other German banks which limit withdrawals 
to 5 to 20 per cent. of deposits. Informal rationing foreign 
exchange demands. Government closes Berlin Bourse. Paris 
Bourse closed, holidays. Wall Street dull, restricted volume. 
London similar. Reichsmark 22.50 (after 31.00), franc 123.734, 
dollar 4.85%. 


Tuesday, July 14th. 


All banks and savings banks closed in Germany by Govern- 
ment decree. Berlin and Buda-Pest Bourses closed. Three 
days bank holiday declared in Hungary. The Mercur Bank of 
Vienna, Banca Dacia of Jassy, Roumania, and two Latvian 
banks fail. Banks in Danzig paying out maximum 10 per cent. 
of deposits. Federal Reserve Board uecides to participate in 
prolongation of the rediscount credit of Reichsbank, follow- 
ing disturbing rumours of a contrary decision. Mr Norman 
returns to London. Mr Henderson in Paris. Reported that 
Paris communicates new and unacceptable terms to Berlin as 
condition of participation in financial assistance. Run on food 
supplies in Berlin. London stock market again calm, little 
liquidation. Paris Bourse still closed, holidays. Wall Street 
irregular, narrower movements. Reichsmark 22.25 nominal, 
franc 123.90, dollar 4.85%. 


Wednesday, July 15th. 





—7_ 
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Reichsbank announces cover for note circulation te 

° . ° Va De 

40 per cent. with authorisation General Council, Reichstag 
rate raised from 7 to 10 per cent. and “ Lombard” rate re 
8 to 15 per cent. Government decrees issued restricting a, 
payments July 16-18 to sums essential for wages, unemplme 
insurance, municipal relief and taxes. ll foreign excy 
transactions to be subject to Reichsbank control. Al] Don, 
banks closed until July 17th. Mr Stimson arrives Pas 
Discussions between Messrs Henderson, Laval, Briand a 
Stimson. London Foreign Office late-night communique ty 
H.M. Government have invited Ministers of chief Europe: 
Powers to attend a Conference in London, July 20th tw 
many pays unconditional annuity, which B.I.S. immeday 
re-loans to Germany. Official announcement Washington iy 
United States will not become involved in any political sity 
tion connected with economic help for Germany and Fede: 
Reserve Board will give no credit to Germany except in 
junction with all Central Banks, including Banque de Frm 
Paris Bourse re-opens; heavy liquidation. Considerable » 
patriation French sterling balances held London. Wall Sing 
sharp break values, heavy sales. London similar, but liqués 
dation limited. Bank of England reports withdrawal £98 
bar gold and 2,000,000 sovereigns set aside, but 1,00™ 
sovereigns received. London acceptance houses decide mi 
accept German bills dated after July 11th. Reichsmark } 
nominal, franc 122.90, dollar 4.83%. 


Thursday, July 16th. 


Projected visit of Messrs. MacDonald and Hendersn + 
Berlin cancelled. Instead, Dr. Briining and Herr Curtins top 
to Paris on Saturday for discussions with French Cabinet. « 
route for Monday’s London Conference. Berlin banks rwe 
under restrictions mentioned above, and public demand % 
currency does not exceed manageable proportions. Bank 
England rate unchanged; gold withdrawals and “ ear-mt 
ings’’ for Continent £5,141,000. Stock exchanges Lond: 
Paris, New York steadier, minor recoveries. Reichsmark 1.” 
nominal, franc 123.45, dollar 4.84§. 












A GERMAN ECONOMIST'S VIEW. 


As a contribution towards the better understanding’ 
the essentials of the German situation, we print bele 
the following statement which we have obtained 
Dr. M. J. Bonn, the distinguished German economist. 


TERE is no doubt that right at the bottom of the caus 
of the present crisis in Germany lies the inflation & 
1919-23. The result of that inflation was to depr 
Germany of practically all her liquid working cap" 
In consequence of this she has been compelled to een 
abroad. Some of the funds she acquired were Jonge 
funds; but a great deal of the capital her banks beers 
abroad for the use of their customers was eee 
money. Most thinking people realised the danger of 
term money ; but if you need cash badly and cannot " 
on long term you have to take it on short term. 7 
of the reasons why Germany got money on short oe 
only was the disinclination of the lenders to mae 
money permanently in a country which had gone "© 
inflation. The result of this has been that, when 
there is a panic, money is withdrawn—somevn is 
political reasons arising abroad, as in May, 1929; wo 
times because there is a political crisis 10 — 
as in September, 1930, after the last election; Som” 
merely because of the general feeling of uneasin’® 
suspicion and the fear of another inflation. he dowt 
This is just what has been going on since " Hoord ‘ 
fall of the Austrian Credit Anstalt. President .o ad 
action stopped this crisis, but for a few days a" basis a 
wrangling about it destroyed the psychologic®’ =n? 
mutual confidence. I am quite willing to ackno a 
that some Germans have not always been very "red 
their political utterances, and I am even quite ee 
admit that German Governments, like other Gov me e 
occasionally commit mistakes. But it seems sion 
have every right to be foolish and hysterical — hi 
that is a privilege of a nation which has lost * patie 
it is the obligation of the victors to be reason® ' Fren? 
and wise. From that point of view the ways ° ’ 
public opinion and the methods of French a 2 
lacking. The French have often accused the Am Germs 
jplaying the part of Shylock. To the average jersta0t 
even to those Germans who greatly desire an * prepot 
ing with France, her ways of using her eat 
derance make Shylock look a generous philan 
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-arouing whether France is right or not in her 
: _— ae = Germany. Even if I were to assume 
ke that she is right, _ = - going 
+ inly wrong. You cannot ma e the Germans 
- ~ trot t y you force them to do it under financial 
a e. This being the attitude even of those reasonable 
—_ who oppose military parades and the building of 
ttle cruisers—l am not speaking of the *‘ Hitlerites "’— 
e mixing up of political issues (the settlement of which 
‘Il take a long time, anyhow) with extremely urgent 
jsures of technical and financial relief, has been very 
nfortunate. There is a feeling amongst many people 
at Germany is to be erushed anyhow. Again, I am 
xt arguing whether this is really the case, but as this 
idespread feeling exists, it must be taken into account. 
ou cannot cure the patient without having regard for his 
clings, however irritating they may be to the doctor. 
But there is something more than mere sentiment. 
srmany would be quite capable of dealing with the 
anking crisis by herself as far as the consequences at 
me are concerned. True enough, one of the big banks 
as broken down, and the other banks had to be closed 
or two days because a run was expected. The raising of 
he discount rate by the Reichsbank, which makes loans 
xtremely expensive, the partial moratorium which has 
en decreed, and other emergency measures which 
ould be easily devised would be sufficient to stop the 
anic if there were no withdrawals of credit from abroad. 
he German people are so terrified of inflation that they 
ould stand any remedial measures, however hard they 
night be, to avoid it. The finances of the Government 
# sound, especially after President Hoover’s action. The 
non the banks and the hoarding of money, combined 
ith the high discount rate, would quickly spend itself, 
h so far as a scarcity of money would force people to sell 
he foreign exchange they might have hoarded and to get 
id of their stocks even at a heavy loss; but the crux of 
ie question is the foreign withdrawals. 
Theoretically, it is even possible that the Reichsbank 
night lose its entire gold stock and not be able any longer 
) Issue any notes. No purely German measure can prevent 
us apart from a moratorium on foreign payments. Such 
moratorium would be a very heavy blow to Germany’s 
redit, but apart from that it would deal very unfairly 
‘th Germany's creditors. It would let off scot free the 
‘eign creditors who originated the panic by withdrawing 
eit capital, and would catch those creditors who trusted 
a up to the last moment by not withdrawing 
. —— Germany ought to do everything to 
A rouse in order and to prevent gambling in 
*ign exchange by German citizens; she is doing 
tall ar ag but it is quite beyond her power to pay 
este — and keep enough gold, or to get 
Ss thine wks , ) ge prolongations. In this direction the 
She tenae ich can really help is voluntary prolongation 
seme her ee concerned, now that Germany has 
home market em to go to any length as far as the 
Joudt that the unnaention there is not the slightest 
reat deal of a. es on will bring about - 
mesure, These undesirable economic and financial 


ese dislocations are much more serious in 


a n in other countries. 
roid it at oe the fear of inflation and the will to 


tthe Price overshadows everything else in th 
ubli else in the 
nancial peas But even if these shediom i to pass, 
ankruptey —— does not diminish unemployment and 
Ine fertile a eeed unemployment and bankruptcy 
alist and ; eds for radical movements. National 
Petity, but the _mmunism are not the outcome of pros- 
umiliation, ~~ of prolonged depression and political 
ind bank fail either Communists nor National Socialists 
Parers 9 capitalin: for banks to them are the standard- 
ae me The present Government can face, 

heer gee sully, the Nationalist and Com- 

eory only, It has stood for financial reform, 

end ing ut in practice too, by carrying out 
it rete taxation with an unheard of 
ooea fight inflation well and good. No 

Present eeonomie *r, 18 strong enough to hold up the 
Gainst + . system financially and economically 


the 
Munim ifthe —— of oattnnet Socialism and Com- 
Ops functioning. 


argument’s sa 


*many tha 
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THE ECONOMIST. 


DISARMAMENT OR WAR? 


Ir the present world crisis were either purely financial 
and economic or purely political it would lend itself to 
far easier solution than is possible under the circum- 
stances. It was mainly because political influences were 
inextricably interwoven with financial that the bank 
chiefs, who assembled this week at Basle with the object 
of staving off the German collapse, found that they were. 
in the absence of co-ordinated support of the leading 
Governments, comparatively impotent. Nor is there 
anything surprising in this. For where political concord 
is lacking, the psychology of fear flourishes; and when 
apprehension and distrust become rampant, financial crisis 
is always a possibility. For in the long run the world 
credit system is based on trust and confidence; and when 
distrust develops far enough, the strongest of financial 
institutions must bow before the storm. 


And of all the causes of political distrust, which has so 
grievously precipitated the present financial crisis, the 
deepest seated of all is the failure of the great nations 
to reduce their armaments. Peace is sought, ensued and 
preached at Geneva. Anti-war pledges and treaties are 
signed by statesmen, but budgets wax bigger with the 
costs of war preparations. Europe, indeed, is caught in 
the orbit of a vicious circle. The absence of security 
increases armaments, and the increase of armaments 
aggravates insecurity. Everyone knows that unless that 
vicious circle is broken the world will drift helplessly to 
another war. So, even when the present crisis is past, 
and even if, after all these fierce alarums and excursions, 
the Hoover Plan is allowed to operate, as it was intended, 
to give the world a year’s breath-space, there can be no 
real peace and security; and therefore no real economic 
recovery, until the rising tide of armament expenditure is 
not merely checked, but rolled back. 


We do not believe that the war of 1914-18 is as yet so 
lost to mind that the mass of the people of any country 
wish for another, or that they would not rejoice if their 
statesmen succeeded in establishing effective safeguards 
against such a catastrophe. But the difficulty is to 
mobilise positive anti-war opinion, and harness it securely 
to the chariot of diplomacy; and that is why a demonstra- 
tion like that held at the Albert Hall last Saturday is of 
real importance. Its significance lay not merely in the 
phenomenon of the leaders of the three parties in the 
State speaking words of common warning and common 
hope, but in the undoubted fact that Mr MacDonald, 
Mr Baldwin and Mr Lloyd George were on this occasion 
the true and faithful interpreters of the overwhelming 
public opinion of Great Britain. The British people wish 
to perpetuate peace; but, while they rally behind our 
Government's efforts to disarm, they realise clearly the 
limits of further action in this direction until the lip- 
service of some other governments to the cause of peace is 
translated into concrete policy. ‘* Sentiment and piety,’’ 
as Mr MacDonald said, ‘* are not enough now. 
Geneva must give results ’’; and it is all to the good that 
both the Prime Minister and Mr Baldwin faced up squarely 
to the formidable difficulties which will face the 
Disarmament Conference next spring. 

Figures alone do not tell the full story either of the 
urgency or of the difficulty of the problem. Yet they are 
sufficiently formidable. The compilation of comparable 
figures of international armament expenditure over a 
period of years is notoriously difficult, and, as was the case 
with Mr MacDonald's recent speech in the House of 
Commons (see Economist of July 4th), every essay by 
statesmen in armament arithmetic arouses controversy. 
Nevertheless, it is possible to present an approximate 
picture, and we do not expect that at least the general 
truth of the following table will be seriously challenged. 
Even when full allowance is made for changes in the 
purchasing power of money, the record of the position 
twelve years after the allied and associated nations 
solemnly pledged themselves to disarm, and after the 
solemn renunciation of war in the Kellogg Pact, is a 
sorry one indeed. Britain, it is true, comes out with 
at least as good a record as any other of the Great Powers 
who are free to determine their own policy. But to boast of 
our own achievement and to emphasise the blacker record 
of other governments is less helpful than to face frankly 
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the causes that obstruct all-round reduction of what Mr 
MacDonald called ‘‘ this enormous, disgraceful burden of 
armaments which we are now bearing from one end of 
the world to the other.”’ 











































The outstanding feature of the Report is the ss 
laid on the gravity of the problems created hg 2 
in wholesale prices during the past two years. The Com. 





_ mittee appears to have been deeply impressed by the ft. 
(In million £.) midable difficulty of carrying out the necessary readjus 
ments of manufacturing cost incomes, wm 

Defence Expenditure (excluding pensions). 8 costs and money incomes, wen 


the price level of primary commodities to be stabilised 


Percentage * oe . > one level. Its members were aly 
Average! 1925, | 1929, | 1930. | “sme” | ony 7 ve © the almost insuperable problem whid 


would be represented by the world’s contractual oblig, 
tions to every form of rentier, in the event of a permanen: 
scaling down of the remuneration of producers bein 








0 ; somehow brought about. 

: #4 ? In this respect we share the Committee's views, ai 
ro Sisies of degesicg ‘4 , we endorse generally their hope that a way may be foun, 
Japan sce Bee seit git-8 | 48-0 | (48-0 143 first, to raise the price level appreciably, and then y 

, Great Powers ............ prevent the recurrence of such a fall as has taken place » 
saline a cieiene recent years. At the same time, though we do not » 


so far as Lord Bradbury (who dissents almost in toto from 
the Report) in questioning the appropriateness or th 
efficacy of the use of monetary policy in relation to pre 
and trade depression, we are inclined to agree with \ 
Lubbock in feeling that the Committee has been son: 
what ‘* hopeful ’’ in its advocacy of remedies. The Cm 
mittee, indeed, is unable to say dogmatically that t» 
world-wide fall in prices has been in fact the consequenx 
of monetary policy. All the Committee says is that * 
has been the result of intractable non-monetar 
phenomena which, ideally, a perfect monetary poli 
concerted generally by Central Banks might have offs: 
The question is: Can international monetary policy (** 
the Committee is unanimous that there can be ™ 
question of Great Britain departing from the 94 
standard) be perfected in order that currency “ manig 
ment ’’ may bring about price stability at a higher 
than to-day, while neutralising the potential danger“ 
the concerted international inflation which implicitly 
contemplate as the initial step? 
The Committee think it can; and many of the rec 
mendations which the Report makes, following ©" 
those of the Gold Delegation of the Financial Comm 
of the League, are well conceived. But even i! Lord Brit 
bury’s doubts be not wholly justified, and if, ino 
collaboration, Central Banks can be persuaded to ado 
generally the Committee’s views as to the object" 
monetary policy, the fact remains that the concept?” 
price stability which the Committee appears to hav’ * 
mind involves perhaps more serious difficulties than "°° 
appreciated. The powers which the Committee *' 
entrust to Central Banks and the reliance which w Pe 
on their judgment are enormous, but the principles ™ 
it lays down for their guidance are by no means ™ " 
respects clear. For example, it is suggested that -“ 
Banks should aim at a price level * appropriate 
then existing levels of salaries and wages and td 
burden of monetary indebtedness.’’ By what i 
employment of labour or profitability of aa 
‘* appropriateness ’’ to be precisely measured: *"' 
while the free use of gold and other liquid aa 
Central Banks is recommended in order to ree 
porary disequilibria (e.g., in the balance of interne 
short-term money), the Report insists that “a 
must be raised and credit contracted * without © 
tion ’’ if domestic prices rise. But what it en 
rise in domestic prices, but a fall occur In ae 
Or suppose that one major element of the price a 
(e.g., foodstuffs) rises. Does the maintene s 
** stability ’’ demand that monetary action shall ail 
to force down the price of other goods, ¢.9- ‘ed as 8 
tures? Or, more generally, is it to be nage ne 
perfectly safe assumption that circumstances v4 extlt 
arise of such a nature that monetary policy a jepressi 
sively at ‘‘ stability ’’ might not prolong ® e demssl 
resulting from ‘‘ non-monetary ’’ contraction © | price 
(e.g., from tariffs, etc.), since the aoe 
correctives in the trade cycle would be weakened. mmitté 
These questions suffice to indicate that the - ankes 
has propounded for the consideration of — whos 
a policy whose guiding principles are ee appl" 
technique has not yet been developed, and Wi", 1. 
cation would be by no means easy of acco 


Two of the causes, which equally hamper efforts at 
European appeasement in every sphere, were bluntly 
emphasised by Mr Baldwin. They are the abstention of 
the United States and Russia from membership of the 
League of Nations and the peculiar difficulties (which 
need not be enlarged upon here) of negotiating with Russia 
upon this or any other world problem. Fortunately 
Mr Hoover has shown, and Mr Stimson is now explaining 
in the capitals of Europe, that the United States wishes 
to throw the full force of her co-operation into the coming 
conference. But even with this, and even if a modus 
vivendi with Moscow could be arranged, the problem 
would be only eased, not solved. The hard core of the 
problem lies beyond question in the political relations 
between France and Germany. In spite of pacts and 
treaties, France still remains in the mood of a man whose 
house has been broken into once and who refuses to lay 
aside his revolver until he is sure his house cannot be 
broken into again. This attitude is intelligible and 
human, but in the eves of the rest of the world it is as 
short-sighted as it is deplorable in its results. It is not 
through the possession of the most powerful of military 
machines that France can find security. Her sole road to 
that goal, which the whole world wishes to see her reach, 
is that of a rapprochement, economic, political and moral, 
with the Reich. One thing stands out as clear as day- 
light. If other nations do not agree soon to disarm pro- 
gressively down toward the level of the military strength 
permitted to Germany, then Germany, on her part, will 
feel herself compelled to play the French game and seek 
security through physical strength, by whatever means 
that strength may be obtained. Were that to happen, 
Europe would be led inevitably, and swiftly, into a pro- 
cess of competitive armament building, and through that 
process to the next war. The key to the problem is 
lodged at the Quai d’Orsay. Upon France lies the ~~ 
part of immeasurable responsibility of deciding the 
question of Peace or War. 





BANKING REFORM. 


THE eagerly awaited Report of the Macmillan Committee 
has had the undeserved misfortune to be published during 
a week in which public interest has been too greatly en- 
grossed by the dramatic development of the world 
financial crisis for due attention to be given to a docu- 
ment of great length, whose findings and observations, 
however relevant to the present world depression as a 
whole, are not immediately applicable to this week’s 
emergency. The Report covers an enormous field and, 
in its endeavour to find the common denominator of 
different shades of opinion, is so drafted as to render 
the precise bearing of its conclusions difficult to appre- 
ciate at a quick reading. On a later page we give an 
extended summary, but the Report itself will repay more 
careful and lengthy study than most people have been 
able to give it this week. On many of the views which 
it expresses and the proposals in detail which it makes 
we hope to find ampler occasion to comment at a later 
date. For the moment we sha!] state merely our first 
impressions. 
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this being so, most of the canes ol she 
oe. with regard to British Central Banking can 
oo Ta ae closely related to existing condi- 
y ty failing the perfection of international colla- 
 hetween Central Banks, the proposals designed 
ion +» elasticity to the working of the Bank of 
ad Pe nile ‘the law relating to the fiduciary 
we! $0 forth, do not seem to us to carry with them 
very convincing advantage. Greater freedom in the 
of Central Bank reserves in the international field is 
sh to be desired; but it Is a practicable plan for this 
stry only if other countries follow suit. 
is recommendations for the improvement, in rela- 
to British industry, of the London capital market, 
(Committee is on surer ground ; and we welcome un- 
wvedly its desire that British monetary and economic 
tice should be improved and amplified (certain new 
mation in the Report, bearing on the position of the 
rng Banks, will be found in Notes of the Week on a 
r page). But, when all is said, the chief value of this 
rt lies perhaps in the fact that it does much to eluci- 
» the complexity and intractability of the many forces 
Jisequilibria—ranging from war debts to tariffs and 
Wall Street speculation to rigid British wages— 
‘+h have hampered economic progress and obstructed 
smooth working of the re-established gold standard. 
appointment of this Committee gave rise, not un- 
rally, to the impression that bankers were on trial. 
, the Report should satisfy the public that, though 
e may be imperfections in banking practice, the 
ponsibility for the present crisis cannot be laid par- 
larly upon the bankers’ shoulders. In short, the Com- 
tee have underlined the gravity, rather than found a 
al road to the solution, of the problems of post-war 
hetary poliev. The result of their labours should do 
ca to arouse public awareness of the nature of the task 
ch confronts bankers, and particularly Central Bank 
horities, and to clarify the powers and limitations of the 
hanism at their disposal. In view of the paramount 
portance of creating a body of informed opinion on 
e Vital issues, we deeply regret that the Government 
uld have decided not to publish the evidence which a 
mmittee, whose plea is for ampler information, heard 
m the distinguished expert witnesses who appeared 


ore it, 


Since the actual, though not the relative, decline in 
imports exceeds the decline in total exports, the passive 
visible balance of trade has been slightly reduced. 

The decline in the value of imports has by no means all 
been attributable to the fall in prices. In the food group, 
imports appear to have been stimulated by lower prices, 
and a large number of foods (and, in particular, wheat and 
sugar) were imported in larger quantities than during the 
first half of 1930, but imports of raw materials, with few 
exceptions, were reduced in quantity as well as in value, 
as the following table shows :— 
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RETAINED IMPoRTs. 
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First Half-Year. 


1929. | 1930. 


1931. 


41,338,767 
6,343,616 
16,118,910 
2:776,790 


cwts. (53,162,321 45,691,105 
cwts, 


6,159,968 


en lane Pe PIM 
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Iron ore and scrap 
Wood and timber, sawn, soft 
Raw cotton 


y 


meen ome ers 


sil 
Flax, hemp and jute 
Crude petroleum 
Hides, wet and dry 
Wood pul 


feito 
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1,068,351 ' 1,569,297 


Wool was the only one of the raw materials shown above 
to be imported in larger quantities than during the first 
six months of last year. Among raw materials not shown 
in the table, some vegetable oils and oilseeds, fish oil and 
sheepskins also showed an increase. Though down on the 
half-year, imports of raw cotton, raw silk, and flax, hemp 
and jute were higher last month than in June, 1930, even 
allowing for the difference in the number of working days. 
This is also true of certain goods which, though partly 
manufactured, also serve as the raw material for certain 
industries, and thus afford some index to the state of 
trade. Among these commodities were tin, plywood and 
dressed leather, though as this latter was accompanied by 
a decline in the imports of undressed leather, it cannot be 
regarded as an unequivocally encouraging sign. Imports 
of copper, zinc and mercury for the half-year were higher 
than during the first half of 1930. 

Among manufactured imports, the total of iron, steel 
and manufactures thereof was lower than during January- 
June, 1930, but sheet bars and tin plate imports were 
greater. Imports of machinery, clocks and watches, silk 
piece-goods, worsted tissues, undressed leather, jute 
manufactures and manufactured oils were all lower, while 
wool tissues, cutlery and hardware, electric glow lamps, 
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THE HALF-YEAR’S OVERSEAS TRADE. 


‘E this year contained two more working days than 
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ms 1930, and to that circumstance must be attributed 
part, nen not wholly, the fact that the June trade 
“ns Show somewhat smaller declines over those of the 
— am of last year than did the returns for 
"’- the declines are still painfull i j 
seen from the table below - y substantial, as will 

Monts or June. 

(000’s omitted.) 


Increase or Decrease as compared with 


EERE 


June, 1930. June, 1929. 


1931, 


£ % 
— 11-7 


23,856 
— 31:3 . 


+ 1614 1177] + 
“ Cumulative f 


ar are a hin for the first six months of the 


First Haby-Year. 
(000’s omitted.) 


Increase or Decrease as compared with 
1931, first half of 


£ 

417,874 we £ % 

199,156 , — 30-9 
108 | — 13'57) 

234,864 | ~119/267 


185,010 | ~ 4,548 |— 2-4 


—41-1 
— 43-9 


— 13 


2,414 


—44°6 | 


dressed leather, boots and shoes, some classes of hosiery 
and soap all showed increases. 

Exports also, for the most part, declined in quantity as 
well as in value. The following table shows some of the 
most important classes :— 


Exports. 
First Half-Year. 


1929, | 1930. | 1931, 


28,093,639 
298,461 
248,702 


28,548,670 
191,045 
234,113 

1,797,540 
50,182 
255,218 
72,691,500 
1,487,875 
136,528 

15,152,800 

40,682,800 

17,855,300 14;734,700 

35,438,700 | 32,358,500 
459,078 324,996 
145,231 19,724 

2,268,330 
25,785 
16,260 


21,284,988 
Pig iron and ferro alloys 
Railway material 

Total iron and steel 


281,143 
85,605,700 
1,934,118 
166,541 
17,481,800 
52,376,300 
23,846,400 
36,352,800 
442,407 


plece-goods ... : 
Leather boots and 
Leather 


19,167 

21,083 

The only increase is in exports of wool tops, though there 

was also an increase in exports of silk piece-goods, which 

are not shown in the table. On the figures for June alone, 

exports of worsted yarns and tissues, pig iron and oilcloth 
also show increases over June, 1930. 

It is impossible to argue from these figures that any 
sign of trade revival is in sight, but, in view of the fact 
that June normally brings a seasonable decline of some 
severity, there is a certain degree of comfort to be found in 
the fact that last month’s figures were not even more 
unsatisfactory. 
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THE MACMILLAN REPORT: SUMMARY. 


THE report of the Committee on Finance and Industry, which was 
appointed on November 5, 1929, ‘‘ to inquire into banking, finance 
and credit . . . and to make recommendations calculated to enable 
these agencies to promote the development of trade and commerce,” 
is signed by Lord Macmillan, the chairman, and by all the thirteen 
other members, with the exception of Lord Bradbury, who signs a 
memorandum of dissent. There are, however, various addenda and 
reservations. The report is divided into two parts : (1) Historical 
and descriptive ; (2) Conclusions and recommendations. 








































banks adhere to their normal practices in regard to the dis 
of their assets. The volume of deposits in turn is the 
mate measure of the amount which the commercial banks 
pared to employ in various ways, and more particularly 
which they are ready to lend to trade and industry. 
between the Bank and the commercial banks is the digo: 
market, which 1s the first outlet of any surplus funds beld i 
the clearing banks and from which funds are withdraw, ys 
those banks find it necessary to replenish their reserves. |i 
withdrawal causes a shortage of funds in the market, the nue 
borrows in one form or another from the Bank and the scwg, 
dation given provides the means of replenishing the cash regu 
of the commercial banks. 


Britain’s Difficulties. 


The Committee then turns to the special problems of (ng 
Britain, and observes that whereas before the war we manag 
to combine a higher standard of living with a flourishing ene 
trade (we had been first in the field and we were large leia 
abroad), we have suffered since the war from heavy contig 
unemployment and a diminishing volume of exports. This cap 
in our situation took place before the present world depressix 
trade. In addition to the difficulty of readapting war-distere 
industries to peace-time conditions in this country, we have suie# 
—_ certain general changes in world economic condition, +) 
he development of the cotton industry in the East, the sus 
tion of oil and hydro-electric power for coal, political disongims 
tion of trade with China and India, currency disorders in vine 
European countries followed by stabilisation on a basis givm) 
considerable. temporary stimulus to exports competing wit © 
own, the growth of tariffs, and the great developmet 
nationalism. Moreover, after the war our currency polly © 
directed to the reduction of the inflated price level. It1s pr 
that equilibrium had not been achieved even before the - 
to gold. This itself required the reduction of sterling pnt 
seriously accentuated the disequilibrium between costs and pe 
Since 1924, money wages in this country have remained practal 
unchanged and the situation has been aggravated by the re 
heavy fall in prices. rT 

Examining rom a world standpoint the course of pln 
years, the Committee detects two sharply divergent p a 
first ending with 1928, the second conditioned by ie , 
Street boom of 1929. In the first phase the circumstances 
the technique employed in working the gold standard — 
balance favourable to economic progress, for hone a 
declining the fall was not at such a rate as means a = 
equilibrium at a time when rationalisation was - ucing = 
Production, however, both of industry and agricu _ _ 
panding rapidly and a situation of some danger . = wait 
even before the depression of 1929-30. When that ee 
arrived, the position of the raw material producing jin 
became extraordinarily difficult. High prices during > “all 
diately after the war had stimulated production — - aa 
to obtain capital loans, and this situation encouraged pte 
tion of additional imports and a postponement of hee: ee 
the national economy of interest payments on cap! ned 0 ¥ 7 
partial or complete failure of various schemes designee ni 
a fall in prices forced prices still lower and, by dis: pete expt 
imports, increased the pressure towards a forced sa ; 
to meet external payments. 


Gold Mal-distribution. a 


of the st 
The Report then proceeds to consider the question ©! "| \y 
and distribution of old. With regard to - an : 
long run of the absolute output of new gold, ae ag that, wi 
siders that the available figures serve as a oe y ices on ti 
definite steps are taken to avoid the danger, 4 fall « ‘abrstandilt . 
account will occur, but that, given good will and = of immedi 
the part of monetary authorities, the danger 1S a responsitil 
importance. On the other hand, a large — pe attributed 
for the heavy fall in prices in recent years iS distribution is @ 
the present mal-distribution of gold. This mahaistr |) i. wt 


: - sr . tional finances, ¥ iT a 
to the instability of post-war internatio (a) The burden of @ 
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Gold Standard Principles. 


Part I begins with a brief sketch of the development of monetary 
systems in general and the functions which Central Banks have 
gradually evolved. Next come certain observations with regard to 
the international gold standard, whose re-establishment was the 
avowed aim of currency policy for a period of six or seven years 
after the war. The primary object of that standard is to maintain 
a parity of the foreign exchanges within narrow limits; this has the 
effect of securing a certain measure of correspondence in the levels 
of prices ruling all over the gold standard area. To preserve a 
reasonable stability of international prices may be considered a 
secondary object; but, though the international gold standard can, 
under appropriate conditions, enable both exchange stability and a 
considerable degree of price stability to be attained simultaneously 
over a wide area, this result is not automatic unless the ‘ rules of 
the game”’ are observed. These ‘‘ rules’’ cannot be precisely 
defined, but the Committee considers that the following principles 
would be generally accepted :— 

(1) The international gold standard system involves a common 
agreement as to the ends for which it exists. 

(2) It should be an object of policy to secure that the inter- 
national gold standard should bring with it stability of prices as 
well as that it should guarantee stability of exchange. 

(3) Action by individual Central Banks which, by repercussions 
on the policy of the others, imperils the stability of the price level, 
should, as far as possible, be avoided. 


























Our Monetary System. 


The Committee then describes the monetary system of Great 
Britain and the relations between the Central Bank, the discount 
market and the commercial banks. Having explained the 
mechanism whereby the Bank of England can influence the credit 
position, t.e. (a) by altering the hook rate, and (b) by buying or 
selling securities, the report shows that the joint-stock banks adhere 
somewhat closely to a conventional distribution of their assets, 
keeping a total cash reserve’of about 9.5 per cent. over all, together 
with money at call or short notice, 7-8 per cent.; bills, 13-15 per 
cent. ; and investments, about 16 per cent. of deposits. The pro- 
portion of deposit accounts to total deposits has risen since 1924 as 
follows :— 
























1924. 1928. 1929. 1930. 
Total deposits (£ Mn.) 1,615-7 1,708-9 1,738-0 1,740-8 
Deposit accounts (%) ... 41-2 44-2 45-9 47-1 


Advances since 1924 have fluctuated between 51.3 and 55.5 per 
cent. of deposits. In general the ability of the commercial banks to 
grant loans ultimately depends upon the provision of the necessary 
cash base by the Bank of England. 

With regard to the discount market and acceptance business, the 
Committee notes that the resources employed include substantial 
sums of foreign money held in London. The position at various 
dates is given below :— 





























I.—DeEposits AND STERLING BILLS HELD In LONDON ON 
FOREIGN ACCOUNT. 
(£ mills.) 

Dec. 31, Dec. 31, Dec. 31, Dec. 31, Mar. 31, 
1927. 1928. 1929. 1930. 1931. 

Held through Bank of England, Clearing and Scottish Banks :— 
Deposits ......... 116-8 139-4 118-3 164-6 146-2 
Sterling bills ... 161-6 195-3 200-2 144-7 136-8 

Held through Accepting Houses, &c. :— 
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ae Cee 3 04:3 79: ° ‘ has the following outstanding causes :— obligations by 
Advances to discount market by certain foreign banks, &c. :— and long borrowings from abroad; a a the wars (1% 
Advances........: 38-4 47-0 34-00 35-1 35-7 | character of many of the loans incurred Si ances in pat” 


a 





accumulation of capital in the form of liquid to be ot 
fixed S ttaedics cals (d) the absence of what — mf 
sidered the ‘‘ normal effect of gold movements — a the Ust® 
credit policy of certain countries, notably France @! : 
States. aie mone 

There follows a detailed account of the sequ' nosed 38 be 
events since 1925. The outstanding factor 1s — now a ott 
the development of the situation in the l nited States nit 3 


Aggregate of de- 
— bills, &c. 419-2 502-9 451-1 434-5 407-1 












TI.—STeRLING BILLS ACCEPTED ON FOREIGN ACCOUNT. 


Dec. 31, Dec. 31, Dee. 31, Dec. 31, Mar. 31 
1927. 1928. 1929. 1930. 1931. 






r not ‘ 
















ve investo “an 

Clearing and creditor country, and, up to 1928, a large NEC". jor the 

a Aree Banks...... 31-7 51-3 40-0 35:7 32-3 | domestic but also in foreign enterprises. ~ $4,700 mili 

By Accepting Houses, stock of the United States had reached a fig had been t° reer 
BE. cccccccscccceve 108-0 149-2 135-7 125-3 120-6 | The policy of the Federal Reserve authorities to prevent £0 

an ea —_—_—- —— —— | this holding as a trust fund and therefore 14 necessitate 


Total............ 139-7 200-5 175-7 161-0 152-9 


The survey ends with the observation that, by its control over 
the cash base, the Bank of England is in a_ position to 
regulate the volume of bank deposits so long as the joint-stock 


ex ion of credit in the United States as wo! 
setention of the whole stock as a ——. anon 
the moment seemed to have arrived when ~ outs! 
the needs both of the United States and 0 ly out; 
Credit was cheapened and gold flowed strong! 


a 
a 
e . 
but 








THE ECONOMIST. 


The New York Trust Company 


Capital, Surplus and Undivided Profits $48,000,000 


COMPLETE INTERNATIONAL 
BANKING FACILITIES 


100 BROADWAY, NEW YORK CITY 


CABLE ADDRESS: NYTRUSTCO 


EUROPEAN REPRESENTATIVE’S OFFICE; 
8 KING WILLIAM STREET, LONDON, E.C.4 


siting domestic boom affected adversely the foreign bond 
ket in New York, and, finally, the efforts of the Reservo 
rd to check the flood of speculation by cutting off the supply 
all-money at the source simply led to a mass of short money 
ng thereby attracted from Europe, with a general stiffening of 
n market rates in the European money market. 
further factor was the influence of French monetary policy. 
rench boom, resulting from the stabilisation of the franc at 
vel which left French prices below those of the outside world, 
accompanied by an increased per capita demand for currency. 
result, because of the provisions of the French monetary laws 
the “ passive’ attitude of the Banque de France, was a 
ze flow of gold to France from 1927 onwards. The burden of 
s gold movement fell on London and New York, but the strain 
London was particularly severe. The policy of the Bank of 
gland was to endeavour to prevent the full rigour of gold move- 
nts from —— the volume of credit except in so far as it 
pit be directly influenced by a rising Bank rate (i.e., gold losses 
e offset by purchases of securities); and the rise in Bank rate 
a really deterrent level was long postponed. At the same time 
influence of the Bank (e.g., unofficial embargoes on the flota- 
of new issues) had at times a considerable influence upon the 
Vvement of business. The conclusion is that, in the wubine of 
post-war gold standard, the forces making for disequilibrium 
very powerful, and mechanical application of empirical rules 
ved from pre-war experience could easily lead to grave results. 
he troubles of the world have been accentuated by substantial 
lalions In recent years in the volume of international invest- 
nt, and especially by its abrupt reduction in 1929-30. This 
puction, in the case of raw material producing countries, has 
neided, as it usually does, with a period of Rene prices for 
sd ee, —— it was assumed that the debtor countries 
nar eeete a Sate eee 
i Se: > anal te e as a result of their having to export 
eee ually beyond their power to adjust their balance 
ition of har rapidly and completely as to permit an entire 
meahec ae while their gold losses impair their credit 
ir difficulties ” ~_ are forced off the gold standard and 
$ contribute to the depression of prices. 


; The Price Fall — 
saving examined the extent of the 


‘Nas occ } ° 
miter 1, urred since 1924, and particularly since 1929, the 
notes the following consequences :— 


1) All j : 
ational 7 ee terms of money, such as interest on the 
ain unaltered ures and other fixed-interest securities, 
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(ii) The proportion . aga and unemployment relief. 


used by thes € national output which can be pur- 
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nity is reduce = a the remaining sections of the com- 
Mees are uncher, a ah the result that so long as salaries and 
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debtors and creditors, entrepreneurs and workers, peasants and the 
tax gatherer, that the main secret of social trouble is to be found. 


— and Monetary Policy. 


The question arises whether the fall of prices is primarily due 
to monetary causes. Having observed that its witnesses were divided 
in their opinion, but that a diversity of view might arise from the 
fact that those who emphasised monetary causes merely believed 
that the monetary machine could have adjusted itself to non- 
monetary changes, while those who emphasised non-monetary causes 
considered that such adjustment of the monetary machine was not 
feasible, the Committee states that in its opinion the economic 
difficulties of the post-war decade are primarily due not to any 
wanton misbehaviour on the part of the monetary factors them- 
selves but to unusually large and rapid changes on the part of what 
are rightly described as non-monetary phenomena, e.g., instability 
in the demand for capital, changed relationships between debtor 
and creditor countries, shifting character of demand, rigidity of 
wage rates, growth of tariffs, etc. In short, the recent world-wide 
fall of prices is best described as a monetary phenomenon which has 
occurred as a result of the monetary system failing to solve suc- 
cessfully a problem of unprecedented difficulty set it by a conjunc- 
tion of highly intractable non-monetary phenomena. Whether the 
international monetary system could have solved its problem is 
a matter on which the Committee hesitates to express a dogmatic 
opinion. For the future the objective should be to increase the 

wer to exercise deliberate control over the price level with the 
urther development of suitable machinery for regular international 
co-operation. 

The means at the disposal of the banking system are then con- 
sidered. ‘‘ Bank rate policy’ is a necessity for the sound manage- 
ment of a monetary system, but is subject to certain limitations. 
The business world may be unable to determine whether a change of 
Bank rate is an effort to correct a temporary mal-adjustment in the 
international short-loan position or whether it is the beginning of a 
contraction designed to produce a necessary curtailment of business 
expansion. Moreover, a policy which waits upon movements of 
gold may be too tardy, while Bank rate policy guided by gold 
is a means of maintaining the stability of the exchange rather than 
the stability of business. This emphasises the importance of the 
need for international co-operation. 

With regard to the influence of the banking system on invest- 
ment, the Committee observes that when conditions of extreme 
depression have developed a mere change in the cost of short-term 
credit will not be sufficient in itself to attract borrowers. Some of 
the Committee are of opinion, however, that open market policy 
(provided it were adopted by Central Banks generally) aimed at 
an expansion of the volume of banking credit would be the most 
hopeful form of attack on the existing depression. It is, however, 
emphasised that action must be international. 


Part II.—Conclusions and Recommendations. 


The anticipations of those who were responsible for our return to 
the gold standard in 1925 have to a large extent not been fulfilled ; 
the advantages of international price stability have not accrued ; 
but, even if a mistake was made in 1925, it by no means follows that 
the consequences can be repaired by a reversal of policy in 1931. 
The working, since 1925, of the gold standard has been attended by 
two sets of difficulties. Firstly, gold parity was established by 
Great Britain at a level which—failing reduction of incomes and 
costs—handicapped exports, while the converse was the case with 
France and Belgium. Secondly, lending power has been transferred 
from Great Britain to France and the United States, who have used 
it only spasmodically, and have required payment of a large part 
of the annual surplus accruing to them as creditor countries either 
in actual gold or in short-term liquid claims. Should this be a 
permanent phenomenon, we can scarcely expect the international 
gold standard to survive in its present form. 

Superimposed on these difficulties the present slump has prompted 
the question : may adherence to an international standard involve 
too heavy a price in the shape of domestic instability’? The Com- 
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mittee considers that for Great Britain the advantages of an inter- 
national gold standard prevail. Apart from our gains in income from 
international banking services, the benefits to industry from a 
ae exchange would be inadequate to compensate the losses 
in other directions. It would often mean merely substituting one 
form of instability for another. Moreover, the larger world problem 
conditions our domestic problem, and there can be little or no 
hope of progress at an early date for the monetary system of the 
world as a whole, except as the result of a process of evolution 
starting from the historic gold standard. The next phase of 
monetary policy must consist of a wholehearted attempt to make the 
existing international standard work more satisfactorily. It would 
be unwise for us, who have so much to gain by it, to give up the 
attempt to secure a sound international] currency. 

The suggestion that the pound sterling might be devalued by, 
say, 10 per cent. is rejected without hesitation. Such a sensational 
measure would destroy confidence and create crisis and distress. 
The countries liable to be forced offthe gold standard are the debtor 
countries. Great Britain’s position as a creditor country remains 
immensely strong. London’s net liability to foreigners (see table 
on page 108) in March, 1931, was only £254 millions, and it is 

robable that of recent years the whole of our net purchases of 

oreign securities have been paid for out of our current (though 
reduced) surplus on income account. 


Prices Must be Raised — 


The Committee to consider the question of the inter- 
national price level. It is emphatically of the opinion that, even 
if a further fall of wholesale prices be avoided, their stabilisation 
at approximately the present level would be a serious disaster for 
all countries of the world alike; and that the avoidance of such an 
event should be a prime object of international statesmanship. 
Otherwise, money costs and incomes must somehow be lowered, with 
the risk of resistance and social unrest, and the certainty that the 
problem of domestic and international indebtedness would be 
accentuated. A failure by the Central Banks of the world to attempt 
to redress the fall of prices, says the report, would endanger the 
principles on which modern economic society is founded, namely, 
the dependence of the productive process on the expectation of 
norma! profit to individual concerns, and the sanctity of contract. 

At the present time, the objective of raising the international 
price level would probably command widespread, though not 
universal, approval. When, however, it begins to rise again, a more 
widespread difference of opinion will soon emerge as to how far 
the recovery should be allowed to go. Beyond saying that a large 
rise towards the price level” of 1928 is greatly to be desired, it is 
difficult at the present date to be very precise, because the exact 
answer will depend on the course of events in the meantime. 


— and Stabilised. 


A point will eventually come when, taking the world as a whole, 
international prices will have been restored to a level which is appro- 
priate to the then existing levels of salaries and wages and to the 
burden of monetary indebtedness. When this point has been reached, 
monetary policy directed towards raising the price level further 
must, of course, cease, and there must be substituted for it a policy 
which has as its objective the stability of the international price 
level. The attainment of these objectives is feasible, but only if 
the Central Banks of the chief creditor countries work together 
with this end in view. The Committee, endorsing the views of the 
League’s Gold Delegation, hopes that the following principles will be 
adopted by Central Banks generally :— 

(i) All gold standard countries should agree that they will not 
allow gold to pass into active circulation, whether in the form of 
coins or of gold certificates ; 

(ii) Central Banks should give collective consideration from time 
to time to the question whether it would be in the general interest 
that the legal requirements in force in different countries as to gold 
reserves should be relaxed or tightened up, and should undertake 
to use their influence with their Governments to secure changes 
along the lines indicated, so far as is compatible with their domestic 
situations ; ; 

(iii) Central Banks should be permitted by the laws of their re- 
spective countries to reckon balances with the Central Banks of 
other gold standard countries, or with the Bank for International 
Settlements, as the equivalent of gold for all the purposes of the 
law ;' 

(iv) Central Banks should not be unduly limited in their power to 
expand their deposits otherwise than against a corresponding in- 
crease in their holdings of gold or the —— of gold. Similarly, 
it should lie within the power of a Central Bank to restrict the 
volume of its deposits otherwise than by decreasing its holdings of 


gold. 
Central Bank Policy. 


But, even though gold be eliminated as a cause of instability, 
supplementary action is poets on lines of co-operative ‘ man- 
agement ’’ of currency systems. he Committee’s suggestions are :— 

(i) That Central Banks should so regulate the volume and terms 
of bank credit as to maintain as much ey as possible in the 
rate of new investment and enterprise, both at home and abroad. 

(ii) That the Central Banks should confer together at frequent 
intervals to decide whether the general tendency of their individual 
policies should be towards a relaxation or a tightening of the con- 
ditions of credit. This form of joint policy should consistent 
with a full measure of autonomy for each national institution. 


(iii) Each Central Bank should undertake to do its best to avoid 
the importation of unwanted and unnecessary gold merely as a 
result of leaving natural forces to work themselves out unchecked 


(e.g., repercussions abroad of a contraction of credit to meet 
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domestic needs might be mitigated by the Centra] Ba 
increasing its own foreign short-term assets.) 

(iv) Central Banks should consider the rate of long-term ; 
ment as well as short-term investment as falling within t _ 
view, and should take whatever steps may lie within their « " 
and are suited to their local circumstances, to conten a 
tendency which their own nationals may show either to kee at 
investible resources excessively liquid or to undertake Pe. re 
long-term commitments. — 

To meet the present emergency (illustrated by the fact 
two years ended January 31, 1931, gold held ‘in creditor cous 
rose from £1,277 millions to £1,564 millions, while that = ain 
countries fell from £680 millions to £531 millions) there should te 
concerted policy between the Central Banks and issuing houses ¢ 
Great Britain, France and the United States with a view t ms 
taining an abundance of cheap credit in their domestic po» 
markets, and encouraging foreign investment. Loans need yo: 5 
to the weaker debtor countries. To finance any new pr fatty 
enterprise would help to alleviate pro tanto the world strar, Js 
difficulty is that the vicious circle of low prices and lack o! ps 
has created a shortage of sound borrowers. 


The Bank of England. 


From the international field of policy the Committee then ty 
to the domestic. Having traced the origin of the present sa 
of a fixed fiduciary issue, the Report remarks that since the a 
sion of gold coin from circulation that system has lost its onga 
meaning. The dominating factor is now the Bank of Engun 
deposits. The principle of the fixed fiduciary issue is ope: 
criticism in that it associates the amount of the gold whic 
Bank should hold immobilised and unavailable for export wih 
amount of the active note circulation. Formerly, when god w 
held partly to meet an external and partly an internal drain, tm 
have been reasonable to earmark a substantial part for tle w 
purpose. But now that the second purpose has disappeared, ania 
in fact been abolished by law, the effect is to forbid the Bank vw 
by far the greater part of its gold for the only purpose for 22 
it is held or could be used. 

Under present circumstances, the Committee suggests :— 

(i) If it is thought unnecessary to fetter the discretion of & 
Bank in regard to the volume of its deposits, now the sigu.tat 
and operative factor, there can be no good reason for teem 
very narrowly its power to issue notes. ae 

(ii) There are great advantages in a high degree of mobity 
the gold reserves of Central Banks. For the task of recouuutt 
international exchange stability with domestic credit stabul'y © 
be made easier if the Central Bank is free on occasion 6 
wider fluctuations in the proportion of its total assets 
made up of gold and comparable items. It is also desiraie 
the public should become accustomed not to attach undue inp 
ance to fluctuations which the Bank has deliberately permite: 

(iii) In present circumstances it is highly desirable that tou 
out the world the disadvantages of the immobility of ¢ , & 
of laws whereby a very high proportion of the world’s tota 
of gold is rendered sterile, should be modified, and we shad” 
maintain any legislation which conflicts with this aim. a 

(iv) Nevertheless, it is not unreasonable to regard some Ja" © 
a country’s gold reserve as not belonging to the Centra! - 
masse de maneuvre for normal daily use, but as an wii 
reserve, to be kept for use only on grave national ee 
after special deliberation between the Government and the Ps” 

(v) The proper amount of this ultimate reserve cannot be" ™ 
as a fixed proportion of the note circulation (the usual Pe 
abroad) or as the excess of the note circulation over 4 xe 4s 0 
(the principle of the British fiduciary issue). For it depe a 
quite different factors from those which determine the oe 

(vi) Just as the amount of gold held by the Bank - ot 
settled independently of the volume of the note !ssue, sttled itt 
cautionary limits to its power of note issue should be 4" he 
pendently of the amount of gold which it is required to ho 


Reform Proposals. 


Accordingly, the following recommendations are ma 
(a2) Parliament should give the Bank power to put! he 
tion notes to an amount exceeding by a moderate figure t at £ 
circulation. Thus, if the seasonal maximum be taken oie 
millions, the absolute maximum might be set at cu ae 
subject to modification by law from time to time. by pe 
should also be made for additional temporary elasticity he a 
sion of the Treasury, as in the Act of 1928. (A furt of om 
mendation is that the joint stock banks, whose holding ” art 
£105 millions of notes, or 6 per cent. of their depos esiratit 
ficially inflates the ‘‘ circulation’ and gives them an nina 
wer to affect the Bank’s ‘‘ reserve,’’ should be Be thes ® 
acilities for obtaining notes quickly. This should — ase som 
pay, say, £40 millions ir notes into the Bank. In th" night ,' 
oar figure than £400 millions maximum circulation ™ 
xed. - 18 go! 
(6) The Bank should by law not be permitted to — ‘ie pet 
reserve to fall below, say, £7 millions, except engeer oes 
mission of the Treasury. (The Committee adds et good 
contemplate that in any ordinary circumstances the ! in favo! 
allow this statutory minimum to be reached; nor 1s 
of a reduction in the Bank’s normal stock of ~~. ent of 
(c) The Issue Department and the Banking Vepat ronsolidat 
Bank of England should be amalgamated, and @ ©™ 
weekly return published. : Central Banks 
(d) Subject to concurrent similar action by other “ ances 
the Bank of England should be allowed to reckon 
the B.I.S. as the equivalent of gold. 
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ee . i draws attention to the fact that, in 
he am a London’s gross liabilities on short- 
ast Wo the ae her claims in respect 0 acceptances. Not only 
ew s docting a larger business than formerly as a deposi- 
pudon co ational liquid funds, but so also—and on a still 
ac ane New York. This means that there is a substantial 
er . funds ready to move from one money market to 
tity i to the attractions of the rate offered. It follows 
her’, ns ie short-term rate of interest in London relative 
age ae are even more potent than before the war in regu- 
Poa position of our international balance sheet. Our 
ae "ao liquid than before, and (having regard to the danger 
vowing ‘short’ to lend ‘ long ’’) @ rise in the Bank rate 
Pe aesirsbly increase our short-term habilities by its potency in 


ating foreign funds. 


Greater Elasticity. 


» Committee therefore concludes that the Bank’s liquid assets 
ht to be increased at the first opportunity to a su stantially 
ther figure and maintained thereafter at this figure. There should 
some increase in the proportion of the joint-stock banks’ balances 
h the Bank of England (the average figure to be subject to the 
nk’s advice) and the Bank’s own capital should be increased. 
the same time we should be prepared to see without concern 
- wide fluctuations in the aggregate of the Bank’s assets. The 
‘rument of Bank rate should be used sparingly when the objec- 
e is merely to balance moderate changes in the short-term 
ition by attracting foreign funds and not to affect the domestic 
sation. On the other hand, the Bank must not be tempted into 
ting by exports of gold an adverse position of a character for 
hich Bank rate and a contraction of credit is the appropriate 
medy, ¢.g., boom conditions or rising prices at home. 


Having found little to criticise in the Bank’s day-to-day opera- 
ns or its relations with discount and issuing houses, the Com- 
ttee suggest that there might be closer contact between the Bank 

the joint-stock banks. In their case the recommendation is 
de that “ window-dressing *’ be discontinued, as being a practice 

reditable to our banking system; that the clearing banks’ 
uthly statements should be clarified, and that their representa- 
ves should be taken more into the confidence of the Bank of 
ngland with regard to the intentions of the Bank’s policy. 


The Capital Market. 


The Report then proceeds to consider the capital market for home 
vestment. Having noted the divergence between the development 
vanking in Great Britain, Germany and the United States, the 
uittee is of opinion that there would be advantages in a 
oser connection between British industry and the City of London. 
artly as a result of the historical organisation of British industry, 
he City 1s in some respects more highly organised to provide capital 
D foreign markets than to British industry. The value of the 
guable liquidity of the British joint-stock banks is empha- 

. and no change is proposed in the character of present banking 
ractice with regard to industry; but it is suggested that the lead- 
¢ private institutions and the big banks should co-operate in 
Teating one or more concerns to act as issuing houses and financial 
‘visers for British industry. The Bankers’ Industrial Develop- 
ent Company should be separated entirely from the Bank of 


} 
ngland. 


Statistical Recommendations. 


Finally, the Committee makes a number of recommendations de- 


igned to secure better 


statistical informati P 
Bartly economic. on, partly monetary, 


e It is proposed :— 

oe the monthly returns of the Clearing Banks should be 

an “per poy fuller particulars, e.g., of distribution of money 
“all and short notice, sterlin i i re 

€posit accounts, ete. ; —_ —_ oouonmeiates 

(5) That banks should make 

€ving a classification of their 


¢) J — facilities should b 
OCt ¢ 


a quarterly, or at least annual, return 
total loans and overdrafts ; 
e given for the Bank of England to 
ata showing foreig ‘ : & 
a gn balance é 

ling acceptances outstanding; s in London and the aggregate 
tamover figures, rine House returns should be amplified by total 
a sures, 1.€., inclu i inte 

between customers of 2 on a transactions settled internally 
’ 


*) That the esti 
Ss " exact , eatenate of the balance of trade should be placed on 
; . ‘ ’ 
9) That on of Production should be at least biennial ; 
ages paid cee ‘nistry of Labour should make its returns of 
, ver the whole field of salaried workers ; 


“) That the “CONOMist’s Si i 
“ae by the Board of «a+ 1 adlcomrgmaan os 
lat statistics shou or 


completed and aie ld be compiled of the value of contracts 

y/) That general} h 

the statistical br ould be better co-ordination between 

the report pene sm wine vernment departments. 

Committee, fool : —_ with the note that certain members of the 

tended into non. _ - exploration of the problem must be ex- 
tary ground, have contributed addenda. 
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imports, or (3) an increase of investment at home. Consequently the 
practical courses open are either (a) a reduction of salaries and 
wages, (6) control of imports and aids to exports, or (c) domestic 
enterprise assisted by State action or subsidies to private investments 
at home. 

Reduction of salaries and wages, without sacrifices by the rentier, 
has grave difficulties and disadvantages ; the change must be general. 
Devaluation would not be practicable for Great Britain; but a 
tariff of the same percentage on all imports, together with an equal 
subsidy of all exports, would leave sterling international obligations 
unchanged in terms of gold, but would reduce the level of domestic 
incomes. Restriction of imports and aids to exports might be supple- 
mented by schemes of capital development, e.g., the re-equipment 
of industry, rebuilding, electrification, etc. ‘The signatories pin all 
their hopes on a recovery of world prices, and suggest that all efforts 
should be strained to secure it. 

The chief reservation made by Sir Thomas Allen and Mr Bevin 
is that organised planning should be undertaken by the State, 
precedent to any tariff. 


Addendum II. 


This is signed by Mr Brand, who considers that if it proves 
impossible to achieve the necessary diminution of costs through 
(a) greater efficiency and (6) direct reduction of money incomes, 1t 
might become necessary to take steps to restrict imports; but this 
would have the disadvantage of not helping exports, which are 
essential for the livelihood of a large proportion of the population. 

Greatly increased capital expenditure by the Government or other 
public authorities is not a solution of our difficulties. The scope 
for large remunerative schemes is limited, and unremunerative 
schemes would add to the burden on the Budget. 

The difficulty of achieving a general readjustment of money 
incomes, including contractual incomes, is so great that a rise of 
world prices is essential to any normal solution of our difficulties. 
The wiping out of reparations and inter-Allied debts would be the 
greatest single step towards recovery. 


Addendum III. 


This is signed by Professor Gregory, who considers that no solu- 
tion is to be found through tariff policy. A reduction of costs is not 
necessarily tantamount to a reduction of money incomes. What is 
required is a reduction of costs per unit of output. In so far as 
this cannot be achieved by increased efficiency, it may be legitimate 
to defer action with regard to incomes so long as the present degree 
of uncertainty with regard to the future of prices prevails. But 
action must not be deferred because we are afraid to act. Reduc- 
tion of salaried incomes would be accompanied automatically by an 
increase in taxation falling upon the rentier. 


Addendum IV. 


Mr Lee emphasises the necessity of better industrial organisation, 
including methods of selling and distribution. 


Reservations. 
Reservations to the main report are appended as follows :— 


(a) Sir Thomas Allen and Mr Bevin. Insufficient emphasis is laid 
on the need to scale down the national debt. Large measures of 
State planning should be adopted; the Bank of England and the 
issuing institutions contemplated by the Committee should be 
placed under public control. 

(6) Mr Lubbock. His signature is appended to the Report with 
the reservation that it would not be proper for him, as a director 
of the Bank of England, to be a party tu any conclusions referring 
to the Bank. He does not fully share the hopefulness indicated by 
some passages of the Report that positive monetary action would 
be effective in relieving the present economic depression. 

(c) Mr Newbold. The causes of the crisis are not in the main 
monetary, but are ‘‘ the inevitable consequence of the operation of 
principles whose final irreconcilable character has [now] been made 
visible.”” The tendency in the world is towards some or other form 
of planned economy. In advance of tariffs or wage reductions there 
should be a nation-wide stock-taking of what individually we can 
afford. The proposal in the main report to reform the note issue 
is inadvisable. 

(d) Sir Walter Raine. The root of the trouble has been the re- 
division of Europe as a result of the Treaty of Versailles. Protec- 
tion for British industry is essential. There is no need for the 
fuller statistical data desired by the Committee. 
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Memorandum of Dissent. 


This memorandum is signed by Lord oem, who disagrees 
e finds the main 

causes of the economic troubles of Great Britain to have been 
(1) the burden of unproductive debt ; (2) over-lavish State expendi- 
ture; (3) excessive sheltered costs; (4) attempts to cling to a 
generally unwarrantable standard of living. he malady is too 
deep-seated to be removed by the manipulation of currency or 
i aims of international 

banking policy are too ambitious in conception and too nebulous 
in application. Stability of average prices is not necessarily de- 
sirable. Suppose food and raw materials to rise, must there be a 
In any case, the 
attitude and powers of the Central Banks in France and most of 
the Continental countries make the Committee’s recommendations 
bear little relation to the real facts of the actual world. Expansion 
and contraction of banking credit would lead to fluctuations in 


with most of the conclusions of the Committee. 


credit. The Committee’s conception of t 


reduction of manufacturing prices as an offset? 


security values, militating against motives to save. 


With regard to the domestic sphere, the recommendations with 
regard to the Bank of England’s currency and other powers 
would place a private corporation in an impossible position and 

f undesirable Govern- 


lead in a democratic community to the risk o 
ment control. The signatory’s conclusions are that :— 


(1) It is to the best interest of this country to continue to adhere 
to the international — standard at the existing parity, but 
e to secure by international agreement a 


efforts should be ma 
better working of that standard. 
(2) Our existing domestic currency system should be maintained, 


reform being directed to removing the obstacles which have inter- 
fered with its efficient working and not to fundamental alterations 


in the system itself. 


(3) The meeting system discharges adequately and efficiently its 
providing short-date credit. It is not advisable 


proper function o 


that its functions should be extended, but a closer touch with 
industry in certain respects would be advantageous. 

(4) Better machinery than at present exists should be devised 
for providing domestic industry, through institutions other than 
the ordinary banks, with long-date credit and permanent capital. 

(5) The best contribution which the State can make to assist 
industry and promote employment is strict economy in public ex- 
penditure and lightening the burden of debt by prudent financial 
administration. Attempts to give positive assistance by diverting 
international trade from its natural channels, the State-financing 
of enterprises other than the ordinary public services, or the 
artificial cheapening by State guarantees of the supply of capital 
to particular undertakings are more likely to retard than to 


accelerate the restoration of a healthy and progressive national 
economy. 








Notes of the Week. 


The ‘‘ Anomalies’’ Bill in Committee.—Miss Bond- 
field’s way with the extremist Labour members on Wed- 
nesday night confirms the hope we expressed last week 
that such attentuated powers for dealing with Unemploy- 
ment Insurance abuses as the Bill provides are to be 
used with some firmness. An I.L.P. amendment for the 
deletion of the clause providing for consultation by the 
Minister with an advisory committee was defeated by 
236 votes to 18. Mr Wise then moved an amendment to 
provide that the proposed regulations should have no 
effect unless approved by a resolution of both Houses, but 
this also was rejected. A proposal to exempt persons 
whose annual income, earnings and benefit combined, did 
not exceed £250, from the restrictions imposed by the Bill 
was the occasion for several somewhat reiterative 
speeches, which show how blurred the distinction between 
earnings and maintenance is becoming in the minds of 
many Labour members, but a terse contribution to the 
opposition to the amendment, coming also from the 
Labour benches, left no doubt of the existence of a strong 
under-current of commonsense, and the amendment was 
lost by 205 votes to 16. The Minister’s conciliatory but 
adamantine attitude in respect of workers earning high 
wages for two or three days a week secured the rejection, 
after a due display of Clydeside fireworks, of a motion for 
the exclusion of casual workers from the scope of the Bill, 
and after similar battles royal at intervals throughout the 


night, the Bill was safely steered through the committee 
stage. 





The Lords and Electoral Reform.—Without encourage- 
ment from their leaders in the Upper House the rank and 
file of Conservative peers have acted upon the suggestion 
made by Mr Churchill in the House of Commons and 
have driven a coach and four through the Government’s 
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electoral reform Bill. Having Previously passed 
amendment restricting the operation of the —s 
Vote system to London boroughs and towns «: 
200,000 inhabitants, the Lords proceeded on Thursd I 
last week to remove from the Bill three other of ae 
cipal provisions contained in the clauses abolishino + .. 
voting and the business premises vote, and restr = 
use of motor cars at elections. By this shies 
slaughter the Lords have antagonised the edo 
more than the Labour Party in the House of Cues 
and there is no chance that the Lower House x2 
acquiesce in the wreckage of the measure. It is a 
worthy that the Conservative leader in the Hows « 
Lords, Lord Hailsham, took no part in the massa 
This is the second occasion within a short time on yh» 
the House of Lords has declared war on the Governmes 
in respect of a major legislative proposal, for the 
recently emasculated the Land Bill. Presumably 4 
Government will invoke the machinery of the Parliamer 
Act, and hope to retain office long enough to fore tis 
measures on to the Statute Book. A few more clashes ¢ 
this nature and the Peers will run the risk of finding 
whole question of their powers a live topic at the ne 
general election. 





Spain and Catalonia.—At the time of the meetin: : 
the Constituent Assembly this week there seemed reise 
to hope that, on the whole, things in Spain were not gin 
badly. The strikes which have been breaking out at varus 
points and in various places since last week—for the mo 
part, apparently, under the direction of the Sindicato Un 
—have neither dislocated the ordinary life of the cou 
nor led to serious encounters between the strikers wt 
the authorities. The movement began on Moniii 
the 6th, with a general telephone strike, but ts 
seems to have been ineffective, though it still contin 
It was followed by a strike of dock labourers and of publi 
utility workers (gas, water and electricity) at Barcelona 
This was dangerous, since Barcelona is not only the chu 
industrial city of Spain, but a place with a tradition ¢ 
violence. The public utilities strike, however, was call# 
off on July 8th, owing to the concession, on ‘® 
employers’ part, of the men’s main conditions: a 1! j¢ 
cent. increase in wages, a recognition of the Sindics 
Unico, and the reinstatement of men who were dismiss! 
on the occasion of the last big strike in Barcelona seve™ 
years ago. In the political field, the Republican Gove™ 
ment’s position has been strengthened by several evetts 
One of these was a ceremonial payment of homage to" 
Republic by the garrison of Madrid last Sunday, July 1%" 
Another was the decision, taken by the Socialist Congres 
on the same date, that, in order to consolidate 
Republic, the three Socialist isters in the pr “ws 
Cabinet shall retain their portfolios until the new rig 
stitution has been promulgated. (This was a rider ns 
decision in principle that Socialists shall not collabora 
in any bourgeois government : a decision which brings 7 
parliamentary tactics of Spanish Socialism into line a 
the established policy of French Socialism, on *™” 
Spanish Socialism is modelled.) The best news ° 
however, for the Government at Madrid is the remark?" 
moderation of the ‘‘ State Charter ’’ for Catalonia, 8°" 
was laid before the Catalan Assembly on Monday © 
this week. Possibly the Charter—which is disappo””’” 
to Catalan extremists—might have met with a 
opposition in Catalonia than it has done if it had not we 
sponsored by so popular a personality, of such nine = 
able nationalist ardour, as the head of the Catalan *" is 
sional Government, Colonel Macia. The colonel it 
proved himself a statesman, for this is a charter i abl 
the Constituent Assembly at Madrid will find itse ble to 
to approve—and if Madrid were to find itself una?” 
accept Catalonia’s demands, the position would ew 
exceedingly serious. Though the charter styles — the 
an independent state within the Spanish Repub waste 
powers with which it proposes to invest this Catalan vs, 
fall very far short of dominion status. — Foreign vestis® 
army, declaration of war, post office, indirect pasa 
and customs are all to be left to the Central Gover 


° 100. 
while the Catalan Government is to deal with educa 
justice, public works, railways, merchant marine, pe 
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banking and stock exchange. ‘This is 
and the question of customs provides 
cannot afford to lose the Spanish 


aviation, 
inly moderate, 
kev: Catalomia 
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in Korea.— The sudden anti-Chinese outbreak in 
se wk seems now to have been effectively 
, a i ‘Japanese authorities—but this not until 
ob residents in Korea had been killed and 34 
nese policemen injured in attempting ogg 
The outbreak is not only deplorable, ut also re- 
jie in several ways. It 1s surprising that, under the 
a i sometimes heavy hand of the Japanese Adminis- 
c Koreans, who are reputed to be rather mild, 
ess, pathetic people, should have been able to create 
5 disturbances at all. It is also surprising (and to 
Japanese no doubt disconcerting) that the outbreak 
bid have been so well organised, so thorough-going and 
iticult to suppress. But the most surprising feature 
J] is that it should not have been directed against the 
snese rulers of Korea, but against the Chinese commer- 
colony, Considering the acuteness of Korean resent- 
t against Japanese rule in Korea and of Chinese re- 
nent against the special position which the Japanese 
in the Chinese provinces in Manchuria, it might have 

p expected that the Koreans and the Chinese would 
4 brotherly sympathy with one another. As a rule, 
‘ternational affairs, there is no bond so strong as 
mon hostility toa common enemy. And, indeed, the 
nese and the Koreans would doubtless be fraternising, 
gutiJapanese terms, to-day if only there were no 
nese in Koren and no Koreans in Manehuria. Actu- 
all three peoples—Koreans, Chinese, Japanese—find 
mselves cheek by jowl in both these countries; and 
sit is that their relations, instead of taking the form of 
10-Korean anti-Japanese entente, have developed into 
tlree-cornered duel.”’ The root of the trouble is the 
bigration of Koreans into the new country at their 
s. Manchuria—an immigration which is small com- 
ed with that of the Chinese, but large compared with 
of the Koreans’ Japanese masters. The Japanese 
‘stuiled upon it for two reasons: first, it reduces the 
“M population at home and so opens the way for 
nese colonisation in Korea; second, it increases 
in’s hold over Manchuria, since the Koreans enter this 
M territory as Japanese subjects. The Chinese re- 
the Korean influx into Manchuria—partly for this 

y reason that it gives Japan an additional ground for 
"ention in Manchurian affairs, and partly for a reason 
ee ~~ economic. The Koreans, unlike 
es ee > oe —! standard of living to 
Seach pacer * u N W : 1 the Chinese in Manchuria 
ae va “al - the other hand, the ( hinese 
pt oe — aes ho form a community 

bh par with the Ja a ws F ae saponin Cee ee 
is why the oa di lik i. oe a er 
ichuria and. the a ane disli ed by the Chinese in 
imese by the Koreans in Korea. 
outbreak in Korea last week seems to 


nt Chinese 

t heen; o . + 7, . 

—. a reply te an anti-Korean outbreak in 
ina a few days earlier 


mn, the 


Poteet ieee a A 


bdian Developments. 
1 st Week's Indi: 
Lary Circumstar 

“th the House 
M0 problem. 


—The German crisis has robbed 
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‘ces it would have received. On 
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ick by My ean (liscussions, apart from the usual 
eriments, wees — both the British and Indian 
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buted reasoned . swood Benn and Sir John Simon 
e clear that the _ for calm thinking, but it was 
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of many rumours concerning the object of his visit, and 
it is believed that his conversations with the Viceroy, of 
which no news is available as we write, are to be devoted 
largely to discussing the operation of the Irwin-Gandhi 
agreement and the communal problem. Mr Gandhi 
remains non-committal on the question whether or not 
he will visit London in person, but the Maharajah of 
Patiala returns to the limelight with a denial of the 
rumour that he is abandoning the examination of Federal 
schemes alternative to that adumbrated by the Round 
Table Conference. Meanwhile a Committee appointed by 
Congress has introduced an element of humour by pro- 
ducing a report claiming huge sums from the British 
Government in compensation for British rule. © Much 
remains to be done before adequate spade-work has been 
eémpleted and before the right atmosphere is established 
for a successful re-assembly of the Round Table; and 
Mr Benn’s admonition on the need for ‘* speed and 
sincerity "’ is certainly not out of place. 


War Debts Due to Britain.—In a written reply to a 
question in the House of Commons on Tuesday the 
Chancellor of the Exchequer gave the following state- 
ment of ‘* inter-governmental debts due to the United 
Kingdom in the year July 1, 1931, to June 30, 1932 ’’: — 


08 


Country. Amount. 
£000. 

Germany (Reparation) ...........ssseecsecsoeseees pebnenpaeionsannise 

France (War Debt and Hague Annuity) 

Italy (War Debt and Hague Annuity) 

Belgium (Hague Annuity and Reconstruction Loans) 


Roumania (War Debt, Relief Debt and Repatriation of 
Prisoners of War) 


Portugal (War Debt) 

Jugoslavia (War Debt and Relief Debt) 

Greece (War Debt and Loan for stores) 

Poland (Relief Debt, Repatriation of Prisoners of War and 
cost of occupation of Upper Silesia Plebiscite area) 

Estonia (Relief Debt and Loan for stores) 

Austria (Relief Debt) 

Latvia (Loan for stores, and Repatriation of Prisoners of 


Lithuania (Loan for stores, and cost of occupation of 
Plebiscite area) 


Czechoslovakia (Repatriation of Prisoners of War) 
Australia (War Debt) 

New Zealand (War Debt) 

South Africa (War Debt) 

Newfoundland (War Debt) 

Trinidad (War Debt) 

Jamaica (War Debt) 

India (War Contribution) 


* Not including £1,628,000 previously postponed in respect of 
the principal of the Australian Debt. 

+ South Africa has expressed the wish to make this payment as 
usual. 


Mr Snowden added that it was not possible to state 
which debts would actually be suspended, since this 
‘* will depend on the acceptance of President Hoover’s 
proposal by the other Governments concerned and the 
arrangements finally made to give effect to that 
proposal.’’ 
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with most of the conclusions of the Committee. He finds the main 
causes of the economic troubles of Great Britain to have been 
(1) the burden of unproductive debt ; (2) over-lavish State expendi- 
ture; (3) excessive sheltered costs; (4) attempts to cling to a 
generally unwarrantable standard of living. | he malady is too 
deep-seated to be removed by the mam ulation of currency - 
credit. The Committee’s conception of the aims of internationa 
banking policy are too ambitious in conception and too eee 
in application. Stability of average prices 15 not necessarily de- 
sirable. Suppose food and raw materials to rise, must there be a 
reduction of manufacturing prices as an offset? In any case, the 
attitude and powers of the Central Banks in France and most of 
the Continental countries make the Committee’s recommendations 
bear little relation to the real facts of the actual world. Expansion 
and contraction of banking credit would lead to fluctuations in 
security values, militating against motives to save. ; ; 

With regard to the domestic sphere, the recommendations with 
regard to the Bank of England’s currency and other powers 
would place a private corporation in an impossible position and 
lead in a democratic community to the risk of undesirable Govern- 
ment control. The signatory’s conclusions are that :— 


(1) It is to the best interest of this country to continue to adhere 
to the international gold standard at the existing parity, but 
efforts should be med to secure by international agreement a 
better working of that standard. on 

(2) Our existing domestic currency system should be maintained, 
reform being directed to removing the obstacles which have inter- 
fered with its efficient working and not to fundamental alterations 
in the system itself. 

(3) The banking system discharges adequately and efficiently its 
proper function of providing short-date credit. It is not advisable 
that its functions should be extended, but a closer touch with 
industry in certain respects would be advantageous. 

(4) Better machinery than at present exists should be devised 
for providing domestic industry, through institutions other than 
the ordinary banks, with long-date credit and permanent capital. 

(5) The best contribution which the State can make to assist 
industry and promote employment is strict economy in public ex- 
penditure and lightening the burden of debt by prudent financial 
administration. Attempts to give positive assistance by diverting 
international trade from its natural channels, the State-financing 
of enterprises other than the ordinary public services, or the 
artificial cheapening by State guarantees of the supply of capital 
to particular undertakings are more likely to retard than to 


accelerate the restoration of a healthy and progressive national 
economy. 








Notes of the Week. 


The ‘‘ Anomalies’ Bill in Committee.—Miss Bond- 
field’s way with the extremist Labour members on Wed- 
nesday night confirms the hope we expressed last week 
that such attentuated powers for dealing with Unemploy- 
ment Insurance abuses as the Bill provides are to be 
used with some firmness. An I.L.P. amendment for the 
deletion of the clause providing for consultation by the 
Minister with an advisory committee was defeated by 
236 votes to 18. Mr Wise then moved an amendment to 
provide that the proposed regulations should have no 
effect unless approved by a resolution of both Houses, but 
this also was rejected. A proposal to exempt persons 
whose annual income, earnings and benefit combined did 


Or 2 ae ° ’ 
not exceed £250, from the restrictions imposed by the Bill 
was the occasion for ' 


several somewhat reiterative 
speeches, which show how blurred the distinction between 
earnings and maintenance is becoming in the minds of 
many Labour members, but a terse contribution to the 
opposition to the amendment, coming also from the 
Labour benches, left no doubt of the existence of a strong 
under-current of commonsense, and the amendment, was 
lost by 205 votes to 16. The Minister’s conciliatory but 
adamantine attitude in respect of workers earning high 
wages for two or three days a week secured the seleation 
after a due display of Clydeside fireworks, of a ss sm for 
the exclusion of casual workers from the scope of the Bill 
and after similar battles royal at intervals throughout the 


night, th ill was : 
— e Bill was safely steered through the committee 
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This memorandum is signed by Lord anne. who disagrees 
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electoral reform Bill. Having previously Passed an 
amendment restricting the operation of the Maman 
Vote system to London boroughs and towns oj he 
200,000 inhabitants, the Lords proceeded on Thurs Rei 
last week to remove from the Bill three other of jt. i. 
cipal provisions contained in the clauses abolishing p] in. 


voting and the business premises vote, and restricting th 
use of motor cars at elections. By this wholegal 
slaughter the Lords have antagonised the Liberals evs 
more than the Labour Party in the House of Common 
and there is no chance that the Lower House wil 
acquiesce in the wreckage of the measure. It js note. 
worthy that the Conservative leader in the House « 
Lords, Lord Hailsham, took no part in the massgor 
This is the second occasion within a short time on eid 
the House of Lords has declared war on the Governmey 
in respect of a major legislative proposal, for they 
recently emasculated the Land Bill. Presumably th: 
Government will invoke the machinery of the Parliamey: 
Act, and hope to retain office long enough to foree ber 
measures on to the Statute Book. A few more clashes ¢ 
this nature and the Peers will run the risk of finding the 
whole question of their powers a live topic at the nex 
general election. 





Spain and Catalonia.—At the time of the meeting + 
the Constituent Assembly this week there seemed reasu 
to hope that, on the whole, things in Spain were not going 
badly. The strikes which have been breaking out at varios 
points and in various places since last week—for the mos 
part, apparently, under the direction of the Sindicato Unio 
—have neither dislocated the ordinary life of the county 
nor led to serious encounters between the strikers ani 
the authorities. The movement began on Mondat 
the 6th, with a general telephone strike, but ths 
seems to have been ineffective, though it still continues 
It was followed by a strike of dock labourers and of public 
utility workers (gas, water and electricity) at Barcelona. 
This was dangerous, since Barcelona is not only the chi 
industrial city of Spain, but a place with a tradition of 
violence. The public utilities strike, however, was called 
off on July 8th, owing to the concession, on the 
employers’ part, of the men’s main conditions: a 10 pe 
cent. increase in wages, a recognition of the Sindicato 
Unico, and the reinstatement of men who were dismiss! 
on the occasion of the last big strike in Barcelona sever! 
years ago. In the political field, the Republican Gover: 
ment’s position has been strengthened by several events 
One of these was a ceremonial payment of homage to the 
Republic by the garrison of Madrid last Sunday, July 12th 
Another was the decision, taken by the Socialist Congress 
on the same date, that, in order to consolidate the 
Republic, the three Socialist isters in the preset 
Cabinet shall retain their wie until the new Con 
stitution has been promulgated. (This was a rider ‘05 
decision in principle that Socialists shall not collaborste 
in any bourgeois government: a decision which brings the 
parliamentary tactics of Spanish Socialism into line wi 
the established policy of French Socialism, on whics 
Spanish Socialism is modelled.) The best news of ali, 
however, for the Government at Madrid is the remarks)” 
moderation of the ‘‘ State Charter ’’ for Catalonia, which 
was laid before the Catalan Assembly on Monday © 
this week. Possibly the Charter—which is disappolmt™ 
to Catalan extremists—might have met with mo" 
opposition in Catalonia than it has done if it had not bee 
sponsored by so popular a personality, of such unimpeac! 
able nationalist ardour, as the head of the Catalan Prov: 
sional Government, Colonel Macia. The colonel bes 
proved himself a statesman, for this is a charter whic 
the Constituent Assembly at Madrid will find itself ab 
to approve—and if Madrid were to find itself unable ® 
accept Catalonia’s demands, the position would becom? 
exceedingly serious. Though the charter styles Catalons 
an independent state within the Spanish Republic, “ 
powers with which it proposes to invest this Catalan os 7 
fall very far short of dominion status. Foreign affairs. 
army, declaration of war, post office, indirect taxation 


and customs are all to be left to the Central Governmen 
while the Catalan Government is to deal with educat™ 
justice, public works, railways, merchant marine, pouss: 
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—The sudden anti-Chinese outbreak in 
| week seems now to have been effectively 
Borea last we Scmnte authorities—but this not until 
hecked wnt. in Korea had been killed and 34 
— ee tele in attempting to maintain 
ene Son 3 not only deplorable, but also re- 
ane * a ral ways. It is surprising that, under the 
ee anes heavy hand of the Japanese Adminis- 
who are reputed to be rather mild, 
should have been able to create 
ese disturbances at all. It is also surprising a 
he Japanese no doubt disconcerting) that the outbrea 
ould have been so well organised, so thorough-going and 
, difficult to suppress. But the most surprising feature 
¢ all is that it should not have been directed against the 
spanese rulers of Korea, but against the Chinese commer- 
al colony. Considering the acuteness of Korean resent- 
pnt against Japanese rule in Korea and of Chinese re- 
stent against the special position which the Japanese 
id in the Chinese provinces in Manchuria, it might have 
on expected that the Koreans and the Chinese would 
-} a brotherly sympathy with one another. As a rule, 
nternational affairs, there is no bond so strong as 
hostility to a common enemy. And, indeed, the 
hinese and the Koreans would doubtless be fraternising, 
uti-Japanese terms, to-day if only there were no 
in Korea and no Koreans in Manchuria. Actu- 
ly, all three peoples—Koreans, Chinese, Japanese—find 
emselves cheek by jowl in both these countries; and 
us it is that their relations, instead of taking the form of 
Sino-Korean anti-Japanese entente, have developed into 
“ three-cornered duel.’” The root of the trouble is the 


Riots in Korea. 


ri ind somet 
ration, the Koreans, 
elple ss. pathetic pe ple, 


Hh nese 


bors, Manchuria—an immigration which is small com- 
red with that of the Chinese, but large compared with 

of the Koreans’ Japanese masters. The Japanese 
ve stuiled upon it for two reasons: first, it reduces the 
ean population at home and so opens the way for 
patese colonisation in Korea; second, it inereases 
pan's hold over Manchuria, since the Koreans enter this 
bese territory as Japanese subjects. The Chinese re- 
it the Korean influx into Manchuria—partly for this 
ry reason that it gives Japan an additional ground for 
“vention in Manchurian affairs, and partly for a reason 
ie ust political but economic. The Koreans, unlike 
sapenese, have a low enough standard of living to 
“pete hot unsuccessfully with the Chinese in Manchuria 
agricultural settlers. On the other hand, the Chinese 
olen Korea are business men who form a community 
~~ Thore prosperous than the native Koreans and more 
cc. and the Europeans. This ex- 

uria and oo are disliked by the Chinese in 
ary Arup le Chinese by the Koreans in Korea. 
, nese outbreak in Korea last week seems to 


deen a oy . ° > ° 
tee at reply to an anti-Korean outbreak in 
‘Na a lew davs earlier 
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lian problem : Commons once again debated the 
eck by Mr Contin an: apart from the usual 
rernMents, wer sate ot 1 the British and Indian 
rit. Both Me Vo ucted With responsibility and 
tributed reasoned : gwood Benn and Sir John Simon 
te clear that the : for calm thinking, but it was 
tession on. the i “wnpore riots had made a deep 
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© quietly on Ww 4 efore his arrival there, which took 
“dnesday, the air had been cleared 
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of many rumours concerning the object of his visit, and 
it is believed that his conversations with the Viceroy, of 
which no news is available as we write, are to be devoted 
largely to discussing the operation of the Irwin-Gandhi 
agreement and the communal problem. Mr Gandhi 
remains non-committal on the question whether or not 
he will visit London in person, but the Maharajah of 
Patiala returns to the limelight with a denial of the 
rumour that he is abandoning the examination of Federal 
schemes alternative to that adumbrated by the Round 
Table Conference. Meanwhile a Committee appointed by 
Congress has introduced an element of humour by pro- 
ducing a report claiming huge sums from the British 
Government in compensation for British rule. Much 
remains to be done before adequate spade-work has been 
completed and before the right atmosphere is established 
for a successful re-assembly of the Round Table; and 
Mr Benn’s admonition on the need for ‘* speed and 
sincerity ’’ is certainly not out of place. 


War Debts Due to Britain.—In a written reply to a 
question in the House of Commons on Tuesday the 
Chancellor of the Exchequer gave the following state- 
ment of ** inter-governmental debts due to the United 
Kingdom in the year July 1, 1931, to June 30, 1932 ’’: — 

Country. Amount. 
£000. 

14,442 

13,314 

4,471 

1,042 


Germany (Reparation) 

France (War Debt and Hague Annuity) 

Italy (War Debt and Hague Annuity) 

Belgium (Hague Annuity and Reconstruction Loans) 


Roumania (War Debt, Relief Debt and Repatriation of 
Prisoners of War) 


Portugal (War Debt) 

Jugoslavia (War Debt and Relief Debt) 

Greece (War Debt and Loan for stores) 

Poland (Relief Debt, Repatriation of Prisoners of War and 
cost of occupation of Upper Silesia Plebiscite area) 600 

Estonia (Relief Debt and Loan for stores) 70 

Austria (Relief Debt) 107 

Latvia (Loan for stores, and Repatriation of Prisoners of 


War) 75 


Lithuania (Loan for stores, and cost of occupation of 
Plebiscite area).............+0+ ianeeemnantiniemenemnpnennienNeeia 33 


Czechoslovakia (Repatriation of Prisoners of War) ...... mee 
Australia (War Debt) ........... NhincenidtabietienthepeNeeien 

New Zealand (War Debt) 

South Africa (War Debt) 

Newfoundland (War Debt) 21 
Trinidad (War Debt) 28 
Jamaica (War Debt) 3 
India (War Contribution) 836 


42,790 


* Not including £1,628,000 previously postponed in respect of 
the principal of the Australian Debt. 

+ South Africa has expressed the wish to make this payment as 
usual. 


469 
350 
459 
361 


Mr Snowden added that it was not possible to state 
which debts would actually be suspended, since this 
‘* will depend on the acceptance of President Hoover’s 
proposal by the other Governments concerned and the 
arrangements finally made to give effect to that 
proposal.”’ 
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The Australian Budget.—The Budget for 1931-32, pre- 
sented last week, shows signs that Australia is beginning 
to take real steps to face the need for economy. The 
working deficit of £10,756,899 for 1930-31, £3 millions 
less than had been anticipated, brings the total accumu- 
lated deficit as of June 30th to £21,050,000, of which 
£3,834,000 was incurred in respect of interest payments 
on behalf of New South Wales. Owing to the uncer- 
tainty as to the application of the Hoover Plan, the new 
Budget had been framed without regard to the saving 
which would result if the Plan were put into operation, 
and on this basis a deficit of £5,176,300 is allowed for; 
this will be reduced to £1,148,300 if the Hoover Plan is 
put into effect. The Budget provides for a revenue of 
£54,135,000. Of this, revenue from indirect taxation is 
to be £37,100,000, an increase of £5,332,074. The sales 
tax is to be raised from 2} to 6 per cent., bringing in an 
extra yield of £4 millions and the new rates of primage 
duty are expected to yield £4,300,000. In spite of 
increases in the income tax and in the super tax on 
property which, together with a substantial reduction in 
the exemption limit, are expected to yield an additional 
£1} millions, the estimated yieid of direct taxation at 
£13,200,000 shows a decrease on 1930-31 of £5,452,179, 
owing principally to the effeet of the depression upon tax- 
able incomes. Estimated expenditure, at £59,311,000, 
shows a reduction of €8} millions. £250,000 is to be 
saved on defence; £230,000 on bounties and administra- 
tive expenditure; £1,800,000 on wages and salaries ; 
£230,000 on maternity allowances; £1,825,000 on 
invalidity and old-age pensions; £1,300,000 on war 
pensions and repatriation benefit and £2,470,000 on debt 
charges. South Australia is to receive a special grant 
of £1,000,000, and the grants to West Australia and 
Tasmania are to be continued. The total unfunded debt of 
the Commonwealth and States at June 30th was 
£38,075,000. The gross public debt of the Common- 
wealth increased during the year by £13,637,132, to 
£386,594,494, of which £211,999,970 was domiciled in 
Australia, £157,438,806 in London, and £17,155,718 in 
New York. There was an increase during the year of 
£53,313,669 (of which £51,395,000 was short-term 
borrowing) in the debt of Commonwealth and States, 
which amounted at June 30th to £1,153,910,867. 
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New Clearing Bank Statistics.—In an Appendix to their 
Report of the Macmillan Committee give an analysis of the 
main items of the monthly returns of the London Clear- 
ing Banks in a form (which they recommend for future 
adoption) differing from: the monthly published returns. 
In particular, eash in hand and balance at the Bank of 
England are shown separately; money at call and short 
notice is sub-divided; Treasury and commercial bills are 
distinguished; and deposits are shown under the two 
heads of current and deposit accounts. Monthly averages 


for the past twelve years and the figures for January- 
March, 1931, are given below :— 


Lonpon CLEARING Banks. SuMMARY oF MonTHLY AVERAGES (12 Montus). 
(£ Millions. ) 


128-6 


197-1 
167-0 
128-8 


Money at Short 
; Balance — 
ae: 7m at Bank Money Bills 
Hand. | pagiang.| Call. Ee the Bon Die- 
stoner | Sct | countea 
nge 
1919...... 112-4 103-9 22-9 90-9 17 . 
1920...... 105-8 83-7 23:8 54-3 2.0 ae 
se 110-7 96-1 27-2 54-8 18-0 224-6 
BER oscees 107-5 92-9 29-7 58-8 23-4 208-0 
1923 ...... 103-8 87-3 24-8 60-2 24-5 146-1 
1924 ...... 103-8 88-3 24-6 57-2 22-8 104-8 
1925...... 103-7 86-2 24-8 61-1 30-6 91-0 
1926 ...... 103-1 86-1 25-0 63-1 32:1 100-9 
1927 ...... 105-1 85-3 25:2 75-4 39°5 112-6 
= ee 104-5 83-6 28-4 77-7 48-0 107-7 
hich 104-4 82-9 28-9 76-0 43-4 98-3 
1930 ...... 103-6 84-5 33:1 80-1 28-5 
7 84-2 37°5 86-9 22-0 
7 82-9 30-0 62-3 19-8 
8 63-4 25-2 67-8 22:3 
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Interesting features which emerge as the 
trade depression are (a) the rise in the 
deposit accounts, and (b) the fall in loans 
Exchange. The volume of acceptances re 
point at £86.5 millions in January, 1929 ( 
millions in January, 
declined. 
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An Analysis of Bank Advances.—Appended to 
Macmillan Report is the following interesting an 
Bank advances as they stood on various dates di 
winter of 1929-30 :-— 


the 
alysis of 
Iring the 
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London he cl 
‘ Clearing Scottish 2 
Banks. Banks, 2 
£ $ Ba bi 
1. Textiles (cotton, wool, silk, linen, p th 
BIRDS annccconstenussnecsceseinonmmeneesene 81,632,371 4.977.218 hile 
2. Heavy industries (iron, steel, engi- 5) 
neering and shipbuilding) ......... 62,962,675 7,658.16 ‘ 
3. Agriculture and fishing ............... 68,650,471 7,623.48 
4. Mining and quarrying (including coal) 30,003,440 —_ 2,382.88 hich 
5. Food, drink and tobacco............... 63,177,889  5,967% for 
6. Leather, rubber and chemicals ...... 21,969,950  1,507% eted 
7. Shipping and transport (including ta 
MENED cnccctncnsetnessesensesoseress 25,176,565 3,487.8 eq 
8. Building trades ..................ceeeeeees 47,824,549 = 1,578,910 Me 
9. Miscellaneous trades (including retail the 
BD Sncemensncecencesstepbeesionies 146,496,288 9,009.18 nd tl 
10. Local government authorities and \ 
public utility companies (exclu- _ Po 
ding railways) ...........sssseeeseeees 52,384,672 6,673, 
11. Amusements, clubs, churches, chari- an 
I cnncesincendenabaeonnbantuneus 26,502,720 770.38 
12. Financial (including banks and dis- Iron 
count houses, stock exchange and 7 -— 
building societies) .................. 142,547,506 24,980, %8 
13. Other advances .............s.sseseeeseees 218,402,248 28,550.08 
987,711,344 105,179.03 


It will be seen that the outstanding advances to thre 
groups of severely depressed industries—textiles, 
heavy industries and mining—amount to nearly {2 
millions. 


Coal Industry Reorganisation.—The anomalous post 
in the Scottish coalfields has apparently not yet -_— 
resolved, but it was reported at the end of last week — 
the Ministry of Mines was collecting evidence of ile 
working of the ** spreadover ’’ with a view to taking act# 
against the organisations involved. Meanwhile, ‘7 
come sign of life has been given by the Coal Mines 7 
organisation Commission, in the shape of 3 speech by 7 
chairman at last Monday’s meeting of the Coal 7 
Luncheon Club. Sir Ernest Gowers spoke emphatices 
of the need for large-scale amalgamations in the — 
dustry, and stated that the Commission had now -— 
preliminary survey of their task and were ready to th 
down to it. He suggested that the present excess 0 © 
industry's productive capacity over demand could wa 
far short of a hundred million tons a year, and pointe 
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vith 1,500 independent concerns producing coal, 
Wi " 


ig inevitably a continuous dissipation = Ne oa 
.cylt that prices were kept unnecessarily low, 
se len owing to the inability of indi- 
"es to work to their full capacity. The quota 
pal ool gp system clearly did not remedy this 
d sg PETE stereotype it. What was needed 
a ea of interests over wide areas, with a 
~~ and central allocation of production to 
but with the retention of separate 
schnical management. Sir Ernest Gowers laid — - 
desirability that such amalgamations | shou ld e 
\ bezinning is to be made by the circulation to 
ap each district of a general statement 
the principles the Commission hope to adopt, to serve 
, a basis of discussion. This evidence of proposed activity 
nthe part of the Commission 1s very welcome. Mean- 
hile the Mines Department has issued a report (Cmd. 
y)5) on the working during the first quarter of this vear of 
hemes under Part I of the Coal Mines Act, 1930, from 
hich it. appears that, while regulation of output has been 
foree since January Ist, most districts had not com- 
eted the determination of minimum prices by the end of 
e quarter though they were well on the way to doing so 
Mav. Though certain hitches occurred in the working 
the quota system, no major difficulties were encountered 
nd the coalowners appear to have endeavoured to work 
e Act as satisfactorily as possible. 
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Iron and Steel Production.—There are still no signs of 
by improvement in the production of iron and steel, 
dging from the figures for June, just issued by the 
ational Federation of Iron and Steel Manufacturers. Not 
bly was the production of pig iron (323,800 tons) less by 
per cent. than the 346,500 tons recorded for May, allow- 
¢ for the one day's less production, but there was a net 
tcline of four in the number of furnaces in blast, reduc- 
g the number blowing to 76, which presages a further 
ecline of output in July. Steel production fell from 
b,100 tons in May to 428,900 tons, but as no public holi- 
§s occurred in June to interfere with production, while 
oduction in May was affected by Whitsun, the decline 
the rate of production was somewhat greater than 
ppears. Since the season of the year is now at hand 
en conditions are usually quiet in the iron and steel 
ade, there is little likelihood of any improvement until 
“autumn. The June production brings the production 
Pig tron for the half-year to 2,006,000 tons, compared 
rh, 8720, 100 tons in the first half of 1980, a reduction 
oro and of steel to 2,650,100 tons, compared 
ae . _ a reduction of 39 per cent. Imports 
aa eee in June amounted to 246,300 tons, and 
Sie pra this year; for the tenth month in succes- 
I to ema exports, and since exports further 
eeette on ons (from 167,500 tons in May) the excess 
NY month thie eo’ *t 83,700 tons was the highest of 
ymand that ie Year. It is significant of the lack of 
‘ontinental ts : exceptionally low prices quoted 
276,900 tons) : ‘a’, Imports in the first half of 1931 
bling peried i re Some 17 per cent. below the corre- 
> inn period last vear (1,533,000 tons) and wh ] 
“' imports, though hicher «a ereas last 
18 Year the revere | higher, were exceeded by exports, 
ns for the first +g _ case, and exports at 999,200 
pPorts. Exports j “ ‘8, are 272,700 tons lower than 
5,300 tons. n the first six months of 1931 were 
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he figure which i> tae = totalled only 555,603 gross 
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eal “n to such a low level. During 
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tons, comprising twenty-five vessels, all presumably of 
smalt capacity. Of the work in hand, 68,000 tons repre. 
sent vessels on which work has been suspended and 
243,000 tons are uncompleted tankers—the balance out- 
standing of orders placed during the 1929-30 boom in the 
construction of this class of vessel. When work on these 
is finished the outlook for the yards must necessarily 
give rise to grave anxiety. Abroad the position is not so 
depressed. Vessels under construction totalled 1,270,384 
tons, and, though launchings at 802,000 tons considerably 
exceeded the tonnage of work begun, commencements 
nevertheless amounted to 211,000 tons, or nine times the 
amount of work put in hand in this country. 


The Lancashire Cotton Trade.—In the second quarter 
of the year, writes our Manchester correspondent, Lanca- 
shire cotton spinners and manufacturers have not met 
with any relief, and speaking generally, the depression is 
as acute as ever. At the beginning of April the spot price 
of American cotton in Liverpool was nearly 6d. per |b., 
but at the end of that month there had been a decline to 
5$d., with a further fall to 5d. before the end of May. 
Early in June there was a drop to 44d. The Hoover pro- 
posal, which was announced in the middle of that month, 
brought a smart advance to over 54d. early in July. The 
new crop in the United States has recently made steady 
progress, as there has been some improvement in the 
climatic conditions in the belt. The Government has 
estimated the acreage for 1931-32 at 41,491,000 acres, 
against 46,078,000 acres last year, or a reduction of 10 per 
cent. The probable yield is at present estimated at about 
12,750,000 bales. As the carryover at the end of this 
season was about 9,000,000 bales, prospective supplies are 
abundant, for world consumption at the moment is only 
on a basis of about 11,000,000 bales per annum. Egyptian 
Sakel cotton in Liverpool at the beginning of April was 
at about 94d. per lb., and there was a decline to 74d. early 
in June. The war debts proposal from America affected 
values, and early in July the price was over 84d. The 
new crop in Egypt is reported to be doing fairly well, and 
substantial stocks are available throughout the world. 
Trade with India has again been seriously checked 
by the political situation and the continuance of the 
boycott. The rise in raw cotton rates during June 
stimulated demand to some extent, and rather more 
buying occurred in light fabrics, but Manchester 
merchants are still being advised of the difficulties 
experienced in moving goods from the bazaars. To some 
extent cloth business in India is being adversely affected 
by the poverty of the natives, which arises froin the low 
prices ruling for agricultural produce. Operations for 
China have not been of any importance, though now and 
again rather more activity has shown itself in fancies such 
as poplins. Offers in standard makes, such as bleached 
shirtings, remain very poor. During the last week or 
two the auction news from Shanghai has been very unsat- 
isfactory. For the minor outlets a miscellaneous business 
has been put through, chiefly for West Africa and South 
America. Rather discouraging reports have been received 
from Egypt and the Near East. The home trade has done 
fairly well, and is healthier than the export section. 
Weaving production shows very little change as com- 
pared with three months ago, and it is still estimated that 
output is only about 50 per cent. of full capacity. Most 
users of American and Egyptian yarns have purchased 
from hand to mouth. In April last the Joint Committee 
of Cotton Trade Organisations issued a manifesto on the 
question of redundant machinery in Lancashire. It was 
urged that the existence of this surplus capacity prevents 
profitable working, and that considerable elimination was 
necessary before reorganisation can be effected. The con- 
stituent organisations were asked to consider the propo- 
sals, and in May the scheme was unanimously adopted. 
It was resolved, however, that the information required for 
formulating plans to eliminate surplus plants should be 
supplied on a voluntary basis, instead of being obtained 
by statutory powers. Numerous meetings have recently 
been held of the Joint Committee of American and Egyp- 
tian spinners, which is dealing with the scheme for fixing 
marginal rates for yarn and regulating production. The 
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proposals have now been definitely formulated, and the 
scheme is about to be considered by the General Com- 
mittee of the Master Spinners’ Federation. The em- 
ployers in the weaving branch of the industry have not 
yet given up all hope of establishing the more-looms-per- 
weaver system, and there are indications of some of the 
trades union leaders being more prepared to consider 
favourably this revised system of working. An informal 
meeting of employers and operatives was held in Man- 
chester at the end of June, and it is believed that some 
progress is likely to be achieved at an early date. At 
the time of writing the industry is being adversely affected 
by the financial crisis in Germany, and all contidence is 
destroyed. Buyers of yarn and cloth are holding aloof 
pending a clearer outlook in world politics, and there is 
more uncertainty with regard to future values. 





International Cotton Loom Statistics.—The Interna- 
tional Federation of Master Cotton Spinners’ and Manufac- 
turers’ Associations has conducted a census of the world’s 
cotton power looms as on December 3lst last. The re- 
turns now available show that the estimated number of 
looms in all countries, based on actual returns, is 
2,335,296 ordinary looms, 661,025 automatic looms and 
53,459 automatic attachments, giving a total of 3,049,77 
Some of the countries, chiefly Japan, China and Russia, 
did not make any returns, and the figures for these 
countries were obtained from other sources. The United 
States of America and Great Britain easily head the list 
of looms, the aggregate total in each country being 
698,955 in the United States and 692,899 in Great Britain. 
Germany has 224,077, France 200,100, Russia 159,100, 
Italy 146,500 and Czechoslovakia 125,000. In Asiatie 
countries, India possesses 179,682 looms and China 
29,582. It is estimated that there are 10,063 looms in 
course of erection throughout the world. With regard to 
the average hours worked per week, the estimates are 
based solely on actual returns, and the percentage of 
normal full time worked during the vear for the principal 
countries was as follows:—Great Britain, 56.9; U.S.A.. 
73.8; Germany, 77; Italy, 67.5; Holland, 79.1: and 
Switzerland, 68.1. No returns were received from Japan, 
China or India, 





British Motor Tyre Production.—Thie following esti- 
mate of British production and home consumption of 
motor tyres, made by a correspondent, suggests that 
activity in this section of rubber manufacture has been 
well maintained during the past year :— 


Outer Covers. 


Solid Tyres. 
Production. British 


Production. British 
Consumption. Consumption. 
BEAD ccccccsenscenss 1,927,100 2,220,100 397,700 407,600 
ne 2,300,000 2,667,000 405,600 414,000 
ED: onendcsvensnssens 2,700,000 2,883,000 480,000 476,000 
BENE cvcsvveseccesessse 5,480,000 3,486,000 490,000 472,000 
a ee 4,805,000 4,124,000 461,500 444,000 
BD. cnccsevceensessens 9,556,000 4,194,000 427,500 420,000 
IEE aneneresnsonsences 9,569,000 4,080,000 356,500 350,000 


(a) According to Census of Production. 


The above table excludes inner tubes. As the length of 
life of a tube, however, roughly equals that of a casing the 
number produced and consumed in this country slosele 
approximates to that of outer covers. In the United 
States, on the other hand, production in 1930 shows a 
sharp decline as compared with the previous year The 
figures for the United States, calculated by the Rubber 
Association of America, are set out below :-— 


- (Production). 

uter Covers. Inner Tubes. Solid Tyre 
DEED shiteieinictt 73,000,000 75,000,000 ‘aie 
ees 68,000,000 69,000,000 510,000 
RIES 51,000,000 52,000,000 260,000 


It oe noted that the decrease in the production of 
solids *’ both in this country and in America is partly 


ascribed to the fact that commercial vehicles are increas- 
ingly fitted with pneumatic tyres. 
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U.S.A. Wheat.—The Crop Reporting Board ,; , 
Bureau of Statistics of the United States Departmen « 
Agriculture has now issued its July estimates of «, 
wheat crop. The figures are shown below, with ¢ 
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tive statistics for past years :— 


Season 
(June-July). 


1926-27 ......ceeeeeees 


(Million bushels). 
Winter 
Wheat 

552 


1927-28 ......eeeeeeees 578 


1928-29 ......ceeeeee 


oe 576 


1929-30 .......eeeeeeee 604 


1930-31 ....... eee eee 


It will be 


seen 


crop, Which was damaged by drought, shows a consie. 
Meanwhile it is reported that :y 
ruinous fall in the farm price of wheat in Kansas and :& 
South-West is leading to agitation that the Wash: 
should extend 
farmers, through the Federal Farm Board or otherwis 


ably smaller yield. 


Administration 


The Position in New Zealand.—The annua! review 
economic conditions in New Zealand, delivered at 1 
meeting of the National Bank of New Zealand in Loni 
on Tuesday by Mr Pember Reeves, attracted more that 
usual attention in view of the state of affairs in Aust. 
The review was of a rather strikingly reassurm 
nature. The large Budget deficit, the exchange depres 
tion, the steep fall in the price of the products which \« 


lasia. 


that 


; 713 


Spring 


Wheat. 


325 
336 
228 
246 
156 


financial 


yyy 
Uli pars. 
pose 


Total, 
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lt 
Bi 
85) 
86 
the yield of the winter er; 
exceeded that of the past four years, while the spry 


t 
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USSISTANCe 


Zealand sells, and the growing burden of taxation 


interwoven facts in the situation which are generally ree 
But Mr Pember Reeves was very definite 2% 
opinion that the Government and Parliament 
the position with resolution,’’ and that they are suppo" 
in their efforts by the greater part of the taxpaying p! 

Among the estimates given by Mr Reeves were that 7 
current budget threatened a deficit of £5} millions, ™ 
the burden of rates and taxes had risen to £17 per 8 
of population, and that the national income 
Zealand had fallen in two years by 25 per cent. A! 
ferring to the negotiations leading up to the gener 
cent. cut in wages, Mr Reeves went on to refer to an 
minating incident in Dominion tariff history. ] 
Canadian tariff, he explained, quadrupled the duties 
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imports of New Zealand butter, and in the eight ™ 


ending March 31st the butter export to Canada : 
than one-twelfth of its size in the corresponding ”" 
The New Zealand Governmen™ 
taliated by depriving Canadian imports of the prefet® 
accorded to Empire products. There tl 
The net profits of t 
fall of £50,000, and the dividend is re 


is ‘ coannointing 
per cent.—a record which is by no means disappo™'* | 


of the previous year. 


at the moment. 


a fell t , 


1e tariff war sth 
he Bank show? 

Xt) 
duced from 1 


ter 


a period marked not merely by the acute a gi 
economic depression but also by a severe earth qua 





North Atlantic Passenger Fares.—The Nort! Atlant® 


Shipping Conferenee, which was in session ™ 
week in Paris, has adjourned until July 
without reaching any definite conclusions. 
which the Conference is facing lies in the severe 
tion of first-class passenger traffic between Ne 


Europe in consequence of the depression 


poliev advoeated, it seems, by the Britis 
the Conference is that an endeavour shou! 
a reduction of first-class fares on ‘‘ Express 
The view, 


stimulate a recovery of traftic. 


seems to have been held by other members, 00 
German lines, that the demand for this class © 
modation is comparatively inelastic, and 

simply accentuate existing difficulties for the 
The whole question, which has been referred t° " ~ 
committee of the Conference for further study. 

plicated by the consideration that a reduct 
class fares would almost inevitably be 
in the rates charged for ‘‘ cabin ”’ 


economical accommodation; and these rates are 
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f the 
Gold Output.—The output of gold o t 

_ — Transvaal during June amounted to 897,750 
ae of fine gold, as compared with 910,279 ounces 
el during May and 882,337 ounces in April. — 
one, 1930, the output amounted to 887 ,867 ounces. oe 
following table shows the monthly output since the 
beginning of 1925:— 


Mont af 1925. | 1926. | 1921. | 1928. | 1929. | 1930. | 1931. 


| roe | me | oa | Oo | Ge | oe | Oe 
; Om. 

ney) | vetig| ea) isis | sas | see | Sse 
oon | boy Ir340 860.511 | 877,380 | 866,529 } 889,370 910.998 
we” | 787;519 303 | 824,014 | 825,907 | 872,123 868,606 882,357 
ier “= | fys'249 | 849,214 | 859,479 | 886,186 | 897,598 $6,215 910,279 
Jew | 70251 | 852,145 | 855,154 | 862,363 | 856,029 88 1867 ; 
July... | 818,202 | 860,1 851,861 | 867,211 | 889,480 912,652 |... 
‘ugust. | 808,218 | 843,854 | 863,345] 891, 889,60 08 - 
5 797.247 | 839.939 | 842,118 | 857,731 | 849,553 903,176 Fens 
Ouoter | 812.832 | 853,296 | 855,743 | 897,720] 888,690 "561 
November! 727.633 | 840.276 | 848,059 | 872,484 | 861,593 884.7 a 
December, 791,455 | 836,157 | 851,225 | 859,761 851,134 | 908, 2 


— 

—— | | 
| 

| 


Total. 19,599,102 panes 10,130,630 |10,358,596 |10,414,066 
| 


a 


The number of natives employed by members of the Wit- 
watersrand Native Labour Association and Contractors 
over the past few months was as follows :— 


er 


Jan., | Feb., Apr., 
1931. | 1931. 1931. 


Oct., Nov., Dec., 
| 1930. | 1930. | 1930 


June, 
1931. 


Mar., 


May, 
1931. 1931. 






























| | 
206,778) 205,030) 203,473) 209,442| 209,777| 207,239) 206,770) 207,109} 207,209 
14,482! 13,973) 13,763} 13,865) 13,740} 13,436] 13,242) 13,305) 13,286 


5032 4,748) 4,607 4,333} 4,106] 4,030) 3,689) 5,545 


Gold mines 
Ooal mines 
Diamond 





Tues 














225292 ee 227,632] 227,850) 224,781) 224,042) 224,103) 223,840 





The number of natives employed during the month of 
June showed little change. 





Overseas Correspondence. 


UNITED STATES. 


Hoover Plan — Railroad Rates — Prices — Bank Results 
— Public Finance — Industry. 
(FROM OUR CORRESPONDENT.) 
New York, July 8. 


oogd hei srgntiating agreement on details of the 
ayy nen P - took much of the bloom off SO 
Seago sar te were concerned. Wall Street 
lated by the deb 00 as - world trade will be stimu- 
sep in the ee d, an iolds that it Was a necessary 
feeling in. some — i the Same time, there is a 
have been ences eS ri t rat a different course might 
Worstoriun “4 DY Germany which would have made a 
i i ' unnecessary. 
> argue 5 ° 
rodits my _ the heavy withdrawals of short-term 
Dish Would be = when it was seen that an earnest 
‘iertan industry . or debt suspension, will hamper 
for the time ede a relief will aid it, 
0 German n..2: “ast, and that 
long-term (reat cannot be quickly ig ae 
decidedly grat financing in this country is, of : 
vate int eemature. The F 7 %8, OF course, 
€ Federal Reserve Bank and 


Private inst ° 
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Stand ready i 
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For the past three weeks markets have paid little 
attention to trade developments, which have anyhow not 
been remarkable. Company earning statements for the 
second quarter and the first half-year are just beginning 
to appear. There has not been much indication of 
improvement for the third quarter, but crops are moving 
in large volume and hope is held for at least a mild trade 
recovery in the autumn. 


The dates fixed by the Interstate Commerce Commis- 
sion for hearing the railroad application on higher freight 
tariffs make it certain that no relief is possible before 
October Ist. Little doubt is felt that the Commission will 
grant at least the major portion of the 15 per cent. 
increase sought. Railroad gross earnings in the first five 
months dropped 19.1 per cent., and their net railway 
operating income was at the rate of only 2.1 per cent. on 
their property investment, compared with 3.5 per cent. 
earned in the same period of 1930. In May gross revenues 
declined 20.3 per cent. and net revenues over 40 per cent. 


The rise in commodity prices over the past three or four 
weeks has been a distinct help to sentiment. The Dun’s 
index of wholesale prices for June rose by one-half per 
cent. and Bradstreet’s by 14 per cent. In the past few 
days a backward swing has taken place. Wheat has 
touched a new low record, cotton has weakened, and 
copper, which had been pushed up to 9 cents a pound, has 
come back to 8} cents. Acting on President Hoover's 
hint, the Federal Farm Board first announced that it 


would limit its sales of wheat to 5,000,000 bushels 
monthly. Later, after being waited upon by a delegation 


of Western Senators, it agreed to suspend all sales for 
the time being. That promise, made or implied, has not 
satisfied the wheat country, and an appeal to President 
Hoover will be made, probably for re-entry into the 
market by the Farm Board as a purchaser. 


Efforts to extend the copper curtailment agreement 
have met with difficulties, but they have not been aban- 
doned. The last conference broke up over the refusal of 
one of the important Canadian producers to eurtail 
further. It is understood that refusal was based on the 
belief that the restriction proposals did not go far enough. 
Resumption of curtailment negotiations is expected in 
the autumn, 


Banks have reported on their condition as of June 30th, 
in response to national and State calls. A varied but 
rather jndifferent showing is made. For the New York 
banks the rise in deposits between March and the end of 
June was around $700,000,000, which was no more than 
seasonal. The practice of setting aside heavy reserves 
from surplus or undivided profits, begun last September 
by one of the largest banks, which wrote off $20,000,000, 
has become more extensive. In the past nine months it 
appears that New York banks have had to write off an 
aggregate of around $150,000,000, partly to cover bad 
loans, but principally to meet depreciation in securities 
held by investment aftiliates. 


In the six months ended June 30th few of the banks 
covered dividends paid by a wide margin. Many fell 
slightly under dividend requirements, but dividend reduc- 
tions, while extensive over the country, have been scarce 
in Wall Street. In view of the low rates received for 
money on Wall Street loans and the shrinkage in the 
average rate received for customers’ loans (in the case of 
large banks now under 4 per cent.), bank earnings in the 
strict sense, before the write-offs on security depreciation, 
were fairly good. Write-offs among the larger banks 
ranged from $3,000,000 to $34,000,000. Two of the 
leading banks reported increases in deposits of over 
$120,000,000 each. 

Federal Reserve Bank authorities are prosecuting with 
vigour their plan to force interest rates down through 
purchase of Government securities. They succeeded in 
preventing the slightest rise in call funds over the mid- 
year settlements. ‘The Stock Exchange pegged rate is 
14 per cent., but private banks and others not a party to 
the pegged rate agreement are finding it difficult to place 
much money even at 1 per cent. The addition of 
$20,000,000 in Government securities to holdings made 
by the Reserve system two weeks ago was followed last 
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week by purchases of $45,000,000. This enabled the | and since, to the effect that Germany would evade repary. 





tion payments * 


banks to cut discounts by $47,000,000, much of that being 
in the nature of window-dressing in anticipation of the 
June 30th bank call. Last week brought a reversal in 
brokers’ Joan deflation, which had been uninterrupted for 
eleven weeks. The rise of $73,000,000 was perhaps due 
less to public interest in a rising share market than to a 
spurt in new capital flotations. These jumped to about 
$250,000,000. This week new offerings have been held off 
pending settlement of the debt negotiations, but no great 
activity is anticipated. 

Government accounts for the fiseal year ended June 30th 
show a deficit of $903,000,000 and an increase in the 
public debt of $616,000,000. This was the first deficit in 
ten years. Ordinary expenditures were $226 000,000 
larger than last year, while Treasury receipts were 
$61,000,000 smaller. The year ended with gross debt at 
$16,801,000,000. The deficit compares with the Treasury 
estimate made last December of $180,000,000, generally 
regarded at the time as optimistic. Income-tax collections 
reveal a drop of $226,000,000 taken from companies and 
of $330,000,000 taken from individuals. Customs collee- 
tions fell by nearly 40 per cent. 

In spite of this heavy deficit, in financial circles it is still 
believed unlikely that the next Congress, which meets in 
December, will vote an income-tax increase. There is 
considerable sentiment over the country in favour of rais- 
ing rates in the higher income classes, if any increase is 
made ; but Treasury borrowing will probably be adopted as 
the easiest way out, at least until after the 1932 elections. 
The country has been considerably taken aback by the 
huge size of the deficit, but the feeling is general that the 
rate of debt reduction (nearly $1,000,000,000 annually) 
over the past ten years was too high, except for an 
unusually prosperous period. 

Confidence in some of the leading industries is rising in 
spite of declining production. The steel trade is now down 
to about 33 per cent. of capacity, but the minimum is 
believed to be near. Pig-iron output in June dropped 
18 per cent. from May, and was the smallest since Febru- 
ary, 1922. Steel-ingot output was the lowest monthly rate 
since 1924, and for the first six months the smallest since 
1922. The June production was 17 per cent. lower than in 
May. The very severity of the decline encourages the 
hope that the bottom has been touched. 








FRANCE. 


French Attitude to German Crisis — Disarmament — 
Effect on Budget — Industry. 


(FROM OUR CORRESPONDENT.) 


Panis, July 15. 
France, who considers she has at least given proofs of 
her ability, since the German onslaught of 1914, success- 
fully to utilise her military, financial and economic 
resources for her own salvation, is contemplating with 
somewhat mixed feelings what she is inclined to regard as 
not very commendable efforts on the part of Germany to 
mobilise the rest of the world to enable her to evade 
the treaty obligations to which she gave her signature at 
Versailles and The Hague. There are still many who think 
that the gravity of the German financial situation 
has not only been grossly exaggerated, for the purpose of 
impressing the United States and Great Britain, but has 
also been deliberately brought about with the object of 
getting rid of reparation payments. Current events in 
Berlin, it is held, are apparently confirming the sound- 
ness of the French view on the first-mentioned point, for 
the inference is drawn here that Germany does not lack 
means, if she will only apply them, to right her financial 
situation by her own unaided efforts, as France herself 
did in 1926. Recent history, French opinion insists 
amply confirms the truth of the accusation that 
Germany's present financial condition has been 
deliberately brought about, even if the repeated declara- 
tions of Dr. Schacht, both before The Hague Conference 


















even at the cost of a second bank. 


ruptey,’’ be ignored. Finally, with the exception of \| 
Léon Blum and a large section of his followers, eye 
Frenchman is convinced that Germany has now, by he 
own policy, brought matters to such a pass that a goldey 
opportunity—and probably the last—has arisen, if on) 
France stands firm, to bring about real general disarny. 
ment, and prevent the beginning of a fresh world-wii 
armament race that must inevitably keep Europe in ; 
state of poverty and incessantly provoke other wars. The 
French bankers are perhaps the most ruthless in the 
world in driving a hard bargain, but in this case French 
capital sees much larger profit possibilities in a disarmed 


laborious and cooperating Europe than any that could be 


secured from merely temporary loans to a_ need 


Germany; which latter, France is convinced, would cer- 
tainly be utilised, unless cast-iron safeguards were forth. 
coming, to increase Germany’s military strength an! 
foster German aspirations to the commercial and finaneia 
hegemony of Europe. 

This was the motive influencing the French negotiators 
in the long duel over the Hoover moratorium plan; and 
it should not be overlooked that French acceptance 0 
the American proposals, as the text of the agreement 
shows, depends directly on Germany's acceptance of the 
condition that none of the money saved by her through 
the application of the Hoover moratorium shail be spent 
on other than economic objects. Fortunately, there a 
indications to-day that, in view of the dogged Freneb 
attitude, Germany is showing signs of being willing 
suspend battleship building ‘* if other countries will mak 
similar concessions.’’ What effect the application of ts 
important suggestion would have on French plans for the 
construction of the proposed new 23,000-ton battleshy 
as a reply to the completion of the Deutschland and the 
pending laying down of several other German pocket 
battleships, will be shown by the subsequent negotiation: 
which seem inevitable, if to-day’s reports of a (ermal 
offer to suspend construction prove to be well-founded. 

Meanwhile, there is every indication that this countrs 
is determined to persevere in its insistence on & susp 
sion of German armaments as the price of French financ 
aid. So far this attitude of the French has apparent 
had the direct results of causing the American banks 
refuse President Hoover's request to them to hell 
Germany out of her immediate troubles, and ot sendin: 
Dr. Luther back from London, Paris and Basle 
empty hands. Mr Henderson’s arrival here to-day 
welcomed by the French leaders, who regard him as 8 
friendly intermediary from whose efforts subsequent! ws 
Berlin much good may come in the way ot! convinciis 
Germany that French financial co-operation «epe? 
almost solely on Germany undergoing a change ©! heart 
on the armaments question, The whole controve’s!: © 
far as France is concerned, has now been transferred f re 
the financial to the political plane, and is practi 
certain to remain there until a solution satistoctory © 
France is reached. 


All parties freely recognise that M. Laval has handle! 
the French case with indisputable skill, and each “= 
in the development of the policy adopted by the > i 
ment is being received with stronger approval dal 
Press and public alike appear to be supporting the ¢ 1 bi 
With extraordinary unanimity. The anger expres\" 
a large section of the Opposition at M. Laval’s bold “ 
in proroguing (anglicé: suppressing) the Chambers, oe 
moment in the Franco-American negotiations “" 
deputies threatened to be a serious danger to the et 
parlers, has acted as a veritable tonic on the ar 
Premier France has ever possessed. Repeated pe 
that all his efforts may be undone when the yea 
reassemble have been received by M. Laval with al 
indifference. The delicate situation is being rca 
handled from day to day by the ‘‘ Inner Cabinet.” 
sisting of the Premier, the Financial Minister \ 
Flandin), Mr. Briand, the Minister for the Budget a 
Pietri), and the War Minister (M. Maginot), 12 gar’ 
operation with the Bank of France and the Pr 
financial institutions. 
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‘Il become an important one if the 
disarmament question becomes a — — pies 
has been allowed to escape as to the ra - © h x 
ould adopt if no satisfactory understanding is reache 
1. oreat importance need not be attached to the talk 
Butt je! a Paris papers of a possible reoccupation of the 
ea In two of them the reoccupation of 
ae district. has been specifically alluded to, 
mm eans of bringing Germany to reason. Without 
the oceupation of the Ruhr district, it 18 argued, there 
would have been no Dawes Plan, therefore another 
gmilar cutting of the Gordian knot, in the interest of 
removing the only real difficulty in the way of European 
disarmament, might possibly be the only means of solving 


\{. Maginot’s rile W 


“asan 


the problem. 

Opponents of the Hoover moratorium plan base their 
objections to some extent on the practical certainty that 
its application would lead to a huge deficit in the current 
years Budget. M. Franklin-Bouillon, the leader of the 
opposition to the Hoover proposals in the Chamber, esti- 
mates that the sacrifices of revenue which France will 
be called on to support through suspension of German 
reparation payments during the present year will bring 
the expected deficit by March 31st to something like 
6,000,000,000 franes (say, £64,000,000). This total 
M. Franklin-Bouillon arrives at very roughly, as 







tolows:— 
Francs 
Deficit already forecast for the Budget............... 2,000,000,000 
Deficit directly due to suspension of Young Plan 2,000,000,000 
Deficit due to postponement of financial reform 
plan for railways (about 200,000,000 francs per 
GOTIIRD: cciienineninensnnndintpsintenniiininiibentaiiitpnmnavinin 2,400,000,000 
Deficit to be met through refloating of Compagnie 
Générale Transatlantique by State aid............ 1,000,000,000 
Loss resulting through postponement of Rente 
conversion plan ...........6 ealalidianiiabidinaleiasitiniiatiiity 600,000,000 
8,000,000,000 





M. Franklin-Bouillon’s figures are undoubtedly ex- 
iggerated, as it would be within the bounds of possi- 
ity tor the Bill affecting the railways to be adopted 

ng before March 3lst, while the Rente conversion plan 
ee eel an immediate saving of as much 
ee anes a year forthwith. At the same time 
. a in Bouillon’s figures do not include the amount 
x itamcngerg to pay into the B.18. guarantee fund, 
ae : _ German moratorium, or the loss this 
ao " er in the event of a suspension of re- 
on payments in kind. The total amount of the 

h ef — forecast for the present year, by the way, 
~ about 700,000,000 fea a OOD, mmasie (and. nob 
rently, both : franes,"’ as repeatedly stated here 
te heen nenomneat and elsewhere). Of this 
Would sana a 8 (or about 270,000,000 francs) 
German coal » gee deliveries. Suspension of these 
eflect of foreion a In view of the present serious 
Probably be a Menace in this country, would 
Which are suffering oe pea ae om 
“consumption and large 
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pithead Stocks. 


' The revenue for 
“NCS above 






— me Shows a yield of 114,000,000 
elicit om th, we get estimates, thus transforming the 
© surplus of g7'o two months of the financial year into 
uction index ”,000 franes net. The industrial pro- 
x r — for May is returned this cual as 
ill 29 per cory 0 pointe on the month). Output is thus 
above the 1998 she Ove the 1913 level and two per cent 
Stee! “rage. The combined figure for iron, 

€xtractive industries ’’ is 106 for 












une a ‘nd other ‘ 
ve i > 
clow the 1990 cower es in April and May, and 17 
age . . , 

DS, apaine oa, ~28iron output in M 
Crude-gto,) . 284inst 90 oo 
“ “a alee ee tons in May, 1930, and 

1 May last year ; 









14,000 tons, against 855,000 
























THE ECONOMIST. 119 


GERMANY. 


Industrial Guarantees — Golddiskontbank — Danat 
Suspension — Run on Other Banks — Credit Restriction. 


(FROM OUR CORRESPONDENT.) 
Bern, July 14. 


Aut the banking events of this week—the suspension of 
payments by the Danatbank, the runs on banks and 
savings banks, the institution of bank holidays to check 
the runs, bringing with it many of the ill consequences of 
a moratorium—all these had been hanging over the heads 
of the Government and the Reichsbank for weeks as an 
imminent danger. The efforts of German credit policy 
during the past week had been directed to one end, the 
prevention of the need for a suspension of payment by 
the bank whose position was most in danger, and the 
avoidance of measures of a moratorium character. This 
policy failed because international support for German 
credit was not forthcoming quickly enough. Immediately 
after official agreement on the Hoover Plan was reached, 
it became evident that, after the long-drawn-out negotia- 
tions with France, the moral effects of this agreement no 
longer sufficed to check the withdrawal of foreign ex- 
change from Germany. 


The Reichsbank procured itself a short breathing space 
at the beginning of last week by using the 50 million 
Golddiskontbank credit, which had long been at its dis- 
posal, to improve its reserve ratio. The withdrawals 
nevertheless continued, and were not even checked when, 
on the Tuesday, a large number of German industrial 
firms ranged themselves alongside the Golddiskontbank 
by offering a credit guarantee of 500 million ‘‘ in order 
to strengthen the effectiveness of the Golddiskontbank,’’ 
and thereby to make it easier for the Reichsbank 
directors, ‘‘ in co-operation with the central banks of 
other countries, to procure us the necessary relief for the 
German industrial and credit system, with the assistance 
of the banking world abroad.”’ 


This step has repeatedly been misinterpreted abroad. 
Here and there it has been mistakenly construed as a kind 
of support for the Golddiskontbank. The Golddiskont- 
bank, which was founded for the promotion of export, and 
whose development was advanced by the emergency 
decree of December, is practically under the administra- 
tion of the Reichsbank. It has always pursued a particu- 
larly cautious policy, and its balance sheet is exceedingly 
liquid. In particular, it has no debts of any kind which 
can be called in. It therefore seemed in many respects 
peculiarly qualified to raise a large, long-term credit for 
German economy, but its capital, including reserves, only 
amounts to 250 millions, and this did not seem a suffi- 
ciently broad basis for taking up a large loan. It was 
therefore desired to extend the basis by the guarantee of 
industry and trade, which was to cover a further 500 
millions. Furthermore, it was hoped that such a gesture 
of solidarity would produce a favourable moral effect. 


The effect, however, did not materialise, nor did Dr. 
Luther’s journey to London and Paris produce the 
urgently needed credit. Dr. Luther's failure to obtain 
immediate financial assistance rendered the lack of confi- 
dence even more acute, intensified the foreign exchange 
drain on the Reichsbank, and increased the nervousness 
of German depositors. The Reichsbank, which again lost 
over 100 millions on Saturday, decided upon more severe 
measures of restriction, and on Sunday night the Darm- 
stiidter und Nationalbank, by far the weakest of the big 
banks, informed the Government that it had not the liquid 
resources to continue to meet withdrawals, and that it 
would be obliged to close its doors on Monday in the in- 
terests of its remaining creditors. An attempt was made 
during the night to secure co-operative action by the other 
big banks for the rescue of the Danat, but one or more of 
them very understandably refused to weaken their rela- 
tively strong position in order to maintain the Danatbank. 


Why was the Danatbank singled out for this fate? The 
directors have announced that from the time when its 
foreign holdings were at their maximum in 1930 until 
July 11, 1931, about a milliard of deposits, mostly those 
of foreign creditors, were withdrawn. S'ace May with- 
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drawals have amounted to 650 million marks. As Ger- 
many parted with about two milliard marks in gold and 
foreign exchange between May and the middle of July, 
about a third of the loss has fallen upon the Danatbank 
alone. That is out of proportion to the internal strength of 
the Danat as compared with that of the other big banks. 
The Danatbank, under Herr Jacob Goldschmidt, whose 
leadership is able but inclined to excessive activity has 
been more light-hearted both in the acceptance of foreign 
short-term money and in the granting of industrial credits 
than the other banks, and was, therefore, bound to be more 
severely hit than they by the withdrawal of deposits, and 
to have more difficulty in obtaining the means of repay- 
ment from its industrial customers. In addition, it had a 
stroke of especial ill-luck in the collapse of the Nordwolle, 
which may have cost the Danatbank as much as 50 million 
Reichsmarks, a very considerable loss in view of the fact 
that its capital is only 60 millions, whereas those of the 
Dresdener Bank, the Commerz- und Privatbank, the 
Deutsche Bank und Diskonto-Gesellschaft amount to 100 
millions, 75 millions and 285 millions respectively. 


It was less the actual loss from the Nordwolle failure 
than its psychological consequences which were fatal to 
the Danatbank. People began to talk about it, and the 
tendency to gossip was encouraged by the personality of 
Herr Jacob Goldschmidt, whose reputation as a City 
man who loves economic risks and has no hesitation in 
secking opportunities for them, could not but exacerbate 
the anti-capitalistic instinets of the general public. Com- 
munist and Nationalist papers were the first to drop hints 
as to the unsatisfactory position of the Danat, and thus 
to spread mistrust in ever widening circles. Whatever 
mistakes may have been made in the management of the 


Danat, no bank in existence could long withstand such 
a kindling of mistrust. 


As soon as the suspension of payments by the Danat- 
bank became a certainty, the Government undertook the 
guarantee of all its debts, and during Monday its action 
was put on a legal basis by an emergency decree of the 
President. This guarantee was a foregone conclusion, as 
the Reich was obliged to prevent any depositor in one of 
the German big banks from suffering permanent loss. It 
was also required by the measures which the Government 
took for the protection of the bank. The bank was 
granted a moratorium until July 3lst, during which time 
bankruptcy proceedings cannot be taken against it. As 
the Government deprived the bank’s customers of the 
legal means of taking action against it, they were obliged 
at least to protect the customers’ claims by a guarantee. 
This guarantee does not come into effect until July 31st, 
and the period could, of course, be extended by another 
decree. The bank’s ‘‘ creditors ’’ amount at the moment 
to over 1,400 millions, and it is impossible to say at 
present how much the corresponding assets will be worth, 
and to what extent the guarantee will involve the Reich 


finances. It certainly will not lead to any intolerable 
fiscal consequences. 


As soon as the notices appeared outside the Danatbank 
on Monday morning, informing depositors that they 
could not withdraw their money, there began a run upon 
the other banks and on the savings banks. At first, pay- 
ment was made in full, but later a severe svstem of 
rationing was universally adopted. The savings banks, 
which receive principally working-class and lower middle- 
class deposits, and have invested partly in not very liquid 
credits to the communes, are the most sensitive branch 
of the German credit organism, as they are liable in times 
like the present to be exposed to the full brunt of a panic 
without having the faintest chance of meeting the 
pressure, even to a moderate extent. Although almost all 
1 savings — from midday onwards paid no more 
than 100 marks to any individual depositor, reg: 
the total of his account, there saaaee Sean 
cash left by evening. In order to give the savings banks 
time to procure the means at least for limited payments 
-— to insure all credit institutions having on hand the 
eee Pe anlar withdrawals at the 
ne : nent issued a new emergency 

; § the banks on Tuesday and Wednesday. 
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That, of course, means an interruption to the circular, 
of credit which may have very serious consequences » 
individual cases. 

The restriction, which is now being prosecuted wit) ¢}; 
greatest strictness by the Reichsbank, will lead to a scares 
of marks. The panic withdrawals from the banks apj 
savings banks have the same tendency, in so far as the 
money withdrawn is hoarded, as'is to a great extent the 
case. That causes a reduction in the velocity of circulatiog 
of money which, from a purely theoretical point ot vie, 
is temporarily advantageous as it places the mark «. 
change out of danger. But the restriction of credit andthe 
shortage of ready money, which will grow more acute unt! 
the end of the week, unless a solution is found to th: 
crisis in the meantime, invglve devastating effects op 
economic activity, as no transactions involving payment 
can be concluded. It is impossible to say how long the 
situation can be endured. Just as the closing of the banks 
has already been imitated by other European countries, 
so would a moratorium; and no country in the world 
would remain undisturbed by such an economic brea: 
down. There is still time to bring about a relaxation ot 
the acute credit crisis. The means to that end are wei 
known :ewhat is needed is a large loan to Germany which 
would make it possible for the Reichsbank to satisty the 
most urgent credit requirements, and to put an end' 
foreign exchange drain by inspiring confidence throu 
uninterrupted payments. But the very last poss’ 
moment for such a step has already arrived. 








SWEDEN. 


Production — Foreign Trade — Balance of Payments— 
Stock Exchange. 


(FROM OUR CORRESPONDENT.) 
STocKHOLM, July 9. 
Untin last May the leading Swedish industries were! 
slightly affected by the general deepening 0! cmap 
sion. The statistics of production now available for 44 
show, on the other hand, a considerable decline 1 P'* 
duction. The index number (1923-24 = 100) for the mone 
- « . . . : . ' t} 
is 93, whereas in previous months it had remained ™ 
neighbourhood ot 120. This figure reveals the deteriora 


° ia ° . she a: ¢ The 
tion of the position in the chief export markets \' 
country. 


loéad 
eG 


The gradually increasing stocks accum'' 
during the immediately preceding months p urtially _ 
plains the high figures in those months and the a 
decline in May; a contributory factor, however. * "" 
circumstance that Whitsun this year fell in May. We 
the exception of 1928, the year of the labour disputes") 
index number has not hitherto been below the leves 
1923-24. The index, however, does not give ® very “"" 
indication of the general position, because it only wel” 
in a minor degree the branches of industry workits ©, 
domestic consumption, which are still compar! vely ~ 
engaged. It is primarily the great staple industrice 
iron, steel, timber and pulp which are affected by ' 
depression. 


Whereas under normal circumstances the gine 
balance of trade in May becomes active as a result of tM 
opening of the shipping season, last May there W.” 
excess of imports, amounting to Kr. 26 millions | 
decline as compared with the same month last yeat. “I! 
showed an excess of imports amounting to Kr. 6 milhon®, 
is greater than any other month this year. The ee 
imports for the first five months of the year W85 Kr. 
millions, or almost double the amount of the corresP' — 
period last year. Paper and pulp, as well as P!5 a 
unlike practically all other commodities of °° a 
importance, show a seasonal increase in the quant” 
exported. Whereas in the two immediately precedit 


months exports of pulp were about 50 per cent. below tt 
level of last year, the decline in May was only 12 re 
Owing to the strike last year paper shows 4 ¥°'’ a 
siderable increase in the quantities shipped, but ©v"" |, 
pared with the 1929 figure it is very favourable and § 
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. cas whereas the figure for pulp is 32 per cent. | Whereas usually in that month there is a decline in the : 

some increas? f pig iron have risen considerably, by 39 | monthly passive account as compared with the preceding i 
lower. Exports : aa hic decline is shown in shipments | four months, the above figure shows an increase. Since 4 i aeaes 
rcent. A ne ies amount to only about 30 per | the New Year our balance of payment has declined by no “4 
of timber, 1n re lest aaet, less than Kr. 253 millions, a figure greater than that of the a , 
cent. of those oF fast yen ial a year of labour conflicts in 1928, when the decline for the Lee Bee 

Exports of ron ore were about ro per cons. i rs — corresponding period was Kr. 199 millions. 
* last year, exports of matches 42 per cent, of iron an | 
lint including pig iron) 25 per cent. Figures in the Owing to the close connection of the Swedish Stock 
— + ccaleoainee industry are also unsatisfactory. | Exchange with the great foreign stock exchanges the 
T "ates in the export of motors was 58 per cent., ball | violent fluctuations due to political causes have also 
oe aa per cent., electrical machinery 30 per cent., | affected the Stockholm Stock Exchange. The Hoover 
Ce eta ae per cent.; telephones, which have hitherto proposals caused during the five last days of June an 
showed laneer exports than last year, show a figure which | increase of the value of the ‘‘ A ”’ list shares amounting 
is 8 per vent. lower than in the corresponding month last to Kr. 500 millions. The month had begun, however, | \ 
year. Industrial raw materials have been marketed in with a collapse which showed a loss of Kr. 243 million 3 
“onsiderably less quantities, with one or two exceptions. | during two days, but this was followed by a recovery in i 
Imports of cotton increased by 40 per cent. and of rubber | the next two days amounting to Kr. 197 millions. As a 


3 per cent. Wool imports were 10 per cent. lower than | result of the German crisis, however, the three first weeks 
in Mav last vear; the corresponding decline for hides was | of the month showed a loss in the above-mentioned “* A” 
35 per cent., of pig iron 33 per cent. and for plates 52 per | list shares of Kr. 165 millions, and the recovery for the 
cent. In fuels there was a great decrease; of coal and | whole month was Kr. 332 millions. The losses since the 
coke it amounted to 15 per cent., of benzine 20 per cent., | beginning of the year have thereby been reduced to Kr. 145 
and other mineral oils 33 per cent. Imports of sugar show | million. The purely domestic stocks have sunk by Kr. 158 ba 3 
a remarkable increase. millions, of which Kr. 57 millions are bank stock. Sinee j 
This unfavourable development in the balance of trade, | the Stock Exchange collapse in October, 1929, the value 

combined with an increased export of capital as a result of of the A ”’ list shares has fallen by one and a half ghee 
the earlier decline on the Stock Exchange, had a con- | milliard kronor to four milliard kronor. In the June : 
siderable effect on the balance of payment. Our net | recovery Kr. 271 millions related to stocks quoted abroad 
cliims abroad—those of the commercial banks and the | and Kr. 61 millions to domestic stocks. The banks, how- 
Riksbank—fell by no less than Kr. 72 millions in May. | ever, suffered a further decline of Kr. 10 millions. 
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The National City Bank of New York 


(Incorporated with limited liability under the National Bank Act of the United States of America) 
including 
Domestic and Foreign Offices 


Condensed Statement of Condition as of June 30, 1931. 






ASSETS 


Cash in Vault and in Federal Reserve Bank ... ... $161,133,434.74 
Due from Banks and Bankers ...... ... 182,415,687.02 











$343,549,121.76 
UNDIVIDED Loans, Discounts and Bankers’ Acceptances... ... 1,003,815,601.27 
PROFITS United States Government Bonds and Certificates .... $223,030,410.83 
$225,769.13 State and Municipal Bonds... 0... 6c. eee wes 6,216,038.17 
109,139.11 Stock in Federal Reserve Bank ... ... ...  «. —- 6,600,000.00 
Other Bonds and Securities ... 0 20.00 60. 0 sce oes 122,557,108.35 
——————_ 358, 403,557.35 
Head Office : Ownership of : 
55 W ; International Banking Corporation ... ... «.. 8,000,000.00 
all Street, Bank Buildings... 0... 00 6c. se tees aes 55,612,010.35 
New York Items in Transit with Branches... ... 0. sss 21,773,839.24 
Customers’ Liability Account of Acceptances... ... 174,920,242.85 
Fifty-four Other Assets ee a ae eek te | ee 7,066,222.24 
Offices in TOTAL iain. een $1,973,140,595.06 
Greater New York ns 
















LIABILITIES 
Capital ae? hil jem one ei ae ale ««- $110,000,000.00 
One hundred Surplus siet lieeci dhe: eee, eee: cmp ev co QneeeeS 
Offices in Undivided Profits... 00 0.00. eae ees 2'5,769,139.11 
Foreign Counte: Reserves for : 
untries Contingencies ce, aheciee idee ee eee SCeeeaeese 
Accrued Interest, Discount and other Unearned 
T ane eee jak A ees eee ece ere oce 3,77 1,573.78 
axes, Dividends crued E » &e. ... 9,157,936.01 
aie Offices : ee a -20,243,416.75 
Bishopegate, <uahiiey as Renato, Endorser or Maker on oseaennmnen 
Ec. cceptances a r Bill cee wee ate 971,009. 
— Deposits eee ec5o es eee eee eee eee 1,460,557,029.53 






TOTAL eee eee eee $1,973,140,595.06 
AS 


Figures of Foreign Offices which ate included herein are as of June 25, 1931. 
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International Institute of Agriculture, shows clearly th 
terrible plight of countries relying for their income 
cereal cultivation, and the relatively favourable position ¢ 
areas producing meat. There is every reason to think ths 
the price of cereal products will remain depressed ines. 
nitely owing to the changes in conditions of supply anj 
demand that have taken place since the war, and it \ 
difficult to understand why anybody should wish t 
encourage the cultivation of such obviously undesirable 
crops. Nevertheless, the official opposition party sl 
adheres to its determination to grant a subsidy on wheat 
growing if it is returned to power, thus fiving in the face 
of all the most enlightened agricultural opinion of the 
day. 

The following statistics, published by the Currener 
Commission, show the course of Irish banking last year 


IRISH FREE STATE. 


Politics — Electricity Supply — Population — 
Agriculture — Banks. 
(FROM OUR CORRESPONDENT. ) 
Dustin, July 11. 


Tue result of the bye-election in County Kildare, in which 
the Government candidate was defeated by a very small 
majority, is generally regarded with complacency. It isa 
remarkable tribute to the strength of the Government in 
the country that it should be able to secure practically 
half the votes in the constituency after ten years of power, 
during which no concessions have been made for the sake 
of popularity ; and the prospects of a return to office after 
the general election, which must take place next year and 
may take place much sooner, are distinctly brighter than 


Outside 
they were a year ago. The most interesting thing revealed i ae ui won Total. 
during the bye-election campaign was the intense mutual ’ t , ; 
antipathy of the Fianna Fail and Labour parties, who dis- 


Deposits and current ac- 
counts :— 
December 31, 1929... 124,145,775 40,559.851 164.705.626 
December 31, 1930... 122,504,586 40,553,435 163,040.02] 
Bills discounted and ad- 
vanceés :— 
December 31, 1929... 55,999,959 34,168,475 90.1684 
December 31, 1930... 52,795,256 30,882,313 83,677.38 


The figures refer to the eight banks holding shares in the 
Currency Commission. 


agreed most violently on every possible occasion. For 
example, while the Fianna Fail party favours more and 
higher tariffs, the Labour Party has stated that the exist- 
ing tariffs have failed to produce any tangible results and 
that Irish industry can never be revived by a policy of 
mere protection unaccompanied by other measures. A 
coalition between these parties after the general election 
now appears exceedingly improbable. 


The revelations of the Minister of Industry and Com- 
merce concerning the financial administration of the 
Electricity Supply Board have given rise to some anxiety. 
It appears that the Board—the principal members of 
which have recently resigned—has overstepped its allow- 
ance of £2,500,000 by the sum of £600,000, and had under- 
taken further commitments of £250,000. Moreover, the 
accounts of the Board are in a hopeless condition of chaos ; 
money was spent so rapidly that no account of its expen- 
diture could be kept ; and the whole financial situation of | Partiament has now but a few davs to sit. From weat 
the Shannon Scheme is plunged in obscurity. The Board | ness and a desire on the part of ‘the members to reat? 
has now been reconstituted, and the control of the Govern- | homes and businesses which in some cases are di! 
ment over expenditure has been increased. The sum of | distant. the atmosphere of the last days of the session 
£2,000,000 has been voted for the completion of the apt to ne ae all impatience. At present, this is compl: 
project, the expenditure on which already amounts to | cated by a measure of anxiety for the future. Tu 
£9,000,000. Minister of Finance has, as usual at the end of the sessiat 
introduced short formal measures to implement change 
of which the principles were approved when the Hous 
debated the Budget in April. The Minister was constrain 
to admit that at that time he had been unduly optmstt 
The prospects of the moment are indicative of taxatios 
and retrenchment in the years immediately ahead. One 
of the main difficulties is the position of the maize grow 
who form a large section of the rural populatic . 
present prices, the grower receives about seven shilling 
and sixpence per bag of 200 lbs. for the ordinary quali 
of maize in the local market. The effective price a 
grower for exported maize is not much more that '* 
this; production costs this season were nearer SO" 
shillings than five shillings per bag. (Production - 
vary from season to season between these figures.) +") 
a class of men who are not as a rule good business men *”, 
be hard hit, and this position in so important 4" 
industry is an awkward problem for a small countt’. 


In an effort to meet the position to some exter 
Government has sponsored the Mealie Control Bill, los 
purpose of which, broadly speaking, is to spread » of 
on exported mealies equally over the producers )* _— 
quota which every holder of mealies must expo’ © 
thus hoped to restrict competition in the home market the 
sustain the internal price. In an announcement ® ©, 
recent Maize Conference at Pretoria, the Mins!’ 
Agriculture advised the growers that the success ° " 
scheme would depend on the restriction of producticn 
that there should not be too great an export surplus: | 
on effective co-operation so that there should be »° unde 
cutting in an over-stocked local market. Both a 
and dealers are badly organised, and it is doubtful 7 
far the Minister’s well-meant advice will be accepted. e 
Agricultural Department advises the feeding of ™*”", 
stock, and is interesting itself in the use of the grain 
various manufactures. 








SOUTH AFRICA. 


Maize Growers’ Difficulties — Education — Control — 
Native Vote — Iron and Steel Works. 


(FROM OUR CORRESPONDENT.) 
JOHANNESBURG, June 9 


It must be clearly understood that the unfortunate 
muddle that has arisen in the financial affairs of the 
Electricity Supply Board does not in the slightest degree 
imperil the success of the Shannon Scheme. In the recent 
debate on the subject in the Dail all parties were agreed 
that the technical success of the undertaking had already 
been proved, and that its financial success in the future 
was equally certain. The Minister for Industry and 
Commerce stated that the prospects of the scheme were 
never brighter than they are to-day, and this opinion is 
shared by all who are in a position to judge. One of the 
most encouraging factors in the situation is the favourable 
report which has been issued regarding the Drumm 
battery, which appears to be standing the test of pro- 
longed experiments with complete success. 


For the first time in the history of the Free State, the 
population of the country has increased. The population 
in June of this year is estimated at 2,952,000, an increase 
of 6,000 over the figure for last year. This long-awaited 
and thoroughly acceptable change in the direction of the 
population movement is, of course, the result of reduced 
emigration. In the first four months of the present year 
the total number of emigrants amounted to 512 of whom 
284 went to the United States, whereas during the same 
period last year the number of emigrants was 5,824. of 
whom 5,346 were bound for ‘‘ the States.”’ The total 
emigration during 19380 amounted to 15,966, and it is re 
that the number will be substantially less this year. While 
the decrease in emigration is the result to some extent of 
the depression in America, it is unquestionably a] th 
reflection of improved con ees 


ditions at home. 
The salvation of Irish agricult i 
sennstiennh besten ieee ulture during the slump has 


} paratively steady price of li 
products, especially high-grade meat. The aoe 
world agricultural situation, recently he 


published by the 
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‘sition, and many of the farmers, are —— 

The PP mena and doubt how far it will achieve 
ertion ot “The main difficulty is that of securing co- 
its co. ego the producers. In the meantime the 
operation 7 te guaranteeing the advance to approved 
ino > cieties with unlimited liability of seven 
co-operate from the Land Bank. The bank’s own 
as sent is five shillings and ninepence. The 
_ 2 vn hardly command the approval of financial 
crea ee there seems to be some force in the Govern- 
oe contention that further misfortune would send 
ve mealie farmers off the land for ever. 


Fevislation in South Africa is noticeable for the 
frequency of the principle of control of numerous activ)- 
eee) horal thought would incline to leave as free as 
ties which liberal t : ul in, ten tien 

sible. The path of the citizen from the cra oo = 
st is becoming more and more marked by wa : = 
direction-posts, erected by politicians and strengt ener 
by bureaucrats who dislike seeing a man going his own 
armless though possibly eccentric way. The Higher 
Edueation Control Bill proposes to place the effective 
control even of details of university organisation In the 
junds of the Minister of Education by empowering him to 
withhold grants-in-aid from institutions whose financial 
proposals fail to meet with his approval. From the tone 
t the speeches from the Government benches it was all 
too plain that the possibilities of the proposal are very 
fully appreciated. We may yet see university professor- 
ships—as we have seen important posts in the public 
srvice—awarded for reasons quite unconnected with the 

pplieants’ professional ability and knowledge of their 
§ iwyects. 

The Act of Union provided statutory protection for the 
native vote in the Cape Province, on terms which practi- 
cally secured it—namely, that any restriction of the old 
law of that Province should be agreed to by not less than 
two-thirds of the members of both Houses sitting together. 
The Government are about to secure the elimination of a 
number of native and coloured voters by providing that in 
the Cape any voter to whom objection has been lodged 
must appear in person to support his vote. As the natives 
with votes are, in a large number of cases, workmen for 
Wages, the device is a neat one. This scheme, coupled 
with the very wide female vote (for white women only) 
may easily provide the Nationalists with several extra 
Seats in the Cape country districts. 


The Government has armed itself with powers to take 
up the B shares in the South African Iron and Steel Cor- 
peration—evidently anticipating that the public may be 
“ily of doing so. The Government’s estimate of the final 
cost of the works js £5,500,000, and their estimate of the 
Sutput 140,000 to 150,000 tons of finished steel products 
wate pad say further that the manufacturing costs 
with th 7 vowest in the world. The opposition disagreed 
alate gures, and with the lack of detail in their pre- 
=e =a ” R.N. Kotze, M.P.—the former Govern- 
mivate me tae ee out. that the smallest 
ile oheene © provide more information to pros- 
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EEE 





NEW ZEALAND. 


(FRoM ovr CORRESPONDENT. ) 


Trade — 
» Banking —. Depression — Wages — Politics. 


a CHRISTCHURCH. May 30. 
S the €xport season ne; 


Produce prices on oe ars its end the effect of low 
seen more clearly ominion's overseas trade is being 


In 198.99 . Comparin year : . 
£49 an €xports were value pape ending with March, 


Raa d at £57 millions, in 1929-30 
ring a ae 1930-31 £384 millions. April figures 
Anticipated 4 Top of nearly £14 millions, and it is 
une 30th will _ value of exports for the ‘year ended 
Quarter of 1931 € about £36 millions. For the March 
37 per cent, one Were 49} per cent. and imports 

years Samed recorded in 1929. The 


decline ea. low the val 
s has been less than in the 





.THE ECONOMIST. 






123 


case of exports, largely because the balance of visible 
trade was abnormally favourable in 1928 and 1929, but 
imports for the year ending with March fell to £38} 
million. Compared with last year there was an increase 
of 184 per cent. in the quantity of lamb exported during 
the March quarter, while other principal exports were 
about the same as in 1930. Heavy declines were general 
among import items, the most severe being in motor 
vehicles, the number of which decreased by 52 per cent., 
from 4,455 to 2,131. Imports of motor spirit fell by 
20 per cent., while apparel, boots and shoes, cotton goods, 
electrical equipment and hardware declined heavily. The 
balance of trade still remains favourable, but further 
declines in imports appear inevitable, as the present 
balance is insufficient to cover the country’s net debit on 
account of invisible items. The contraction of imports 
will be greater if, as appears likely, New Zealand is 
unable to borrow overseas to the usual extent this vear. 





The reduction in the excess of exports over imports has 
been reflected in banking figures, and deposits, which 
exceeded advances by £12 millions in March, 1929, have 
declined from £58 millions then to £54 millions in 1931, 
while advances have increased from £46 millions to £54 
millions and now slightly exceed deposits. These figures 
are, however, subject to marked seasonal variations, and 
as the financing of production calls for increasing 
advances and effects decreases in deposits during the 
second half of the vear, the position is likely to be much 
less favourable before deposits are again increased and 
advances reduced from the proceeds of the sale of next 
season’s produce. 


Other banking figures indicate very plainly a substan- 
tial decline in the volume of internal business transacted. 
Bank debits (excluding debits to Government accounts) 
averaged for the March quarter 35 per cent. below their 
levels for the same quarter of 1929, and free deposits, 
which in March, 1926, were 58 per cent. of total deposits, 
were in March, 1931, only 38 per cent. of the total 
deposits. Moreover, both the rate at which deposits 
circulate, estimated from comparison of bank deposits 
and bank debits, and the average volume of bank debits 
appear to be about 30 per cent. below the level of 1929. 
Such figures indicate a substantial decline in banking 
business, and reflect closely changes in the volume of 
commercial financial transactions. It appears though 
that the decline has been greatest in financial business. 
Mortgages registered and discharged and land transfers 
have declined by more than half, average share prices by 
about a third, and the volume of share transactions very 
substantially, since 1929. Unemployment, though heavy, 
for New Zealand, is much less severe than in some coun- 
tries. No reliable or official figure of the proportion of 
workers unemployed is published, but the numbers regis- 
tered are under 40,000, and the proportion out of work is 
unlikely to be greater than 12 per cent. 


So far the effects of the depression in prices have been 
felt most severely by the pastoral industries producing 
for export. Average export prices for the March quarter, 
1931, were about 10 per cent. below 1914 levels, while 
wool prices were about 45 per cent. below that level. 
Consequently the wool farmers have been hardest hit. 
There is some indication, however, that reserves were 
built up during the good years, 1928 and 1929, and that 
these reserves are being drawn on to tide over present 
difficulties. In addition, there have been for some years 
past substantial increases in sheep carried, lamb, and 
dairy produce and other exports. These have been the 
result largely of improved farming methods, of top 
dressing, pasture management, herd testing and breeding, 
etc., and it is probable that unit costs of production in 
the pastoral industries have been lowered appreciably by 
such developments, and that those industries are there- 
fore in a better position to meet lower prices. But the 


export industries form so large a part of the local market 
that their depression or prosperity is always passed on in 
some measure to the more sheltered industries, through 
changes in their demand for local goods and services. 
Hence the purely domestic industries are also suffering 
depression, though in a degree less than the farmers, and 
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the view that costs must be reduced to meet the present 
situation has become fairly general. During the recent 
special session of Parliament legislation was passed em- 
powering the Arbitration Court to make a general order 
amending all wage awards, and the employers’ organisa- 
tions responded quickly by applying for an all-round 
reduction of 20 per cent. in award rates. The reasons 
submitted for this application were the heavy fall in 
export prices, the inability of industry to employ all 
workers available at current rates, as shown by the pre- 
vailing unemployment and the general conditions of 
depression and reduced national income. The workers’ 
advocates agreed that wages should not be reduced, as 
such reduction would reduce purchasing power and 
increase depression, that if they were reduced the reduc- 
tions might not be passed on in lower prices, and that the 
cost of living, at present 50 per cent. above 1914 levels, 
should fall before wages were reduced. The Court’s 
decision was reserved. 

The triennial general election is to be held about the 
end of the vear, and the political situation is already 
becoming interesting. The United Party, at present in 
power, gained its present position at the last election 
largely as the result of most extravagant promises regard- 
ing public borrowing and expenditure. The Right Hon. 
G. W. Forbes, now leader of the party and Prime 
Minister, has, during the last year, greatly enhanced his 
prestige by reason of his courage in facing the difficult 
financial situation, which has resulted from lavish public 
expenditure over the last ten years, and drastic reductions 
in the national income during the last year. He adopted 
and forced through some very unpleasant but highly 
necessary measures of economy during the special session 
of Parliament this year, and at the end of the session 
made a generous offer of fusion to the more numerous 


Reform Party, which had supported his economy 
measures. He suggested that all members of the United 


Cabinet should resign their portfolios, and a new Cabinet 
be selected from the United and Reform Parties com- 
bined. The Reform Party, however, rejected the offer on 
the ground that there was no agreement between the 
parties regarding permanent principles. 


Many prominent people consider that the situation 
called for some form of combination between United and 
Reform, that the Prime Minister is entitled to greater 
security and stronger support in carrying out economies 
and adjustments which are unpopular but necessary in 
the present difficult times, and that the Reform Party 
has:lost support by its rejection of the offer of fusion. 
But the Hauriki by-election on May 26th resulted in a 
majority for the Reform candidate, with a gain in votes 
over the last election and a heavy loss in votes for the 
United candidate. Parliament is due to meet again about 
the end of June and the session may not be all smooth 
sailing. It is significant at least that all parties are pre- 
paring for the election to come, and that the opinion has 
been expressed freely by Labour members that it mav be 
much earlier than is generally expected. 





Letters to the Editor. 


THE EGYPTIAN GOVERNMENT. 


TO THE EDITOR OF THE ECONOMIST. 


Sir,—Through the enter 


prise of a vernacular new 
there has been published here a summary of your Neto of 
June 27th on the Speech from the Throne to the new Egyptian 


Parliament. The tone of your Note seems to eall for 
immediate protest, not so much in defence of Sidky ie. 
he is quite capable of looking after his own defence— as becau 

it wants that element of fairplay that is the characteristi of 
Englishmen, of English law and of English journalism. "Th 
summary makes you state that tRe position of the Governm ; 
is—in the eyes of the British—no more truly parli — 
now than it was before the el ra 


ections, and that Si asha 
is mistaken if he thinks that English statesmen ~ see 


ced to show his Majority in the 


se ELLA 


new Chamber. This is a direct impugnment of the figures 
of the votes cast in the first polls, which gave some 6) Det 
cent. of the electoral roll as having voted. Before tak 
this step, you have no doubt assured yourself that the offical 
statistics are erroneous—at least, materially so. In that Case 
you have been more fortunate than the Opposition, if g party 
that refuses to play any longer can be called an opposition 
Some 23,000 agents were responsible for the conduct of the 
polls, including @ very large proportion of officials and pr. 
fessional men. Is it seriously maintained that Nidky Pasha 
entered into a vast conspiracy with these officials to falsify 
the results? The Opposition claims that the whole country 
is behind them. Yet their best efforts have—so far—no 
succeeded in unearthing an atom of clear evidence of the 
alleged conspiracy. The first “‘ proof” of irregularities was 
put out of court by the fact that the minutes of the meeting 
at which they were supposed to have occurred bore no mention 
of them, but yet were signed as correct by the informant himself. 
The latest ‘‘ proof ’’ has been the production of a forged letter, 
A party reduced to reliance on “‘ evidence ”’ of this description 
is in the last straits; is, indeed, so avid of proof that its lack 
of support for its accusations is itself proof of their falsity. At 
least, it is a warning that the accused, the Sidky Government, 
is not to be adjudged guilty without evidence and befor 
trial. 


On the question of a Treaty, who is to be the English judge 
whether ‘or not Sidky Pasha represents a majority of his 
countrymen? The present Labour Government? It repre 
sented some 38 per cent. of its own countrymen at the issue of 
the general election, and probably does not represent more 
than 30 per cent. to-day. What guarantee has the Egyptian 
Government that, if it did conclude a treaty with the Labow 
Government, the agreement would not be repuciated by a 
Conservative Cabinet before there was time for ratification’ 
In any case, what claim can the existing British Cabmet 
make to speak for a majority of the electorate? Your con 
temporary, The Manchester Guardian, has recommended the 
Egyptian Premier to devote his attention to home affairs and 
not attempt the negotiation of any treaty till he has given 
proof of his firmness in the saddle. Perhaps that journal 5 
correct, but not for the reason underlying its advice. 

The opinions I have expressed above are not mine alone: 
they are shared by the two only English newspapers, both 
of high local standing, by nearly all Englishmen, and by 
almost all foreigners to whom I have spoken on the political 
situation here, and foreign newspapers. The Englishmen are 
a fair sample of the fair-minded Briton, not meddling in local 
politics, but watching them very closely, and drawing their 
own conclusions. They are probably more progressive that 
conservative, and the oldest English journal is certainly © 
It is unreasonable to think that their opinion, formed red-hot, 
on the spot, should be entirely wrong. It seems, therefore, ' 
me that the opinions expressed by the Economist have beet 
formed on a partial knowledge of the facts, and that they 
should be reconsidered in that light. Your reputation fot 
impartiality, and the great influence of a financial journal cal 
for at least that justice.—Yours, etc., 

Cairo, 

June 30, 1931. 

{In our ‘* Note of the Week,” on which our correspondent 
comments, we made two points: we cast doubt on the repre 
sentativeness of the new Egyptian Parliament, and ¥ 
suggested that the British Government neither would De 
should be more ready to enter into negotiations for an Angle 
Egyptian Treaty after the recent Egyptian elections than " 
was before they were held. As for the election results, ¥° 
still remain sceptical—remembering that Sidky Pasha did 
hold these elections until he had remodelled the Exypt 
Constitution and the Electoral Law by Royal Decree. fy 
in our opinion, are the Wafd and the Liberal Party put out 
court by the fact that they boycotted the polls on this occas!" 
We seem to remember that, once upon a time, Sinn Fel! 
boycotted some elections to the Parliament at Westminst 
and the Young Czechs some elections to the Parliamen! al 
Vienna. Yet their “refusal to play” was followed, before 
long, by the establishment of the Irish Free State and 
Czechoslovak Republic. We hold no brief for the Wat 
We do not regard either a single-party oligarchy or a £0ve™ 
ment of “the King’s Friends” as being a good government 
for any country to live under. We believe, however, 'h# 
in Egypt, as in many other Oriental countries that ar in 
process of “‘ Westernisation "’ to-day, these are at presen! 7 
only two alternative types of government in the field; * 
the parallels indicate that when these two types of govel™ 
ment come into conflict, it is the Party and not the Dynasy 
that is likely to win. To put it bluntly, we believe th 
King Fu’ad is playing with fire. He is preparing for th 
House of Muhammed Ali in Egypt the fate that has overtaken 
the Ottoman Dynasty in Turkey and the Qajar Dynasty ” 


OBSERV ATOR. 


Persia and the Manchu Dynasty in China. Sidky Pasha * 
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iend ” into office 

1 « King’s Friend” who has been brought in 
- waa intervention within the last half-dozen 

= The British Government * backed the wrong horse 

, 1919 to 1920, when they supported the Sultan- 
Ministers of the day were commended by local 
, ime in ] r corre- 

rrch residents at the time in just such terms as ou 
ee we of Sidky Pasha. We do not imagine that 
Nis Majesty's Government will be so blind as to repeat their 

urkish blunder in Egypt now.—Ep., Econ.] 
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EAST GREENLAND. 
TO THE EDITOR OF THE ECONOMIST. 


sirn—While entirely agreeing with the spirit of your 
jitorial remarks on the mania for sovereignty , I think you do 
Jess than justice to Denmark in implying that there is little 
to choose between the two parties to the East Greenland 
squabble. 
"Your argument appears to hang on the statement that “in 
Fast Greenland there is no permanent population at all, but 
nly a floating population . . . of whalers and fishermen who 
just manage to stand the rigours of the climate in the least 
inclement season.” This statement, of course, is incorrect. 
At the 1923 census there were 709 permanent inhabitants on 
he east coast, mostly at Angmagsalik, and since then with the 
jonisation of Scoresby the number has gone up considerably. 
o appreciate the significance of this figure it must be remem- 
red that all Greenland only holds some 15,000 people. 
Moreover, the east coast holds almost the only considerable 
pure Eskimo population surviving, and great efforts are being 
made by Demark to keep it unmixed and to retain its 
haracteristic hunting livelihood. This objective absolutely 
lemands freedom from outside disturbance (a) because 
trangers bring disease highly lethal to the aborigines, and 
(b) because strangers, and especially Norwegians, make dis- 
astrous inroads into the limited resources of animal life on 
luch existence depends. The drain on seal supplies is 
especially alarming, since their decline is threatening food, 
fuel and clothing resources simultaneously, 


Your statement that the Norse population of West Greenland 
Was wiped out by the climate raises too complex and contro- 
Versial points to deal with here, but having frequently bathed in 
lakes in West Greenland, eaten ripe bilberries in quantity and 
caught butterflies on the site of Norse ruins among luxuriant 
willow growth, I do not easily accept it. 

To keep to the question of sovereignty, however, it is worth 
bearing in mind that Norway, since the War, has adopted a 
pally mperialist policy, securing Spitsbergen (Svalbard), 
~ — and even seizing Bouvet Island and land on the 
the West oe Denmark, on the other hand, evacuated 
li - nies by selling her possessions to U.S.A., and has 
land ct ae a : her administration of Green- 
favourably with, at ae - Soman and compares 

ee ates in operation. 
furthering the D ’ a} -~ [ have no interest of any sort in 
of seeing on aan : ; — but having had the opportunity 

certain that any et iow Greenland is administered, I feel 
calamity if the integrity of Does ona count it @ major 
wnit of Gree egrity anish control over the complete 
reenland should be lost. 


97 Ennismore Gardens, S.W.7. 


July 11, 193) E. M. Nicxotson. 
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reactions. She has gone to high authorities, and has had 
the statistical data checked in the Ministry of Labour. 

It would be pleasant to be able to give such a book 
unstinted praise. The effort of compilation deserves it. 
Moreover, the detailed particulars here collected relating 
to voluntary insurance schemes carried on by individua! 
firms or trades unions represent a real contribution to the 
stock of knowledge. But in regard to the main theme, 
the national system of compulsory unemployment in- 
surance and its frankly kaleidoscopie development, a vast 
mass of material is presented with insufficient discrim- 
ination. Every piece of the mosaic is here, culled from 
every Ministry of Labour report or sample inquiry and 
every outside study, theoretic or concrete (but not from 
the minutes of evidence before the recent Royal Com- 
mission, which most unfortunately had not become avail- 
able at the time the book was completed). The pieces 
are grouped under headings, but are given no relative 
value, and the reader is granted the assistance of no 
pattern, no explained background of principle, to help 
him to thread his way through or encourage him to try 
to fit the pieces together for himself. The inexpert may 
find the task desperately hard; the student familiar with 
the subject already will turn in preference, for all matters 
connected with the State scheme, to the volumes of 
evidence given before the Blanesburgh Committee and 
the Royal Commission. 

Miss Gilson’s book could so easily have been made 
into a classic work of reference by judicious editing that 
it is a thousand pities it was not read throughout in 
manuscript by some knowledgeable authority in this 
country, who would have protested against (for instance) 
the history of the ‘‘ waiting period ’’ being recounted 
without any indication of its importance to the finance 
of the scheme or any mention of its significant though 
temporary reduction by the Labour Government in 1924, 
and against the bare recording of the transference of the 
burden of transitional benefit from the Unemployment 
Fund to the Exchequer in 1930 without sign of recogni- 
tion that a fundamental break of principle was involved. 
When Miss Gilson is found writing in the same context 
that ‘‘ it is possible that the repeated extensions of the 
transitional provisions account for most of the deficit of 
the unemployment insurance fund,’’ the reader is 
influenced against giving her the benefit of the doubt in 
numerous other questionable passages. To assert that 
the Act of 1927 made “ all benefits standard without 
limit of time ”’ is as indefensible as to interpolate sugges- 
tively that in Great Britain ‘‘ in 1929 the sum of 
£540,000,000 was spent on past wars and in preparing 
for future wars ”’ without qualification or explanation. 
The sort of error of fact that has passed undetected can 
be illustrated from page 12:—‘* Although only 68.8 per 
cent. of insured workers in this industry ’’ (cotton, re- 
ferring to the winter of 1929-30) ‘‘ are women, they con- 
stitute 90 per cent. of the unemployed. Furthermore, 
70 per cent. of all the unemployed women in Great 
Britain are in the cotton industry.’’ Both these sentences 
are entirely incorrect, the first resulting from a simple 
misreading of a statistical table in the Ministry of Labour 
Gazette, the second being an uncritical transcript of a 
mistaken statement by a private member in the House of 
Commons. Again, it is hardly fair (page 501) to cite 
alone an obviously political manifesto of the F.B.I. as 
proof that British industry “‘ gives little promise of taking 
constructive and large-scale measures toward the solution 
of economic problems.”’ 


These are serious criticisms. But the book, provided 
only that it is not read undiscerningly, has very much 
that is of value nevertheless. Chapters on ‘* Mobility of 
Labour,’’ on ‘‘ Training,’’ and on ‘‘ Proposed Changes in 
the System ”’ collect together many relevant and some 
oft-forgotten facts, and show the breadth of the field Miss 
Gilson has set herself to cover. Most readers should 
turn to the final chapter ‘‘ Summary and Conclusions *’) 
first, where almost too late we come on a consecutive 
sketch of the history and a thoughtful €atement of some 
underlying or emergent considerations. These justify the 
book. Miss Gilson has not succeeded in providing the best 
extant survey of the development of the national system 
since 1911—that is to be found in the first 27 pages of last 
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month’s Interim Report of the Royal Commission—but 
she has put us in her debt by amassing new weight of 
evidence against the still too common idea that the 
British svstem is dole and nothing but dole, mistaken 
policy from beginning to end. On the contrary, ‘** Britain 
has courageously experimented in this field to her own 
advantage and to the profit of other nations. 


The Drama of Money Making. By Hubert A. Mered 
(London) Sampson Low, Marston and Company 
Ltd., 100, Southwark Street. 8s. 6d. net. 


An absorbing book in which each chapter deals with one of 
more dramatic episodes in financial history, as, for example, 1 
South Sea Bubble, the railway boom, the Bank of England forgers 
of 1873, the Baring crisis, August, 1914, and Loewenstein, ate 


The Australian Economy. By D. B. Copland. (Lonjy 
The Australian Book Company, 16, Farringj, 
Avenue. 2s. 6d. 

An easily-read book, consisting largely of reprints of aris 
which is intended to provide the general reader with the esseny 
knowledge for an understanding of the causes of the reser: 
depression. 

Budget Control. By F. A. Bland. (London) The Ay. 
tralian Book Company, 16, Farringdon Aven» 
3s. 6d. 


An account of the financial system of New South Wales 










































BOOKS RECEIVED. 


[Brief mention of a book in this column does not necessarily 
mean that it will not receive fuller notice in a subsequent issue. } 

(It would be a convenience to our readers if publishers would 
make a point of notifying us of the prices of books sent for 
inclusion in this column.) 


The World Economic Crisis, 1929-31. By Paul Einzig. 
. ‘ - 
(London) Macmillan and Company, Ltd., St. 
Martin’s Street. 7s. 6d. net. 

The object of the book is to explain to the general reader the 
causes of the present economic crisis and to discuss the prospects of 
a recovery. 

Modern Economic Society. By Sumner H. Slichter. 
(New York) Henry Holt, 1, Park Avenue. $4.00. 

Professor Slichter’s purpose was ‘‘ to reduce the lag between the 
specialised and monographic work and the more generalised descrip- 
tions of our industrial system.”’ As a general account of modern 
economic organisation it should be of great value both to the 
student and to the general reader. 

Economic Evolution in England. By Frederic Milner. 
(London) Macmillan and Company, Ltd., St. 
Martin’s Street. 6s. 6d. net. 

The author has aimed at presenting the historical material avail- 


able in secondary sources in such a way that the various aspects of 
economic evolution may be clearly understood. 


The Agricultural Crisis. (London) Allen and Unwin, 
Ltd., 40, Museum Street. 7s. 6d. 


The first volume of a report by the Economic Committee of 
the League of Nations. It contains a very valuable introduction on 
the causes and characteristics of the agricultural crisis, followed by 
chapters on conditions in each of thirty-nine countries. 


La France et la Politique Economique Interalliée. 3; 
Etienne Clémentel. (London) Oxford University 
Press, Warwick Square. 10s. net. 


A history, published by the Carnegie Endowment, of inter-Allied 
economic and financial policy during the war. 


Marine Insurance. By William Gow. Fifth edition 
Revised by D. King-Page, with a chapter on We 
Risks by F. H. Carey. (London) Macmillan ani 
Company, Ltd., St. Martin’s Street. 8s. 6d. net 

A standard textbook, now brought completely up to date. 


Balance Sheets. By Philip Tovey. Third Fate 
(London) Sir Isaac Pitman and Sons, Ltd., Parker 
Street, Kingsway. 3s. 6d. net. 

A useful little textbook intended primarily for the guidance 
the intelligent investor. 


Transactions of the Manchester Statistical Soc’ 
1928-29. (London and Manchester) John Heywoo 
Ltd. 

_ Contains several interesting papers and discussions. The subjes 

include : the course of unemployment since the war, problems 

retail distribution, the raising of the school leaving age, di tie 
rationalisation of the United States cotton industry. 


Movimento Economico dell’Italia. (London) Bu 
Commerciale Italiana, 32, Threadneedle Street 


A useful collection of statistical reports on Italian industty 
agriculture, trade and finance in 1930, with comparative figures 


earlier years. 

The Economic Record. May, 1981. (Melbourne) Mae 
millan and Co., Ltd. ds. net. 
Includes, among other interesting contributions, are * 
‘* Australian Monetary Policy,’’ by K. 8. Isles ;** The oe oe ts 
New Zealand,” by G. Lawn; and ‘ Australian Capital Imp" 

1871-1930," by Roland Wilson. 

Political Science Quarterly. June, 1931. (New ie 
Academy of Political Science, Fayerweather 1 
Colombia University. 

Includes, inter alia, articles on ‘‘ The Press and Public a 
‘The Theory of Occupational Obsolescence,” ‘* The [taiian” 
porate State,’’ and ‘‘ British Economists and the Emp, I YM 
last-named covers the period from Adam Smith to John Stuart" 


TO BANKERS, ECONOMISTS, AND 
FINANCIAL HOUSES. 


WE WISH TO PURCHASE 


Complete Sets, Long Runs, and Individual 
Volumes of the wundermentioned Journals 
and Periodicals. 


BRITISH AND FOREIGN STATE PAPERS 
HOUSE OF COMMONS JOURNAL 
HOUSE OF LORDS JOURNAL 


THE ECONOMIST THE STATIST ee faipiegen. (Bert 

ECONOMIC JOURNAL ECONOMIC REVIEW senamat onan “9 Sada a. f ~o fixing ie transpo" 

ains i ‘ticle on the theory o fi a a 

JOURNAL OF THE ROYAL STATISTICAL SOCIETY services. The other principal setiden tosh vith railways in Beigi® 
ECONOMICA Germany, Czechoslovakia and Poland. 


LONDON AND CAMBRIDGE ECONOMIC SERVICE 
BANKERS’ MAGAZINE 
QUARTERLY JOURNAL OF ECONOMICS 


The Slavonic Review. June, 1981. (London) Este 
Spottiswoode (Publishers), Ltd., 6, Great New 5!" 

6s. net. a 
Includes articles by Maurice Dobb on ‘‘ The Significance is 


Five Year Plan"’ and by Emanuel Capek on ‘ The Backgroun’” 
Political Parties in Czechoslovakia.” 


HIGHEST PRICES PAID 


v 


The International Digest, May, 1931. (Flushing, Ne 
York). International Digest, Inc. 25c. 

Contains reprints of articles on international politics ¢u!! 
a very wide range of periodicals. 

OFFICIAL PUBLICATIONS RECEIVED. 

The following may be obtained from H.M. Statione? 
Office, Adastral House, Kingsway, W.C.2: il 
eae Marketing Board, May, 1930, to May, 1931. 

net. 
Report of the Committee on Finance and Indust! 
; Cmd. 3897. 5s. net. 
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(RARE BOOK DEPT.) 
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The Stock Exchange. 





SECRET RESERVES. 


\ poRTNIGHT ago We urged that, if the waters of company 
“ae were to be less strewn with wreckage in the future, 
ee essential that companies in general, and holding 
t as e . - ° : ° 
: aaa in particular, should furnish their proprietors 
compe ¢ : ; 4 ; . 
«ith much more complete information 1n their published 
gynts. We now propose to deal with another aspect of 
the question of adequate disclosure of material facts, 
namely, the nature, functions and ethics of secret re- 
serves, To many investors the term has a slightly sinister 
sound, but in recent years professional accountants, of 
cknowledged eminence, have not hesitated to describe 
them in public as not merely a desirable, but an essential 
feature of public company finance. ; ; 
For example, in a lecture delivered at Sheffield in 1929, 
sir Mark Webster Jenkinson reaffirmed the principles 
iormuldged in a paper nineteen years earlier in the 
followmg terms :— 
By creating a secret reserve the directors are... . enabled to 
make the fat years pay for the lean and, like Joseph in Egypt, 
i draw upon the surplus which their foresight had led them 
ty accumulate, without the shareholders being aware that the 
divisible profits have not all been made in that particular year. 
And what are the objections? It is argued that the balance 
sheet does not represent the true position. But does any balance 
sieet indicate the exact position of affairs? ... It may be 
greatly to the advantage and credit of the company to reserve 
« portion of the profits in this way, and surely the future welfare 


aud prosperity of the company is a matter more to be considered 
than academic theories, 


Before one can pronounce upon the legitimacy of this 
argument a clear conception is necessary of the technical 
questions involved in the creation of secret reserves. 
Many shareholders subconsciously assume that a com- 
pal) s annual accounts are, or should be, a meticulous 
‘evond of precise and unalterable fact, comparable, on a 
varger scale, with their own personal records of incomings 
and outgoings during a given year. In fact there is no 
‘tem in the best-drawn company balance sheet, except 
ue capital and the cash, into which the element of 
tatimetion must not, of necessity, largely enter. 
| The explanation is that a company’s annual profits are 
at the difference between its cash receipts and expendi- 
va but the amount by which, as a result of trading 
P a its total assets have increased, after deducting 
au lia —— including amounts required for the mainten- 
iNce ve } ‘ : . . 
: i capital. If it has sold goods to a customer, it is 
oe whether it has received or has still to receive 

© agreed a; . a 
> e “ cash price at the date the accounts are made 
Aon on incurred liabilities which it must meet sooner 
— must be allowed for, irrespective of the time 
met « Money will actually be handed over. Finally, 
“" the company's machinery . : 
eae —_ > machinery, plant, ete., is one year 
ear ae mae no statement of the year’s results 
thede coms af § Dut an exaggeration which does not in- 

4... © Mlowance for the ‘* weari a 
assets in the aring out ’’ of capital 

"wi a of earning profits. 

“Se are t 1e tri > ine . e 
ha deeetees ae Accounting text-book maxims, 
an understanding’ of : ler implications is essential to 
there ig q na : Mp pence ven of secret reserves. If 
accounts in full if - ee the ne any Bab pay thes 
labilities (particular! = . the company’s most onerous 
_% so the abilities to the State) cannot 
ike buildings ionen with exactitude, if fixed assets 
‘Ost more than the — may be found, later on, to have 
UNgere: ns — allowed for, not because they are 
lem uncompetitiy els ann inventions have rendered 
othe i 
ene? Accountants may 4} htl ese cases, and in many 
“nsure that all errors of gutly regard it as their duty to 
ide.” Once it 3 estimation shall be ‘‘ on the right 
Ought q . 1S admitted how 
overs <ttliberately to hedeeetie that a company 
“verestimate possible “t crestimate possible gains and 
AD Msurance po ‘eS, and to regard the ‘‘ margin ” 

agaist unseen developments, a 


licy 
In fact, been provided for. This 
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consideration is at the back of Sir Mark Webster 
Jenkinson’s question, ‘* Does any balance sheet indicate 
the exact position of affairs? ”’ 

Investors should realise how much is involved in the 
contention. What statisticians describe as ‘‘ biassed 
errors '’ in company accounting (the term is used without 
any derogatory sense) are made cumulative. Over a con- 
siderable period of years a very large internal reserve may 
be built up, of which shareholders know nothing. A 
classic example was afforded by Courtaulds, which, in 
1920, capitalised £8,000,000 from a capital reserve account 
which had stood in the previous balance sheet at £192,843. 
During the current depression shareholders have become 
familiar with reports of companies which have written-off 
considerable trading losses by bringing in ‘* amounts set 
aside for taxation in past years, no longer required,’’ and 
other secret nest-eggs. Messrs Furness Withy, as we show 
on another page, have just issued a report revealing that 
an undisclosed sum from (internal) reserves has been 
brought into last year’s profit and loss account. In many 
other cases, one may shrewdly surmise, hidden hoards 
have been drawn upon without specific disclosure. 

Some accountants, however—if we interpret Sir Mark 
correctly—believe that company practice may rightly go 
beyond the mere creation of secret reserves, and cover 
their employment to ‘*‘ even out ”’ fluctuations in earning 
power. Shareholders (to quote Sir Mark again) “‘ are 
generally of the Oliver Twist type of humanity. No 
matter how large the dividend, they are always asking for 
more. Consequently, the directors know that if large 
profits are disclosed a large dividend will be demanded, 
with the result that in less prosperous years the voice of 
the grumbler will make itself heard.’’ In good years, 
therefore, provision for bad times may be made without 
their knowledge. Contrariwise, in a lean year they may 
be informed that certain profits are shown, although, in 
fact, some of these profits have not been earned during 
the year at all. This would appear to be a fair restatement 
of Sir Mark's thesis in the passages we have quoted. 

In our opinion the case for secret reserves cannot be 
driven to this extreme position without most serious 
danger. We agree that liabilities should be generously, and 
credits conservatively, estimated. We propose, in our 
company analyses, to continue to commend concerns such 
as the big banks, which carry their buildings and pro- 
perties at a nominal balance-sheet figure, and to regard 
as praiseworthy the valuation at nil of assets like good- 
will. We are unable, however, to subscribe to the doctrine 
that, in order to protect Jekyll from Hyde, the annual 
accounts of a company should be deliberately manipulated. 
We suggest that the line of demarcation between 
‘“‘ prudence "’ and ‘‘ manipulation ’’ is that between 
provision for contingencies regarded as likely to eventuate 
and for remoter events whose occurrence is neither prob- 
able nor entirely impossible. The appropriate provision 
for the latter is by way of a public setting aside of reserves 
out of disclosed profits. It is for a company’s directors to 
recommend such appropriations to the shareholders, to 
defend their policy coram publico, and, if it be not 
endorsed, to resign. Shareholders, naturally, desire all 
they can get, but the fact that many companies regularly 
succeed in obtaining their consent to large annual reserve 
allocations disposes of the contention that over-distribution 
of disclosed profits is inevitable. In any case, two wrongs 
do not make a right, and subterfuge—the term is blunt 
but one not, surely, unmerited—is no_ satisfactory 
antidote to cupidity. 

It is frequently argued that, by flattening the curve 
of earnings in good and bad times, the employment of 
secret reserves limits the amplitude of fluctuations in 
industrial share values. Experience shows, further, that, 
over a given period and at a given mean level of earnings, 
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« steady share tends to maintain a higher average value 
than a security subject to wide changes of price. Leaving 
on one side, however, the difficult position of banks and 
other institutions, which are dependent not merely for 
their share market status, but their very existence, on 
the maintenance of their credit at high-water mark, it may 
be gravely questioned whether directors are justified in 
‘‘doctoring ’’ any company’s figures to support the 
murket value of its shares. 

There is no room here to dwell upon the handicaps 
imposed by secret reserves on the measurement of true 
industrial profits as a factor in the national financial 
position, to which attention has been drawn in the Mac- 
millan Report this week. From the individual share- 
holder's point of view, a more serious objection is the 
possibility that, by successive raids on internal reserves, 
a board may withhold all knowledge of a fundamental 
change for the worse in a company’s position until matters 
have gone too far for effective action. The most conscien- 
tious of directors, being human, tend to regard the first 
ravages of a mortal disease as merely temporary fluctua- 
tions, and any practice which provides fuel for such 
optimism is, ipso facto, dangerous. 

In the long run the interests of investors will best 
be served by a policy of maximum publicity in company 
iffairs. If a company’s reserve position is strong, all 
shareholders have a right to knowledge of the fact. If 
prudence in estimating for contingencies, foreseen and 
unforeseen, results in the accumulation of large internal 
reserves because, e.g., assets are carried in the books 
below true value, there is no reason why an up-to-date 
expert valuation should not be made from time to time 
and disclosed to the proprietors, though the assets should 
remain in the balance sheet at their written-down figure. 
Reserves against remoter contingencies, and those repre- 
senting the ‘* ploughing back ’’ of earnings into the 
business, should be set aside openly, and sanctioned by 
shareholders acting with full knowledge and responsibility. 
Finally, whenever it is necessary to draw on reserves, 
internal or external, to make the fat years pay for the 
lean, the extent and the source of the “‘ windfall ’’ should 
be disclosed. The extraordinary assumption that share- 
holders are irresponsible, and cannot appreciate the 
mysteries of high finance, may otherwise be made an 
excuse for obscurantism which, in the long run, may 
cost the investors dear. 





THE TIN POSITION. 
(BY A CORRESPONDENT.) 


One of the chief sources of potential danger to the scheme 
for controlling the output of tin has now been removed by 
the adherence of Siam. This accession is subject to certain 
reservations, some of which have not been disclosed, but 
the chief of which appears to be that the quota shall not 
be less than 10,000 tons. The output of Siam, as 
measured by the ores sent to the Straits for smelting, 
amounted to 9,939 tons in 1929, which is the year taken 
as basis for the allocation of quotas. Since then, how- 
ever, Siamese output has expanded while that from other 
quarters has declined; 11,124 tons were imported to the 
Straits from Siam in 1930, and during the first half of 
1931 the imports were at the rate of 12,600 tons per 
annum. Thus Siam’s adherence, although it will not 
add substantially to the apparent curtailment, may be 
expeeted to result in a slight further recession in the 
current rate of output. It lends the scheme an addi- 
tional strength, inasmuch as Siam was the only remain- 
ing producer likely to increase output in any marked 
degree. More than nine-tenths of the world’s production 
is now to a greater or less extent under control: the 
quotas, as amended to include the Siamese output, will 
presumably read as follows: — 


ND ctuiinmnichiattinbeiiaibaiens 45,355 tons, restriction 34- 
Netherlands East Indies .. 25,159 6 per cent. 


Elencianmnnnann ME .o . a. 
Nigeria .......... inienieeeenielann 6512 ” 37:4 
ee are 10,000 - =x 
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This, in addition to outside production—apparey:'; 
allowed for at the rate of 6,160 tons per annum a 
Inter-Governmental Committee's figures—allows y-. 
production to be estimated at 122,000 tons in a full yey, 
working of the current quotas. 

Taking the recognised output statistics, and allowing {yy 
the movement in world stocks, the course of productic 
and consumption in the past thirty months has jo: 
approximately as follows :— 


Production Consumptic: 
(Long tons). (Long tons 


1929 January—June ..............00. 91,057 92.149 
July-December ....... ccccccce «6 GT 84,243 
1930 January—June ............... - 87,699 74,437 
July-December ............... 77,722 75,819 
1931 January—June ...........0.006 73,292 64.002 


On this basis it would appear that consumption is at tle 
rate of about 128,000 tons per annum; and that, provided 
there is no further decline in industrial demand, a tu! 
year’s operation of the scheme would reduce stocks by 
about 6,000 tons. Malaya, on the other hand, has pr- 
duced somewhat in excess of her quota; and the rectitica- 
tion of this position may lead to a rather more rapil 
decline in stocks during the next two months. 

Even allowing for this, however, it is difficult to see lon 
the deadweight of stocks is to be substantially lightened 
At present, world stocks, including ore and metal in tle 
East, amount to nearly 60,000 tons, as compared wit! 5 os 
‘“‘normal ’’ trading reserve of about 20,000 tons. Th 
maintenance of consumption, in the face of continued ¢:- 
pression, during the latter part of 1930, suggests that * 
may be dangerous to budget for extensive buying agains 
future industrial needs. It is possible that some benet 
might accrue through the organisation of a pool, if finance 
could be found, to remove surplus stocks from th 
market. Mr John Howeson, indeed, in his recent spee 
as chairman of the Anglo-Oriental Mining Corporation 
let fall a very decided hint that such a pool was actus) 
contemplated. It is impossible to prejudice the effects «: 
such action, since much must necessarily depend upon 
the manner in which the pool is organised and upon th 
use to which the stoeks are put. 

Even without such intervention, however, the | 
market would seem to be in a healthier position than" 
been the case for some time. The present price-level . 
definitely unremunerative; and, now that the danger 
further accumulation is reduced, if not eliminated. pP' 
ducers may legitimately look forward to more satisiacto" 
prices. In these circumstances, the recent rise to about 
£118 per ton was by no means unexpected. Under t'" 
influence of international conditions, much of the impr’ 
ment has been lost, and the reaction has shaken out m\"* 
of the weak bull positions which had been taken up ut? 
the rise in values. 

The market position is, therefore, tolerably stron 
and, with any favourable turn in the European situatio? 
improved prices would be a reasonable aspirvio® 
This does not necessarily, or even probably, imply 3 Pr” 
portionate movement in the shares of tin-produchi: 
companies. Apart from certain old-established ™™ 
few are able to produce their full output below £00 I" 
ton ore, which is equivalent to £100 per ton metal. Most 
of the costs of production remain constant, despite - ; 
curtailment in output, and costs of £100 per ton met! 
of full production represent present costs, under the 
Malayan quota, of about £140 per ton. The great 
generality of tin shares would, therefore, be dear at 7° 
until this level is passed; and shareholders will do ¥% 
to be cautious in expecting any substantial appreciati 
in their holdings to result from an immediate rise '" - 
metal. This applies with added force to the shares © 
finance companies. There is now an embargo up0" - 
issue of new mining leases in Malaya; and the exc" 
production, which subsisted even during the boom of 192°: 


suggests that fresh developments are not likely ‘ - 
needed for some time. 




































THE WEEK IN THE MARKETS. 
THE LONDON STOCK EXCHANGE. 
SETTLING DAYS. 


TICKET. | 
July 22. 


Account. 
July 23. 
- tock markets were overshadowed by the German 
_" vt “Stock Exchange hoped to the last moment 
bat Franeo-German arrangement would be — 
| the sequence of events following the — the 
» vmnstadter und Nationalbank on Monday cause . 
vr Business was reduced to @ minimum, 
to wait on events. The most critical 
jse was on Wednesday, when a heavy fall in sterling 
ovoked a sharp marking down of gilt-edged stocks and 
reign bonds. On Thursday, however, the news of fresh 
raneo-German developments, offering a prospect of a 
isiactory settlement, perceptibly eased the tension. 
ter the correction of a mistaken impression that Bank 
te had been raised (due to an unfortunate mis-function- 
» of the eleetrical recording apparatus on the ‘‘ House *’), 
b appreciably firmer tendency spread to all markets. 
The main brunt of liquidation of gilt-edged stocks was 
me by short-term issues and securities, such as Fund- 
» Loan, with a large foreign holding. India loans were 
pwer in the earlier part of the week, but subsequently 
came comparatively steady. Australians held their 
ound, and showed improvement on Thursday. 
The foreign bond market, though depressed, revealed 
w signs of panic selling. German bonds, and, to a less 
‘ent, Austrian and Hungarian bonds, naturally fared 
nse, though at the lower price levels support was forth- 
pming, and sharp rallies occurred on Thursday. South 
uericans were sold from New York, but improved later 
the week, 
Hone rails were idle, the traffic figures making a poor 
bowing. Great Westerns were the worst sufferers from 
inoderate marking down of values. Foreign rails were 
‘turcess, and lost further ground, partly owing to sell- 
ob account ot a deceased estate. | American rails 
ected and Canadian Paeifies were dull on unfavourable 
1p advices, 
Though the industrial share market was thoroughly un- 
ttled, little real selling pressure developed. Numerous 
‘emotional counters were affected by Continental liqui- 
sad one the benefit of New York support. Among 
ovestuient “" shares, electricals failed to resist prevail- 
e mmneneee, and tobaecos tended to sag after initial 
_ Monte shares, however, showed greater resi- 
i deeen tentilen Ca Fords relapsing on American 
lain, did a ourtaulds discounted the reduced 
a = per cent., tax free, against 3 per 
: ee. and P. Coats weakened after news of a wage 
ectrieal and Musical Industries reflected the un- 
ew York. Cables and Wireless showed 
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apa vit ’ as hoped, would contain no unpleasant 
i The. a wspaper shares remained on the down 
seribed on ae of the Furness Withy dividend (as 
e shipping eh 34), produced a downward readjust- 
Swedish iggy, Share values generally. The depreciation 
nde aon before Thursday’s recovery, was re- 
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‘lly diseorpeoyy Pott (criticised on page 134), had 
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showed weakness and Rio Tinto fell sharply, with a partial 
recovery on Thursday. Although a more hopeful view was 
taken of the outlook for tin (for reasons discussed in a 


leading article this week), the shares were completely 
neglected. 


“ FINANCIAL News” DAILY BaRGaln INDEX. 
(Approximate number of Bargains recorded in Stock Exchange Lists.) 


July 9, 


July 10, 
1931. 


July 13, 
1931. 


July 14, 
1931. 


Jaly 15, 
193L 


July 16, 
1931. 1931. 


Government and Municipal 
Loans 1,401 


785 
1,421 


1,907 


1,017 
1,676 


448 600 
326 415 245 
100 182 101 

92 70 55 


1,371 


107 
1,124 


397 


1,473 


753 
1,395 


1,474 


Commercial] and Industrial® 
Banks, Insurance and Pinan- 


® Ineluding iron and steel and breweries. 


“ FINANCIAL News" DalLY AVERAGE OP 30 INDUSTRIAL ORDINARY STOCKS. 


(1928 = 100.) 
of i931. 


(Jan, 5.) 


Lowest 
of 1931. 
(May 19.) 


July 9, 


July 15, | July 16, 
1931. 


1931. | 1931, 


July 10, 


July 13, 
1931. 


July 14, 
1931. 


1931. 


12:3 | 54-5 | 63-1 | a | 61-6 | 61-5 | 60-3 | 60 8 


FOREIGN STOCK EXOHANGES. 


NEW YORE. 

The New York Stock Exchange, at the beginning of the 
week, took a favourable view of the European position, 
an early settlement of the German difficulties being 
generally expected. Later on, however, pessimism 
became more pronounced, and prices, after holding rela- 
tively steady at slightly below the previous week’s levels, 
took a downward course on an increased volume of selling 
on Wednesday. The worst showing was made by foreign 
bonds, particularly Europeans and South Americans, 
though the *‘ Dawes ’’ and the ‘‘ Young ’’ issues, which 
are held in fair quantities by numerous American institu. 
tions, were held to be outside the scope of any possible 
German provisions for a general moratorium. Railroad 
shares were influenced by the opening of hearings at 
Washington in regard to an application for a 15 per cent. 
freight rate advance, an initially firm tendency being 
checked by the announcement that coal and coke would 
be excepted from such a rise. Short selling was renewed 
among domestic industrials, prominent issues losing from 
1 to 8 points before covering operations caused a slight 
recovery. Trade advices remained indecisive, ear loadings 
figures showing a decline, while steel operations were 
returned at 32 per cent. of capacity, against 33 per cent. 
in the previous week, though holiday influences were 
partially responsible for the falling off in both eases. The 
more hopeful interpretation of Euopean news, however, 
produced a better feeling in the markets in the latter part 
of the week. Leading shares showed a measurable re- 


covery on Thursday, but the volume of dealings was of less 
than normal dimensions. 


July July July 
2, 9. 15, 
3931. 1931 

T. Bds.... 106% 106% 
% °32-47 1024 102 


July July 

2, 9. 

1931. 1931, 1932. 
106 # 623 60 


102 — 15 15 
*32-47 103 102 Pullman 37 


1043 # 1044 = 
157 

37 334 

24 20 

52 47} 
92 84¢ 
4 «% 
7 
30 
1574 


July 
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Da 


37; 
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(Continued on page 182.) 
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Prices 
Year 1931 
Jan. 1 to 

| July 15 
(inclusive). 


97 Gold Coast 44% 1956... 
Kenya 5% 1948-58 ... | 
Nigeria 5% 1950-60... || 
N.S. Wales 5% 35-55... | 
N. Zealand 5% 1946... 
48 Queensland 5% 40-60 


101 

102 
4 
88 


Foreign Governments, _ 
Argentine 4% Reciss.... 
Austrian 6% 1923-43 | 


B. Aires (Prov.) 34%... | 
i 19, 


1 
Do. 7% Int.red.b 
1 
Chili 6% 
109 = Czech 
| 79% , Danish 3% 
8 Danzig 
be Egypt Unified 4 


8&5 German 
542 Do. 53% 


89 Greek 6% 
2 Do. 7% 
- | Hungary 3 
998 | Do. 6% 


, Mexican 5% (1899) ... 


t 
91§ | N 


72% Poland 7% 
| Siamese 6% 

85 || Swedish 

45 | 8. Paulo 


6% | Turkish 4% U 
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LONDON ACTIVE SECURITY PRICES AND YIELDs. 


Nors—Shares with a New York quotation, or with definite American interest, are distinguished by italics, 


the yields on the stocks and shares quoted below allowance is made for interest accrued since the last payment. Where stocks are defini: 
tion ; where stocks are redeemable at or before a certain date the final date of repayment is cen 
discount and the earliest date when the quotation is above par. The return op ordinary stocks and shares is calculated on the dividends paid by the 








Price Price 
Name of Security, 7g Inly 
; | 1931. 1931. 
eat. ' 
54% | Consols 24% .....s..0000 - 59 | -1 
854 || Consols 4 95$x/ 91 —-4 
764 | Con. Loan 85 | 81 | —4 
9 Do. 44% 103 | 101 | —2 
10. Do. 5% 1 - 108 | 106 | —2 
884 Funding 4% 1960-90... | 973 | 93 | —4 
99% | Treasury 01} | 100 | -1 
| 100; | Treasury 10 101 | -2 
912 Victory Bonds 4 98 9% | —2 
| 1024 War Loan 5% 1929-47 103 | - 
Local Loans 3% 70% | 67 | — 
37) India 24% Sabsanuies . || 44%) 428) -2 
44 Do. 3% 5 494 | —4 
53 Do. 34% 624 | 59 | —3 
73 Do. 44% 1958-68 814 | 774 | —4 
102} Palestine 5 106 | 106 | ... 
Sudan 109 | 109 | ... 
964 | Ulster 9 | 9]... 
Dom. & Colonial Govts. 
Australia 5% 1945-75 | 78 | 78} | os 
912 Canada 4% 1940-60... 95 | 95 | .. 
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NEW ISSUE PRICES. BERLIN. 


———— 


| Taane 





{ 
Amt. 


' Under orders from the German Government, the Bern 
| oe Bourse was closed from Monday onwards. 7 
paid. | July 8, 1931. J 


Price, 
Stock or Share. July 15, 1931. 

























































price, 
ee 
Buenos Aires Gt. Southern 5$°% debs. 95 35 +—? pm par-} pm 
De Beers 64% Sier- debs ee ee a 90-95 90-95, 
Fife County Council 44%1951-61 ...... a - 101}-1014 100}-1003 
India 6% 1935-34 .....-. oe ° 100 | fy. pd.| 100Z-101; 999-100} AMSTERDAM. 
Jones (Peter) 6% deb .. 97} 40 dis 


“ i-3 
974 | 674 | 19-17 dis 19-17 dis 
98} | fy.pd.| 102}-103 1024-103 


Lancs. Cotton 64% debs. 


Over the past month, as soon as the initial period ¢ 
Met. Water Board (D) .. , 





Middlesex 44% 1950-70 .. 101 16 i-} pm } dis-par ‘** Hoover ’’ excitement had died away, trading on th 
New Zealand 5% 1932-54 .... -| 9 | 440 | fom pm. | per-tpm | Amsterdam market assumed small proportions. Rui. 
Odhams Press 7% (B) debs...... _ 98 | fy. pd.| 1014-1034 102-1 1v0 
Panama Corporation 8% debs. . | 100 50 4 r | 4 dis—par and sugar stocks managed to free themselves cp. 


pa 
£1 6/- | par—6d. pm | par—6d. pm 
100 50 5 dis-5 pm 5 dis-5 pm 
0 ae 


Primitiva Holdings 6% Red. pref 


Shchene Goan. T%, Othe. a0. pletely from the influences of the — internation, 


ae als " ayia, | stock market tendencies, and fluctuated in syrmpaty 
Wool worth (F Ww) Ord, (5/-).....0020000 £2 £1 7/9-8/3 pm 3/--3/6 pm with the prices of the prod ucts. Generally speaking 
Woolworth (F. W.) 5% Oum. Pref. £ £} 10/- | 1/44-1/7§ pm | 7$4-104d pm : 





quotations were on a fairly high ijevel at first, the fy 
that the V.I.S.P. had raised the limit for ordinary suge 
having a beneficial effect. In addition, large quantiis 
of superior sugar were disposed of at 8.25 tls. The sats. 
factory report of Amsterdam Rubber had a stimuaty; 


influence on rubber shares. The annual report state 
that considerable areas had been planted with highh 


cultivated stocks of improved strain, as a result of whi 


(Continued from page 129.) 
By courtesy of the Standard Statistics Company, Inc., 
of New York, and 13, Copthall Avenue, London, we print 


the following index figures of American values calculated 
on closing prices (1926 = 100) :— 




















1929. 1950. eesi. far larger yields per acre were anticipated, wth rer 

Be | say | suly | Corresponding reduction in the cost price. In spite ot th lec 

See. | a Sas ees) s. 15. prevailing rubber crisis, the company has been abet in 

SSS SSS SS SS 2 2a a ") ‘ 4 The ares { anced Kats 

S57 Industrials | 1S) 189 | ND) Ae 8S 804) eS close the year 1930 with a profit. lhe share: vdva t 

BB BRED cnccnosccces 127-8 | 173-5 89-1} 145-6 92:0 76-5 73-2 fullv 20 per cent., almost to par. Shipping shares were S( 
34 Utilities... 177-6 | 330-4 | 153-2| 267-4 | 158-1] 159-0} 153-0 


neglected. On the bond market, German loans in particu 
Total, 404 stocks... | 140-3 | 228-1] 105-5 | 184-2] 107-6] 99-1] 95-2 


lar, under the lead of the reparations loan, were ver 
weak, in consequence of the financial complications 2 
Germany. On Monday last the situation became mor 
acute. Depression set in early as a result of the Dau 
bank crisis, quotations of German bonds and shires ve 
forbidden till two o’clock in the afternoon. Subsequent: 
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3-10% | 5-23% | 4-15% | 5-95% | 5-91% ee 





DAILY AVERAGE OF 50 AMERICAN COMMON STOCKS (1926 = 100). 











of 3s Laret | July 8, | July 9, | July 20, | July 12, | July 13, | Juiy 14,| July as, | however, no panic developed, the public choosing to tot Fun 
(Feb, 24.) |(June1.)| 2951 | 1951. | 1951, | 1951, | 1951. | 1951 | 1931. | its hand pending definite news. A.K.U. were sold ont 

















German situation, and prices generally were heavy, © 
| 108 2| 10-2 | 106-9 | 104-9 


_s | 7 | es | me | mS a firmer tendency on Thursday. 








May June <0 
TOTAL D&ALINGS IN NEW YORK, rd - am 5, 15, Ih 
1931. 1931, 1931. 1931. 1931, 18 
a 6% Ot & 
July 9, | Suly 10, | July 12, | July 13,} Juty 16,| July 15,| Jury 6, | {HP Sov;Baeds16 1024 1034084 | Algem Bxplorat.. 74 
MSL, | 2951, | 2951. | 1951. | 1951. | 2952. | 193. 41% Bonds Bast Aniem ...eccvsesseeee 230 2283 
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liegt cet ita a a i 
Stock Exchange— 


Shares (Thous.) | 1,500 ail 600} 1 , 
Shares (Thous) 300] 1,100} 2,600] 1,500 


dies ....... sees 983 98} 99% | Ned. Ind. Gas...... 218 «210 ah 


4 Amsterdam, 
1 1914 ...... 1014 1022 1023 


“ty tends: Amsterdam Rub'r 8! OM 
Thous. $) ... 8,956 | 10,212 4,180 9,677 | 10,197 } 13,854 9,964 _ eee = 101} 101; 1014 | Deli Batavia ...... a 27 2 
"Shar Bast Java ......-.. 109 04h 


Amsterdam Bank 173{x 162 162} |Heasa Rubber... 44 3% © 


Shares (Thous.) 250 250 120 300 260 480 230 Koloniale Bank... 107 97 110 +|Serbadjadi Sum- 





Ned. Ind. Handels- Si ssieheuseenne » S 
— ee ee DAK q....-.rereeee 1124 110} = 107 | Allied Sumatra... 3200 77 
hour session, Neth. TradingSoc, 133  118}x 127x 
Rotterdam Bank.. 100x 96 .. |Holland Amer. a y 
i mesaieinne ug Tg 
Van Berkela Pat... 45} 408 © 414 | Royal Packet... 128 © 5) is 
PARIS. Central Sugar...... 32.27/33 | Neth. Shipping U. 112} 
eee ke Shipbuilding Wil- Mevigntion” Net, it 
The Paris Bourse was closed on Monday and Tuesday in | p{?4. cee | . ~ Royal Sa ag Oe 
connection with the National Féte. Wednesday’s re- TEI mocreccnenr MSStz 160; «166 [Java China depen ly 
opening witnessed heavy selling, partly from domestic General Art. Silk. €o8 33 elt — 


Dutch Ford........ 279x 276 275 |Vorstenlanden.... 84) =” . 
PhilipsElect.Lamp 157) 1114 105 | Trading Oo. Am- 2973 
Swedish Match ... 207 175 1858 eterdam.........+» 306 Ss 


and partly from German, Swiss and other foreign sources. 
Quotations were marked down at the outset from 10 to 


“~m Kreuger foo Plantations. 250 218 
15 per cent., and large parcels of stock subsequently came —S— | eee elm 
on offer. Though German issues, naturally, suffered | %™-©red-Trad. 172 155 180} | Besoeki ..........-- 
ley : : . 206 
heavily, all markets were weak. Rentes lost a full franc, | Redjang Lebong.. 121, 118 115 | Deli Batavia ...... 255+ = re 
with the excenti . Modemabin 8 : ’ | @ingkep Tin......... Wl = 103114 | Dee........... 0020000 . 2095 288 

ith the exception of Kedeemable 3 per Cents. Banque | Bolton. “sa 36230 Senembah .......-- 3264 280 


de France were liquidated, but received special support 
later, while losses of 100 to 500 franes were the rule among 
industrials. The mid-monthly settlement in the official 
market, inevitably, was marked by heavy sales, but 
otherwise passed off without incident, money for earrv- 
over purposes being abundant at an average rate of 
4 per cent. against 4 per cent. a fortnight earlier and 4 
in mid-June. The more favourable politico-financial de- 
velopments of Thursday, however, which were held to 
hold out hope of an early and satisfactory settlement of 
German difficulties, induced an appreciable change for the 
better in all markets, prices in many cases showing a 
gratifying recovery. 

July July 

a 16 


x Ex dividend. 








INVESTMENT NOTES. 
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The Stock Exchange and the Crisis. —Faced 0» 
with a situation which the ‘‘ House ” regardet ry 
comparable in its potentialities with suc! ~~ 
crises as those of 1907 or even 1914, the London 7, 
Exchange showed more than its traditional fortitude 
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July July 























or . ae : as to te 
3%, Perpetual Rentes 88:25 86-95 | Suez Canal.......... 15795-00 15709 dividual members, without inside information °S "|, 
3 mn ae, UES 1S -8 Chargenrs Réanis...... 385-00 370.00 | Course of events or the mind of the authorities, os so 
° ansatlantique......... : : . : “no 
BSc sie ot , £350 Wegue tae aoa —s to improvise a policy from hour to hour. As a He Kote 
R Sects . Sucreries d’Egypte... 505-00 468. - ; i t{ms*” 
Cunthale Wien” “eee ee “ 8-00 | correspondent of long standi ints ou 
Credit Lyonnais......... 2474-00 2340.00 = 123-00 111-00 , . "a - 


pee Sore ae . ad ne*s 
below, the instinctive reaction of the markets to bad 
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that the immediate future was little more than guesswork. 
The string of falls appearing every afternoon in the prices 
showing on the Stock Exchange boards attracted general 
notice, but at no time was there any indication of panic or 
of semi-panic. Excitement that once was active had 
become passive. Men to whom the issue of the crisis was 
fraught with the gravest consequences were content to 
pass the period of suspense in the discussion of cricket or 


uly 18, 1931 .| 


» overboard of stock, but a ** freez- 
“Tt was expected that, though the 
Je withdrawals of foreign pron 

all upon the money market, 
- ~~ . ri of saaiiiie were likely to come 
aan : of the few centres where an open market 
ae theorv and in fact. On Monday an 
‘cks, followed by a fair but not 


a wild throwin 
up " of business. 
onset of the inevital 


not 


cash te of t 
tinued to exist 
fai marking down of stocks, 


give volume OF sellit 


ig, was succeeded by a compara- 


lu! 


open position was 


during which prices showed some recovery. : 
nds much the same sequence of events occurred. 


On 


nowhere very large, and many large 


‘ wilt-eedged stocks, and other securities which 
ders of guit-ede 


previ ne | 


sly 


appreciated in value, refrained from inten- 


ng a difficult situation by attempting to take profits. 


Wednesday, with the 


reopening of the Paris Bourse 


» the Féte Nationale, foreign influences became more 
k i. and the fall in the pound against the dollar, the 
ne and other Continental currencies was reflected— 


th less t 
ich i€ 


t 


han proportionately—in a decline in gilt- 
| and othar securities, particularly in stocks like 


tng Loan with large foreign holdings. On Thursday, 
yer, the news from the Continent took on a much 


re rt 


assuring aspect; and, after the announcement of 


lecision of the Bank of England to maintain its rate 
hanged, prices showed a firmer tendency in all 
The following table sets out the present 
yes of representative securities, as compared with those 


} 
rets 


\ 


‘ling after the announcement of the Hoover plan 


iat the end of last week :— 


Trasury Bonds (1931-33) 


do. 
do. 


do. 


Funding Loan 


War Loar 
Consolida 


man 7°, 


nan 7°, Potash 


nan 7°, 
ngarian 74 


1 


ted 


0 
0 


June 19, July 7, July 10, July 16, 
1931. 1931. 1931. 1931. 
101} 101 101 
101} 1013 101} 

103} 
101} 


(1932-34) 
(1933-35) 
(1934-36) 


2! 3%, 1914, Funding 


rtauld’s (£1) 


ie) 


rial Chemical (£1) 

mational Nickel (no par)... 

‘ger and Toll (Kr. 100) .... 
lish Match, “ B” (Kr. 100) 
0. Deferred (£1) 

rand Newall (£1) 


al Dutch 


ort-term British Government stocks, 
ow’ securities,’’ were naturally liquid 
moderat 


being ‘* money 
ated extensively. 


the solution of mental acrosties.’’ 


The Macmillan Report.—Stock Exchange Impressions. 
—The Stock Exchange generally was pleasantly surprised 
by the contents of the Report of the Macmillan Com- 
mittee. The “‘ House,’’ conservative by temperament 
and tradition, was not over-enamoured of the Committee's 
original appointment, which it regarded as having been 
made under pressure from the Labour Party's Lett 
Wing. In the event, though the staunch refusal of Lord 
Bradbury to abate one jot or tittle of old-standing dogmas 
found some supporters, the Stock Exchange as a whole 
welcomed the main report as a vindication, in essentials, 
of the existing order. Slight qualms were felt regard- 
ing the drift of some of the recommendations as regards 
‘* elasticity ’’ and the price level, but it was recognised 
that the Report required more prolonged considera- 
tion than was possible during a week of international 
crisis. Naturally, the Stock Exchange was most interested 
in the chapter discussing the capital market for home in- 
vestment. Members have long recognised that the absence 
of such close relations between British finance and British 
industry (as distinct from British commerce), as exist in 
Germany and America, has not been altogether fortunate 
either for industry or investors. The Stock Exchange 
plays an essential role not only in the marketing but the 
creation of securities (its part in the latter process being 
probably more important than the Macmillan Com- 
mittee is willing to admit), and the evils of the practice 
of leaving the midwifery of home industrial capital issues, 
in the main, to the irresponsible smal! promoter, are more 
adequately realised to-day than they were three or four 
years ago. The fact that, as the Committee showed. 106 
out of 284 companies which obtained capital in 1928 have 
subsequently come to grief, and that of £117 millions 
subscribed some £66 millions has been lost, is, prima 
facie, evidence of a faulty and wasteful system. The 
Stock Exchange shares the Committee's lack of sympathy 
with the idea that the joint stock banks should in any 
way manage industry, but would be prepared to welcome 
any reform under which issuing institutions of first-class 
strength and repute would vouch to the investor for the 
intrinsic soundness of industrial issues. The Coramittee’s 
outline of the constitution and probable protit-earning 
position of such finance concerns—as distinct from its 


analysis of their functions—was, however, regarded as 
somewhat sketchy. The Committee’s figures of advances 
at short notice by the London clearing banks and the 
Scottish banks to the Stock Exchange from January, 


. liquidation also occurred of ‘* international 


) ne a a wide European clientéle, such as 
‘ST and Loll, 


<tnreatineeiieenimneneniietii 


’ he “ House” in Time of 
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Trial—A member of the 
e following description of 
‘weet sal this week. ** The London 
{real excitemen, eve te egpneitg for panic. For 
ck before the vrs Teg a slump it Is necessary to 
es of wi iva ais ~ ay bad news produces, not 
rere up.” Wide ant, ut a tendency for markets to 
koowledyine — prone are quoted, jobbers frankly 
ng that. bese ly would prefer not to deal, and 
Will do they best nit shall be given an order which 
uot jobbing im tke 2 execute for a small‘ turn.’ This 
s simply 5 hea Exchange sense of the word. 
® Exchange Mar : * times of acute difficulty. The 
all square blackboare have recently inaugurated 
HS of foreion a ; ards, upon which are exhibited the 
Past fow dave u™8e: Around each of these. dur; 
Uisitive thor o? Sathered a crowd f anne 
“OV than anxious, more eynj ee oe 
Our’s view of the situation were each 
€ Situation, well knowing 


Loss of foreign markets is the price 
Britain is paying for the linguistic 
ignorance of her salesmen. 


FOREIGN LANGUAGES 
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aims at popularising and facilitating the 
study of foreign languages. 
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1919, to March, 1931, excited considerable interest. The | the recommendations of the Special Committee (disey 
in the Economist of January 3rd last), and to put into; he 
measures of reorganisation, that it would Appear thal 

Nordon’s agitation for further directorial changes « j 


average figures for each year are shown below :— 


Monthly Averages (excluding June and December), of Loans at 
, Short Notice to the Stock Exchange. 


(July 18, 193, 





Mr 
pduc 





























(000s omitted). timed and unfortunate—the more so as Mr Nordoy er 

now puts forward his own name, with those of five o ract 

London Six : London Six entlemen, as a candidate for directorshj », refus 7 7” 

Year. Clearing | Scottish Year. Goscins — aoe office six months ago. As the seein Poop we 
Benks. | Benks. ans, | een’: | Consultative Council formed by Mr Nordon and bis » “ld 

—_—<— rT | porters is now alleged to include only a small nume +6 
| t | ¢ | £ £ proprietors holding 22,000 shares, it may be presum phe 

1919 ......... 117444 | 227 | 1926 -sevesees 31,690 | 992 | that, at the General Court on July 29th, a majority ¢ soci: 
1920 ......++. 22,484 602 a weietacate a aa proprietors will support the present board. Mr Vy, nalga 
ro maanei oan bo 1929 Jan.* .| 46.989 | 1.706 | Hugh Smith and Sir Hewitt Skinner, Bart., who up 
1923 ......... | 24,070 710 | 1929 year.... | 44,055 | 1,423 shared in the responsibility of piloting the company y is of 
1924 .....-4 aaee ae ae szovessne ai a difficult juncture, are now retiring. The names oj 5 reg 

SEED ..cconnseen t Mare : 


* Peak point of Stock Exchange boom. 


Between 1924 and the top of the boom, at the beginning 
of 1929, British security values, on the average, rose by 
about 3U per cent., according to The Investors’ Chronicle 
index. The average short-term advances by the London 
clearing banks to the Stock Exchange increased during 
the same period by nearly 100 per cent. In the subse- 
quent depression, security values generally, according to 
the same index, have declined by 38 per cent., while the 
clearing bank advances to the Stock Exchange have fallen 
by 45 to 50 per cent. The continuance of the figures, on 
the lines suggested by the Macmillan Committee, would 
be of the greatest service to investors as a body. 


Hudson’s Bay Report.—When the Hudson's Bay 
Company changed its Governor and certain of the 
members of its board, following an agitation headed by 
Mr C. L. Nordon and the appointment and report of a 
Special Committee, it was evident that the company had 
got into an unfortunate trading position, and would re- 
quire more than average skill and determination to restore 
it to a profit-earning stage. The report published this 
week shows that, after allowing for the results of the fur 
trade department for the year to May 1, 1930, and the 
results of other Canadian departments for the year to 
January 31, 1931, and making provision for the losses of 
subsidiary companies, the total trading loss amounted to 
£746,335. In addition, the board has written off a net loss 
of £28,222 on land account (after bringing in £19,200) by 
a transfer from an appropriate reserve, and has de- 
cided to make provision for certain heavy losses 
of a capital character. Some £476,921 is pro- 
vided against depreciation in the company’s _ in- 
terests in subsidiaries, and £165,898 is allowed for 
depreciation of merchandise and doubtful debts. 
Finally, in order to put the buildings sinking fund 
on a flat rate basis, and obviate an increasing charge in 
future years, a special allowance of £296,960 is made— 
which is not, of course, to be regarded in any way as a 
** loss.”’ Altogether, therefore, excluding this item, the 
company's losses on revenue and capital account amount 
to £1,417,375. The magnitude of this figure reflects, in 
part, the determination of the present board to clean up 
the whole position. It is sufficient, nevertheless, to call 
for the frankest possible explanation from those who now 
control the company’s fortunes. The report lays stress on 
the disastrous results of the depression in Canada and in 
the world’s fur trade, of which the company's fur busi- 
ness, its land department and its stores have all borne the 
brunt. Fortunately for the proprietors, the company 
has been able to write off its losses, partly from dividend 
equalisation account but mainly from the share premiums 
account resulting from capital issues at premiums of 50s. 
to 70s. per share, made between 1926 and 1929. No ques- 
tion of a reduction of capital, therefore, immediately 

arises, and as _the company has current assets of 

£3,826,293 against liabilities and specific reserves 
of £2,300,061, and has no debentures or other general 
charges on fixed assets valued at £6,952,661, its financial 
position can be regarded as reasonably satisfactory. The 
reconstituted board, under Mr Patrick Ashley Cooper (re- 
commended for the position by the Governor of the Bank 
of England), has had so short a time in which to consider 


proposed successors, Sir George May and Mr £ § 
Peacock, are such as to promote the proprietors’ ca offer 
dence in the new board. 


year to April 30th last dots the i's and crosses the ts 
the contentions of our leading article, on an earler py 
regarding secret reserves. Earnings have fallen, bu’ 
what amount shareholders are entirely unable to disc nies 
since the £402,691 returned as profit for the year (gon 
£595,276 for 1929-30), includes a ** transfer froms 
serves "’ of undisclosed extent. As the generil ree 
still stands at the figure of twelve monthis ago, £2.00! 
the transfer in question has evidently been made ™ 
internal reserves. Shareholders, therefore, while rew 
ing thanks for a dividend of 74 per cent. which. t 

less than the 10 per cent. paid for 129-50, Is «i 
satisfactory return in the present conditions of the shy 
trade, will remain in the dark as to how much of t¥ 
earned, not in 1930-31, but in some earlier period :— 
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Furness Withy.—The report of Furness Withy fort 
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Years ended April 30, 






1929. 1930. 1951. hents 

£ £ =s odu 

TE ss snssereshihinens 653,393 595,276 40262 “COU 

Depreciation ............ 250,000 250,000 130.00 pp 

Net earnings ........... . 403,393 345,276 —«-252.681 : on 
Is 

Preference dividend....... 60,000 59,062 ~ arm 
Number of times covered 6-7% dS ' ion. 

Ordinary :— 19 ig t 
Earned, after tax ...... 85% 72% aa Mp 

Paid, less tax ......... 10% 10°, / 3 ipl 
Do., tax free ..... gengnes 8% 773% ay eme 


Amount of dividend... 320,000 315,000 232.00 


ad | 
Inc. or dec. in carry- 37 9 heir 
I i ccenaiuntidiininn + 23,393 — 28,786 — ols 


* After providing for taxation. 

+ After transfer (of unstated amount) from reserves: 
That the company—which has large interests ©" 
shipping proper—is in a far happier position than re 
its compeers is demonstrated by the note appende: 7 ; 
profit and loss account that ‘* there have not bee’ 
losses made by subsidiary companies.’’ The reducti? 
the depreciation allowance to £150,000 from the tu 


set aside in each of the last two years, must be Te" 


like the transfer from internal reserves, @ PU!" 
matter of managerial policy in a compin) 
always carried its assets at a very conservative 1" 
The item has consistently included something ee 
nature of a reserve for contingencies. Two yen" a 
when it was raised from £200,000 to £250,000, 10°" 
closed that the extra amount was regarded 7 
serve against shipping depression. Thoug! the nt 
difficulties, in every part of the world, are mo" ” 
than less acute to-day than in either of the last t¥0 
it speaks much for the strength of Furness WW mn 
world depression which has brought some large re 
concerns into dire financial straits and caused ° a 
pass their dividends, has been reflected in novhing i 
than a reduction of 23 per cent. in the ordinary a 
and a ‘‘ cut "’ in the depreciation-contingencies * 
The fall in the ordinary shares from 27s. 6d. to » m 
issue of the report was mainly a market adjust™e” 
new dividend rate. At this price the shares vield * 
per cent. 
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ae story—and the ES 
e : Horne from the board of Britis emen 
Mr H. . vember, 1929, brought to an end a financial 
aera acai character. Mr Horne’s formula was 
_ aa adequately financed trusts, directorates 
keen and fearless industrial thinkers, and adequate raw 
oe ‘1 the shape of unrationalised industry, what 
a the creation of high-efficiency industrial 
nuld —, and newspapers were Mr Horne’s 
ie “ of influence.”’ British Cement Products and 
Seen] Anglo-Atlantie Corporation undertook the 
n and financing of the ‘‘ Red Triangle 
ip of cement manufacturing companies, under the 
< of Allied Cement Manufacturers. Carmelite Trust 
- weoistered in January, 1928, and Anglo-Foreign News- 
pers eatly in 1920, and between them they proceeded 
ofer similar co-ordinating services to the newspaper 
istry. Nothing seemed to go well with either project. 
» Berry-Rothermere newspaper war upset public con- 
bence. and share values failed to reflect Mr Horne’s 
imism. At the same time, a_price-cutting war 
tween the “ Red Triangle’? cement group and the 
Blue Circle’ group, together with other members of 
e Cement Makers’ Federation, left the Horne com- 
nies with depleted resources. The ‘* Red Triangle ”’ 
up never recovered from the blow, and a receiver was 
ppointed for Allied Cement Manufacturers in January 
s. The general depression of share values, following 
« crash of 1929, spelt the failure of the Horne ventures. 
spite the fact that, on March 7, 1929, the directors of 
sociated Anglo-Atlantic stated that ‘‘ varying sume 
wi been expended in young but growing industrial 
neerns . .. whose valuation in the books was materially 
low their present worth,’’ by February 11, 1930, it was 
sretfully announced that it had been decided to present 
| Petition for winding-up, ‘* owing to the severe depre- 
uation which had taken place in the company’s invest- 
hents.”” Attempts were made to salvage British Cement 
‘ducts, but following an investigation by an eminent 
countant it Was announced that an inspector would be 
pened the zoel of Trade, and on May 12th last 
his month, “p — ow of the company. 
armelite Trust Rll Poy sang the shareholders of 
gt : ean ed to go into voluntary liquida- 
bg that as a result ae sated at an extraordinary meet- 
mpany by one of t ir ey sg tle Ag 
mplementing ver bankers, and of the necessity of 
6 4 guarantee given on behalf of Allied 


- Sayhaer oan nae in the sum of £30,000 they had 
, . » dequiesce in the sale of a very lar j oO 
r hews . , e€ proportion 

heir ewspaper investments at § a on : 


SS On realisation bei i i ao - 
fet of roughly. 99 eing approximately £766,741. An 
the “ Red Tes millions in cash for the entire assets 
cepted, but — group had been tentatively 
‘ag fon a ane Were quite unable to say what 
hares of Mia ikely to be received from the ordinary 
respects of th > ‘ment Manufacturers, on which the 
bend. 3 © Warmelite rust shareholders must chiefly 
oteign News remaining ex-Horne company, Anglo- 
Dstruction “papers, Is wrestling with problems of re- 
and rehabilitation, and its report is slightly 


ract ive. 
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all cases, while in four cases ordinary dividend has been 
reduced. 


Ordinary 


Net | Dividend. 


Profit 
after 
Deb. 
Int. 


Ordinary 
Dividend. 


Net 
Gross | Profit 
Receipte,| after 


Earned| Paid 1930. — Earned | Paid 
o % ot. o 
/@ ‘°o ‘0 


| % 


Gross 


Name of Company. |Receipts, 
1929 


£ £ £ 


1,997,328} 688,058 7 11,350,454) 342,641 
170,810*} 54,479 2 } 170,297) 52,817 


Antofagasta, Chile and 
via “8 -8 
‘3 2 
57,647) 31,683 = 6+} 45,795} 13,678 7 
, il 
9 5 

4 


t 
Boli 
Costa Rica Railway Co. 
La Guaira and Caracas 
Railway 
Leopoldina Railway.... 
Nitrate Railways. 
San Paulo (Brazilian) 


2,480,551) 572,003 5 11,649,434) 13,443) > 
828,211) 229,690 6 | 435,953} 72,043 


2,563,396) 513,617) 1 12t |1,948,343 516,346) 10-9 


* Financial year to June 30, 1930. + Tax free. 


Movements in share quotations during the past eighteen 
months are shown in the following table, together with 
current prices and yields :— 


Year 1930. Year 1931. 


Price, 
July 14, 
1931. 


Name of Railway. 


Highest Lowest. Highest | Lowest. 


Chile and Bolivia— 
Antofagasta Ord. Stk. 
5% Cum. Pref, Stk. 
4% Perp. Deb. Stk. 
44% Deb. Stk. ......... 
SS Ded. Bt. ...cccceccce 
5% (Bolivia) Deb. Stk. 
Costa Rica— 
ea 
64% Ist Mt. Deb. Stk. 
La Guaira and Caracas— 
Ord. Stk. 


954 


394 
644 


263 124 
5} a 50 564 30 
4% Deb. Stk. 543 60 51 4 
Nitrate Railways, £10 Ord. 2% 2 lt 14 13 
San Paulo (Brazilian)— 
130 149 1004 135 817 
75% 6 12 


TIRE enccenseseessones 
5% Non. Cum. Pref. Stk. 774 81 14 
724 71 72 5 11 


4% Deb. Stk. ............ 70 


¢ Free of tax. 

The passing of all dividends onthe Leopoldina shares came 
as no surprise to the market. Gross receipts declined by 
over 33 per cent. for the year, while expenditure was re- 
duced by only 21 per cent., giving barely sufficient surplus 
to cover the debenture charges and the amount of 
£40,902 required under the guarantee of the Leopoldina 
Terminal Company’s debentures. No credit has been 
taken in the accounts for the amount due from the Minas 
Government as indemnity for the occupation of the com- 
pany’s lines during the revolution in October. Prospects 
for the current vear are not regarded as favourable. 


Distillers and Industrial Alcohol.—At the annual meet- 
ing of the Distillers Company, held on Wednesday last, 
Mr W. H. Ross made some interesting references to the 
difficulties with which the industry is faced, and defended 
the much-discussed arrangement with the United 
Molasses Company. Mr Ross pointed out that the duty 
on their main product had increased from 14s. 9d. to 


FIGURES OF 
ASSURANCE AMP, 


By careful and prudent administration the 
A.M.P. has made more than £42,000,000 
for the benefit of ite Policyholders since 
ite ee in ae this, — 

vidi or all expenses of management, 
Sommuhalion, taxee, etc. A.M.P. premiums 
are low, Bonuses high and policies, as 
befits the largest British Mutual Life 
Office, world-wide. Asseta £83,000,000. 
Annual Income £11,800,000. Full par- 
ticulare on application. 


MUTUAL 
AUSTRALIAN PROVIDENT 
revenues SOCIETY = “its 


1849. 
D. E. WALKER, Manager for the United Kingdom. 
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72s. 6d. per gallon, while consumption of spirits in this 
country had been reduced from about 29 million proof 
gallons to little more than one third of that quantity since 
the war. In addition to introducing a system of ration- 
alisation aimed at reducing expenses to the minimum, 
they had entered more largely into the industrial spirit 
market through introducing products which required 

































alcohol as their base, and had developed certain of their 
' distilleries to a degree never previously contemplated. 
At one time there seemed a possibility that a petrol 
shortage might have to be faced, and in order that they 


might be prepared with a substitute fuel they made ex- 
tensive experiments in the production of alcohol fuel, and 
proved that it was a marketable commodity. The cheapest 
form of material for their purpose was molasses. In order 
to ensure that the world’s supply of molasses should not 
be appropriated by a competitor, as at one time threat- 
ened, negotiations were entered into with United 
Molasses and eventually 400,000 shares in that company 
were bought by Distillers for £610,000. The interest on 
that sum even at 5 per cent. only amounted to £30,500, 
and in the opinion of the chairman this was not a large 
premium to pay for the security which they so much 
required. 





Telephone Share Purchase.—The announcement that 
the directors of the Automatic Telephone Manufacturing 
Company had received an offer from International Auto- 
matic, which already has a controlling interest in the 
former company, for the purchase of the remainder of its 
shares, came as no surprise to the market. Of the 200,000 
£1 preference shares of the Automatic Telephone Com- 
pany 170,338 are already held by the I.A.T. Company, 
together with 266,648 of the 500,000 £1 ordinary shares. 
The I.A.T. Company offers one of its own 7 per cent. 

cumulative preference shares of £1 for each of the 6 per 
cent. cumulative preference shares of Automatic Telephone 
and either (a) one of its own ordinary shares and 4s. in 
cash for each ordinary share of the subsidiary, or 
(b) twenty-three of its own ordinary shares for each 
twenty ordinary shares of the subsidiary, any fraction of 
an I.A.T. share to be paid for in cash at a value of 30s. 
per share. The circular to shareholders recalls that the 
International Automatic Telephone Company was formed 
in 1926 and was able to bring to the Automatic Telephone 
Company financial assistance, an overseas selling organi- 
sation, and the right to do business in certain foreign 
countries from which that company had been excluded. 
rhe importance of the alliances and arrangements which 
have since been carried out is exemplified by the position 
with regard to patents, developments and research, and it 
Is In consequence of the co-operative achievements of the 
past ten years that the directors of the Automatic Tele- 
phone Manufacturing Company believe that the interests 
of the two companies should be ‘‘ permanently unified.’’ 





Anglo-Argentine Tramways.—The intensification of 
commercial depression, the unrestricted competition of 
omnibuses and taxicabs, and the exchange loss on remit- 
tances. which in 1930 amounted to £168,590 against 
£21,508 in 1929, are the chief reasons advanced by the 
directors of this company for a decline in net profit from 
Seen een 
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£364,548 to £342,120 for the last calendar year, G,, 
receipts have fallen from £4,608,007 to ‘£4 B94 ge 
Earnings are insufficient to cover the full year's dividey 
on the first and second preference shares. the final di 
dend being passed in each case :— a 


Year to December 31. 


1928. 1929, 154 
¢ £ f 

Gross receipts .........sseseeeeeeeeees 4,745,224 4.608.007 4.32155 
PAE vescwesseinuscctrensotoouvevenes 981,516 962.751 G47 
Debenture interest ..............0006 506,259 501,724 4% 
Sinking funds ............ssesseseeeee 91,544 96.479 lag 
PNIIIED eccsscesiescossvonnsecsedmecse 383,712 364,548 9 2p 
Brought forward ..............sse00 61,216 85,928 4% 
lst Pref. dividend ...... gupeeeecvens 176,000 176,00 wy 
No. of times covered .......00seeeseees 2-2 2-1 Z 
2nd Pref. dividend .............000+. 183,000 183,000 1% 
No. of times covered ......c.scecseeees 1-1 1-0 3 
Earned for ordinary ............+++ 24,713 5,548 
Carried forward ...ccccccscccscccceee 85,928 91,476 Th 


The report states that economies are being exercised wit 
increasing vigour in all departments. The Board bs 
suffered a reduction in numbers trom fourteen to eg 
members, and in fees of two-thirds. The informative reper 
of the acting managing director suggests that an abundam 
harvest is promised for 1931, though uncertainty regari- 
ing the marketing of the crops remains a disturbing face 
The 54 per cent. first preference shares are quoted # 
12s. 6d. and the 6 per cent. second preference at 73. fi 
High levels of 77s. 6d. and 81s. 3d. respectively wer 
reached in 1929. 


South Kalgurli.—The apprehensions aroused by 
announcement as to the reduction in output have pov 
groundless. A decline in yield took place, but its eft 
were more than counterbalanced by the exchanze p™ 
mium, which contributed nearly £19,000. As a rests 
year's net profit came out at £33,000 in place of 3] is 
for 1929-30. Accordingly the payment of a final divide 
of 1s. 6d. per share, making 2s. 6d. for the year—the sw 
as for the eleven preceding periods—leaves the somew" 
enhanced balance of £4,600 to go forward. The ore rese"™ 
in the Australia lode now figure at 54,000 tons, v" 
9.74 dwt., and 160,000 tons, value 8.25 dwt., shown: 
small falling off in quantity and value. The ‘* probs” 
ore, at 112,000 tons, indicates a small increase in quan” 
the value being a trifle down. From the report of the °™ 
sulting engineer it appears that the payable ore ° " 
on the South Kalgurli lease are becoming exhauste! " 
other sections still hold out inducements. A feature *” 
strength of the financial.position. Deducting the £\"" 
required to meet the final dividend, the balance **" 
shows surplus cash assets to the amount of £82.5% 
about 7s. per 10s. share, now quoted at 13s. 


ene 





Company Meetings of the Week.—On later paz® ” 
this issue will be found the reports of the follow!ns “ 
panies :—Bank of Roumania, National Bank of -*" 
Zealand, P. & O. Banking Corporation, Ailsa Inv 
Trust, Edmundsons’ Electricity Corporation. 
Henley’s Telegraph Works, Distillers Comp®2’: ‘. 
African Breweries, and Taquah and Abosso Mines: | 
siding at the annual meeting of the P. & 0. —_ 
Corporation, Lord Incheape said that the actual 
tities of jute and jute manufactures exported from a 
represented respectively 70 per cent. and 84 per cP’ 
the quantities exported in 1928-29, while the value Pl) 
decreased by 50 per cent. in the case of raw jute and wh 
cent. in the case of jute manufactures. At the om" 
meeting of the Bank of Roumania, Sir H. A. Laue “a 
said that with the economies projected by the Gv" 
ment, the formation of the Banque d’Agrtt'’ 
Roumaine, to assist cereal cultivators, and 4 a 
rational exploitation of her national wealth, Roum 
should experience a steady improvement in her econom 
life. The meeting of the Distillers Company 'S ree 
to in a Note on page 134. 
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uly 18, 1931.] 
CAPITAL ISSUES. 


its for a number of capital issues had been 
Jed before the sudden development of the German 
-- over last week-end, and four offers were made to the 
1 week, naturally under unfavourable con- 
ty Borough of Walsall issue, a trustee 
sek viving a round 44 per cent, yield, was of a type of 
unity with which the market is not too well provided, 
F ceee, moreover, well handled. Though the lists 
ned open for the full advertised period, underwriters 
+» pleased to learn of the loan's oversubscription. The 
tor Jones debenture issue was guaranteed by a strong 
rary house, and, giving a fairly high yield for its class, 
* sreraubseribed, though subsequent dealings were done 
emall discount. The Great Universal Stores pros- 
cs showed an unusually rapid rise in the profits of the 
mpanv—a mail order business—during the past three 
ors. but gave no figures showing the results of earlier 
ing. and no intimation of the probable dimensions of 
ye dividends. The issue was heavily stagged, and both 
nary and preference shares opened at a discount. The 
phone and General Trust offered preference shares 
th a reasonable vield and fair cover. The company is 
» of the younger trusts, under *‘ Bennett ’’ auspices, 
d has achieved fair results so far. 


ES OF THE WEEK. 


By Prospectus or Offer for Sale. 


total recorded, excluding conversion, January 1 to July 11, 1931, £92,978,091° 
|, including conversion, recorded January 1 to July 11, 1931, £102,875,076. 


Arr nge mel 


lic Ulls 


juDs. [he Coun 
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National Savings Certificates. 
Net sales, week ended July 11, 1931, £100,000. 
lotal net receipts, April 1, 1931, to July 11, 1931, £4,550,000. 


Conver- New 
sions or Money 
Ni aioe Repay- CashSub- First Further 
Capital. nts, ‘ription. i ility. 
to the Pablie. ni i me 7 s —- ae — 
t Jones 350,000... 341,250 34,125 307,125 
300,000 oh 300,000 75,000 225,000 
: 400,000 aaa 400,000 100,000 300,000 
unity Bor: ugh of Walsall .... 500,000 a 500,000 25,000 475,000 
phone aid General Trust... 240,000  ... 252,000 192,000 


al offered to Public week 
nded July 18, 193] 


To Shareholders only. 
*T Securities Corporation, 
Ord. £1, at 2]s, ...... 


1,793,250 294,125 1,499,125 


315,000 30,000 285,000 


| offered to shareholders 
by Week ended July 18, 
oe : 300,000 cen 315,000 30,000 285,000 
otal ott tes Subscription — Total Offered for Subscription— 
Gama Excluding Including Excluding 
Conversions. Conversions, 


1 to dat sions. Conversions, 

_ t E Whole year— £ t 
454,888,784 267,800,700 
488,764,940 285,239,400 


; £ 
105,083,326 95,186,341 
273,935,924 185.022.578 
693,100,056 369,058,073 
ae 355,165,970 


216,109,842 184,784,242 
230,782,600 


267,962,485 
234,147,582 

232,214,500 
209,326,101 


138,462,686 
125,804,753 
271,399,173 


125,772,454 


Nature of Borrowing. 


Diente Preference 
Ss 
Bonds, &e,. Stocks and 


Ordinary 
= and 
Shares, Shares, Total 


& 
73,562,774 6 132 786 9 
13,562,7 132, 15,490, 
151,168,594 -14°715'138 19'138' 845 


227,658,500 15.548 800 
1 548, 24,593, 
237,670,500 31,543,400 116,025'700 
228 956 se, 45:082,600 —-111°177'600 
145 1e0' oy, 361836,600 89° 371°400 
r050;000 39,393,200 46209°400 


By Stock Exchange Introduction. 
Amount Prices at whi 

R.. Capital Dealings - Case 

meee. Began. Involved. 
7,312,183 1,616,815 


x 
95,186,341 
185,022,578 


267,800,600 
285,239,400 
369,058,100 
555,166,600 
230,782,600 


Mount prow: 
pr Vionsly recorded 


£ 
Mel ft Week 745,000 1018 755,243 


_ 


745,000 


ee 


8,057,183 


—_—_—_— 


16,402,378 


éh of Walsall. — Issue of 


t. oe per cent. redeem; ~ 
“1 Trustees are “henna ans 1080-00, at £100 


IR Ye ieee 1 to invest in thi 7 
"sy cancelled oe Par on December 1, 1960 pod - 
il] 2 thing — or agreement, but the “an 
t any the es redeeming the stock in whole or 
- ans Pu after December 1, 1950, on three 
one penny in the £ will produce 


ended July 18, 193) 
755,243 


8,432,058 
18,085,457 
£500,000 Walsall 
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Peter Jones.—Issue at £97} per cent. of £350,000 6 per 
cent. guaranteed first mortgage debenture stock, guaranteed 
as to principal, premium, and interest by John Lewis and 
Company. The stock will be repaid at 101 per cent. by means 
of a cumulative sinking fund, of 1 per cent., commencing in 
1933, any stock not previously redeemed to be paid off on 
January 1, 1962. The company reserves the power to redeem 
the stock, in whole or part, at 101 per cent., on or after 
March 1, 1936, on three months’ notice. The company was 
incorporated on May 28, 1900, to carry on the business of a 
departmental store. Net profit for the year to January 31, 
1931, amounted to £24,247. 


Great Universal Stores.—Issue of 300,000 7 per cent. £1 
cumulative preterence shares at 20s. per share and 400,000 
ordinary shares of 5s. each at 20s. per share. The business 
carried on by the company was established in 1900 as a mail 
order business, and since 1917 was carried on by Universal 
Stores (Manchester). The average annual profits for the past 
three years, before providing income tax and depreciation, 
amounted to £244,858. 


Telephone and General Trust.-—Issue of 240,000 7 per cent. 
cumulative preference shares of £1 at 2ls. per share. The 
company was registered in June, 1926, as the Cable Telephone 
and General Trust, primarily for the purpose of carrying on 
the business of an investment trust. For the year 1930 the 
amount required to pay the dividend on the preference capital 
then existing was covered fully four times by profits. 


[Other Stock Exchange information, including the 
latest summary of balance sheets, dividend announce- 
ments, profit and loss accounts, reports and notices, and 
traffic returns, wil’ be found on page 149, under the 
heading ** Company News.”’ | 


TRANSVAAL GOLD OUTPUT STATISTICS. 


May, 1931. June, 1931. 
Name of Mine. 7 
Ore Est. Est. 


Est. Est. 
Yield. Profit. Ore 


Yield. Profit. 


| 
Tons. £ £ Tons. | 
96,000 | 145,211 | 43,465 | 94,500 | 
y Deep 91,000 | 98,515 | 1,439*| 86,500 | 94,046 | 
Consolidated Main Reef | 67,500 | 94,356 | 15,012 | 65,500 | 95,398 | 
Crown Mines (10s. shs.) | 268.000 | 355,200 | 95,140 | 262,000 | 350,738 | 
Durban Rdooprt. Deep | 47,800 | 65,323 | 7,497 | 46,300 | 63,840 
East Rand Proprietary | 158,000 | 182,721 | 12,863 | 154,090 | 177 200 
Geduld Proprietary ... | 86,000 | 117,350 | 47,433 | 84,000 | 114,865 
Geldenhuis Deep | 71.700 | 69,333 | 5,728 | 71,600 | 69,532 
Glynn's Lydenburg..... | 6,300 | 8,684 261*| 6,200 | 9,307 
Government Areas...... | 205,000 | 401,211 | 233,097 | 203,000 | 402,005 | : 
52,100 | 44,096 | 4,147*| 50.600 | 43355 | 
78,000 | 113,470 | 33,058 | 76,000 | 110,638 
Luipard’s Vlei 31,500 | 23,442 { 4/488 | 31,000 | 23,431 
Meyer and Chariton.... | 18,300 | 18,632 1,505 | 17,800 | 16,988 | 
Modderfontein B. ...... , 95,787 | 36,035 | 74,000 | 94,168 
Modderfontein Deep... 95,613 | 60,750 | 44,300 | 95,229 | 
Modderfontein East ... | 92,590 | 16,465 | 72,500 | 92,091 | 
Modderfontein, New.... | 292,023 | 161,495 | 164,000 | 286,492 | 
New State Areas ‘900 | 171'230 | 82°002 | 82'000 | 1711062 | 
Nourse Mines............. | 70,000 | 89,570 | 7,216 | 70,000 | 89,715 | 
Randfontein Estates... | 235,000 | 265,762 | 51,515 | 228,000 | 262,269 | 
Robinson Deep ......... | 99,000 | 116,694 | 22,285 | 97,000 | 118,738 | 25,314 
Rose Deep 63,700 | 54,247 | 2,514 | 62,500 | 55,251 | 2.610 
Simmer and Jack 83,000 | 96,405 | 14,068 | 81,400 | 95,013 | 14,133 
Springs Mines 71.400 | 149,944 | 70,742 | 70,300 | 144,996 | 66,175 
33,200 | 122,440 | 61,367 | 35,000 | 124,532 | 61,527 
16,000 21,862 2,030 | 15,600 | 21,744 2,484 
44,000 | 42,764 | 5,038 | 44,000 | 41,764} 9,198 
eep 61.000 | 93,238 | 28,052 | 62,000 | 94,087 | 28,574 
West Rand Consolid’td | 94,500 | 109,891 | 25,002 | 81,000 | 91,554 | 12,757 
West Springs 70,500 | 74.856 | 12.853 | 70,500 | 74,825 | 12,754 
Witwatersrand Knight’-| 62,000 | 51,321 | 2,049 | 60,000 | 51,297 | 1,277 


£ 
145,048 





* Loss. 


OIL OUTPUTS. 


Britisu CoNTROLLED OILFIELDS, Ltp.—Production for the week 
ended July 8th :—Venezuela, 33,929 barrels; Trinidad, 27,586 
barrels; Total, 61,515 barrels. Production for June :—Venezuela, 
145,652 barrels; Trinidad, 117,574 barrels; Total, 263,226 barrels, 
Deliveries for June :—Venezuela, 143,578 barrels; Trinidad. 
94,037 barrels; Total, 237,615 barrels. 


Kern River OFIELDS OF CALiFoRNIA, Ltp.—The total pro- 
duction during the month of June amounted to 102,843 barrels, 
or approximately 14,692 tons. 


Mexican EaGie O11 Company, Ltp.—The production for the 
week ended Jume 13, 1931, was 225,000 barrels. Production for the 
week ended June 20, 1931, was 236,000 barrels. Production for the 
week ended June 27, 1931, was 231,000 barrels. Production for the 
week ended July 4, 1931, was 253,000 barrels. 

Puanrx O11 AND TRANSPORT ComPANY, LTp.—The gross pro- 


duction of crude oil of the Phcenix group of companies for June was 
61,359 tons. 
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COMPANY MEETINGS, &c. 


P. AND 0. BANKING CORPORATION, LIMITED. 


GOOD RESULTS IN A DIFFICULT YEAR. 
CONTRACTION OF EASTERN TRADE. 
LORD INCHCAPE ON CONDITIONS IN INDIA. 


The Earl of Inchcape, chairman of the P. & O. Banking Cor- 
poration, Limited, presided at the corporation’s eleventh ordinary 
meeting, held, on the 13th instant, at 122, Leadenhall Street, 
London. The report and accounts were taken as read. 


PHENOMENAL TRADE DEPRESSION. 


His Lordship said : I referred last year to the instability in all 
markets and the great difficulties of the economic conditions under 
which trading throughout the whole world had to be carried on. 
I am sorry to say that the year under review saw no improvement ; 
on the contrary, every difficulty has been aggravated. Commodity 
prices have fallen still further, particularly the prices of primary 
products, in which naturally we, as trading in the East, are very 
directly interested. The index number of all commodities fell 
in 1930 by 17 per cent., and between December, 1930, and March, 
1931, there was a further fall of 14 per cent. from the level of 
December, 1930. This severe contraction in values has been accom- 
panied by a great contraction in the quantities of goods moved. 
Taking jute and jute manufactures, for instance, the actual 
quantities exported from India represented respectively 70 per 
cent. and 84 per cent. of the quantities exported in 1928-29, and 
the value per ton decreased by 50 per cent. in the case of raw jute, 
and 66 per cent. in that of jute manufactures. Rubber, cotton 
and tin have declined in value to a far greater extent. The con- 
sequent contraction in the volume of trade to and from the East 
has been severe and is reflected in the figures of our balance sheet, 
bills receivable having fallen from just under £6,000,000 to under 
£3,500,000. 


THE BANK’S IMPROVED RESULTS. 


In these conditions that we should be able to show a better 


result than in the preceding year is fairly satisfactory. (Hear, 
hear.) I am sure that you will wish that our cordial thanks should 


be extended to our managers at home and abroad and to all our 
staff, to whom we are greatly indebted for the work they have 


done in a very difficult year. (Hear, hear.) 


THE INVESTMENTS. 


With the contraction in trade we have naturally had to turn 
to other sources for the employment of our funds. You will see 


(July 18, 193}, 


result of the next few months. Millions of pounds have bag 
invested in India by Great Britain, in banks, jute mils 
mills, woollen mills, paper mills, rice mills, coal mines, tea gare, 
coffee plantations, shipping and many other enterprises. Enornay 
sums have also been invested in house and office property ali oy 
the country. 

I went to India seven-and-forty years ago and resided then y 
many years. I have frequently visited it since I gave up resides 
there. I served for a number of years on the Legislative (oq 
of the Viceroy and was a member of the Council of the Secriy 
of State for 15 years and am closely associated with India gi 
The European community has always worked in the most amiss 
and friendly way with their Indian fellow-subjects. 

I will endeavour to speak moderately, but this I will say: tig 
is no country in the world which has been more peaceful, why 
over 300 millions of people of vastly different religions and idg 
have received absolute and impartial justice without discriminsig 
between the various sects or between Europeans and Indians 
































CALL FOR FIRM GOVERNMENT. 


Some two or three years ago the Government to a great ena 
ceased to function and pandered to a wretched, seditious fanz 
whom they released from gaol after he had been imprisoned je 
preaching civil disobedience. On getting his freedom he set hm 
self up to turn the Europeans out of the country and to usurp ty 
place of the Viceroy, the representative of His Most Graco 
Majesty the Emperor of India. Let us hope that the Goveruna 
of India will now revert to its previous position and continues 
govern with a firm hand and keep law and order in the county, 
which is the brightest gem in the British Crown. If they dom 
disaster will follow, and it will be the break up of the Bra 
Empire. 

I am not a politician, but I feel certain that the British Para 
ment, no matter which party is in power, will never give up loa 
or agree to that most unfortunate suggestion of Dominion sae 
( Applause. ) 

I shall be happy to answer to the best of my ability any ques 
which the shareholders may desire to put to me a 

I now beg to move : ‘‘ That the directors’ report and statements 
accounts for the twelve months ended 31st March, 1931, te # 
the same are hereby adopted.”’ 

Mr W. E. Preston (deputy-chairman) seconded the resolutia 
which, in the absence of questions, was carried unanimously 

On the motion of the Chairman, seconded by Sir Mow 
Cornish Turner, a dividend of 5 per cent. per annum, less 10 
tax at 4s. 2.29d., was declared payable on July 17, 1931. 

The retiring directors were re-elected, and the auditors \# 
been reappointed, a hearty vote of thanks was accorded to a 
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that our investments, which at March 31, 1930, stood at £1,970,000, 
have been increased to nearly £4,500.000, the bulk of the increase 
occurring in our holding of Indian Government securities. Of 
the latter, you wiil be interested to know that over £1,750,000 
will be maturing in 1932, and none of our investments in Indian 
Government securities have a longer life than 1938, the bulk of 
them indeed maturing between 1932 and 1936. 

Our deposits stand at very slightly below last year’s figures, 
while our loans have been further increased by another £1,000,000. 


chairman, directors and the officials and staff for the way “4 
they had looked after the affairs of the company during “! 
year. 


The proceedings then terminated. 





THE AILSA INVESTMENT TRUST, LIMITED. 
INCREASED NET REVENUE. 
MR DUNCAN ON SECURITY VALUES. 


The fourth ordinary general meeting of the members © 
Ifivestment Trust, Limited, was held in Glasgow 
July 14, 1931. ‘op 

Mr. John Duncan, C.A., who presided, said : Gentlemen, ? 
of the report and accounts for the year ended May 3}, 1931, 
arise for consideration to-day, have been circulated ao 
members, and with your permission I propose, therefor. © 
them as read. (Agreed.) k out 

It will be observed from the balance sheet that the et 
of the investments held at May 31, 1931, was £863,189. A ve 
list and analysis of these investments is attached to the report, 2 
which it is seen that they are widely distributed both as re" 
geographical situation and the nature of the undertaking 


THE ALLAHABAD BANK. 


Our affiliated institution, the Allahabad Bank, has again made 
good progress, though for reasons explained in my speech last 
year, it has been adversely affected by the sharp fall in the price 
of rupee investments, but by far the greater portion of the invest- 
ments mature within the next few years, and the provision for 


the written-down depreciation on these securities should come back 
within that period. 


f the AL 
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PROSPECTS OF TRADE RECOVERY. 


As to the general outlook for the coming year, the whole position 
of the world’s trading is wrapped up in the arrangements which 
may be made for a postponement of war debts and reparations. I 
hope that this will be arranged. The whole world, I consider, is 
indebted to Mr Hoover for his proposal. (Hear, hear.) So long 
as the enterprise of the individual, already sufficiently hampered 
by the regulations and taxations of Governments, has no oppor- 
tunity and no scope for play, the psychological result is to create 
a feeling of hopelessness and a lack of desire to undertake trading 


or commercial operations designed to expand and develop the 
resources of the world. 















+ VALUES. 
EFFECT OF FINANCIAL DEPRESSION ON SECURITY VALU? 


The financial depression, of which we were already bet 
feel the effect during the previous financial year, has bee? wor! 
during the past year, and has affected every country 1” ' a t 
A study of the trend of security values reveals the ae ought 
contraction in the value of securities as a whole prevailed oa ' 
the year, with the exception of a slight check in Septe™ . hss, fi 
and again in March, 1931. Since March the rate of e by 
anything, accelerated, the securities indices, published n Ap 
Investors’ Chronicle. showing a drop of over 10 per cont. * 










































EVENTS IN INDIA. 














The whole business community in Indi 
the events of the past year, and awaits 









a is greatly worried by 
with much anxiety the 










to the lowest level reached in recent years. In these 
a uprising that the value of the companys 
f the balance sheet showed a depreciation 


+97 on the book value, after allowing for 
ee og ee reserve account and the balance 
= f profit and loss account. I am hopeful 
s the result of the improved sentiment brought about by the 
ed oratorium of war debts and the possibilities of improve- 
world trade opened up thereby that the improvement in 
. values which has already taken place will be maintained and 
sued in the near future and that the values at May 31, 1931, 
» found to have been the absolute low-water mark. If that 
' ase, the company will undoubtedly partici- 
fully in any general improvement in security values which may 
when the present period of depression ceases. Fortunately 
prrowings are comparatively small, and we are, therefore, in 
ourable position to make additions to the company's invest- 
. whenever we think there are definite signs of an improvement 


orid conditions. 


ay al 
nstances it 18 not st 
ments at the date o 


} forward at credit 0 
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d prove to be the « 


YEAR'S RESULTS. 


rning to a consideration of the results disclosed by the revenue 
sit. it will be seen that the net revenue for the year, after 
ing expenses of management, interest and income tax, 
nted to £32,985, as compared with the net revenue for the 
ding year of £30,691. This increase is, however, more apparent 
real, as it must be remembered that the increase in the capital 
, took place in July, 1929, did not produce a full year’s revenue 
be year to May 31, 1930. In comparison with the year to 
31, 1931, the revenue has suffered both from the increase in 
standard rate of income tax from 4s, to 4s. 6d. in the £ and 
a reduction in the income received from our holdings, 
fcularly in the case of ordinary stocks. 


BOARD'S SOUND DIVIDEND POLICY. 


is possible that the effect of the trade depression upon our 
ment income may be accentuated during the coming year. 
ing this possibility in mind, the directors consider that it would 
rudent to restrict the final dividend on the ordinary stock to 
rcent., which, with the interim dividend of 24 per cent. paid 
ecember last, will make a {otal distribution for the year of 
cent. As the balance brought forward from the preceding 
amounted to 2,241, the total amount available for distribution 
- *%, out of which there has been deducted the dividend 
he preference stock for the year, amounting to £17,578, and the 
im dividend on the ordinary stock of 23 per cent. actually paid 
December, 1930, amounting to £5,875, leaving a balance of 
faa now to be dealt with. The final dividend of 24 per cent. 
‘ax at 4s. 6d. in the £, now recommended by the directors to be 
ared payable on the ordinary stock will absorb £5,844, leaving 


ance of £5,929, which they propose should be carried forward 
he ensuing year, 


“* amount of the carry-forward re 
Mona 24 per cent. on the 
‘¢ report and accounts 
tin were adopted. 


he retwwing 
P £ dicetors were re- ] e 
Y, Mac Leod and M sates, and the auditors, Messrs 


ite of thanks acfarlan, re-appointed. 
* “@nks to the chairman concluded the proceedings. 


presents approximately an 
amount of the ordinary stock. 
and payment of dividend recommended 
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THE NATIONAL BANK OF NEW ZEALAND, LIMITED. 
STRONG AND LIQUID POSITION. 


The fifty-ninth ordinary general meeting of the National Bank of 
New Zealand, Limited, was held, on the 14th instant, at 17, Moor- 
gate, London, E.C. 

Mr Arthur Willis (secretary and London manager) read the notice 
convening the meeting and the auditors’ report. 

The Hon. Wm. Pember Reeves (chairman of the company), in 
moving the adoption of the report and accounts, said :—The balance 
sheet, I think you will agree, discloses a strong and liquid position. 
Gross profits, after providing for bad and doubtful debts, are 
£646,000, or £50,000 down on last year’s figures, and the net profits 
have decreased by £74,600, as compared with March 31, 1930, and, 
in view of the severe and universal depression of trade and busi- 
ness, you have probably not been greatly surprised by our proposal 
to reduce the 12 per cent. distribution of last year by 2 per cent. 
Our reasons for taking this unwelcome step are all traceable to the 
serious position in New Zealand. There, to the effects of heavy falls 
in the price of almost every important article of export, have been 
added those of a disastrous earthquake, a demoralised rate of ex- 
change, and the exaction of further taxation by an embarrassed 
Government. The resulting sharp contraction of trade has brought 
down imports and exports by many millions, and depressed every 
branch of internal commerce. These conditions have been reflected 
in our turnover, added to which the rates of exchange between New 
Zealand and London and New Zealand and Australia have compli- 
cated business and have been a source of much trouble and some 
anxiety. I am glad to say that we have been able to supply all our 
customers’ exchange requirements, and have at present no reason 
to suppose we shall not be able to continue to do so. 

Prudence in face of the plight of the country forced us to restrict 
advances ; indeed, the marked shrinking in the free deposits of all 
the banks would alone have dictated this course. The widespread 
difficulties with which our clients, in common with other New 
Zealanders, are contending have made concessions to many of them 
needful, and obliged us to take precautions in the face of a very 
uncertain outlook. 

You may call this a pessimistic recital. It is not. It is a plain 
list of hard facts. You will admit, I think, that they justify a 
policy of more than ordinary caution. We are still paying our 
dividend free of tax, in spite of the increased rate of taxation, and 
this year New Zealand shareholders will be paid in the equivalent 
of sterling, which will mean a handsome addition to their dividend. 

You will have seen a note on our report mentioning that at the 
exchange rates current on March 31, 1931, our capital employed in 
New Zealand and Australia showed a depreciation of approximately 
£269,000. This was appended for public information, but it need 
not disturb you. It can only have any practical effect if the bank 
were to go into liquidation and our assets at the Antipodes had, 
therefore, to be realised and brought to London, and if at that time 
—say, a few centuries hence—the exchange rate was still standing 
at 10 per cent. The state of the exchanges in New Zealand has led 
to a depreciation—in theory at any rate—in the New Zealand pound 
as @mpared with the value of sterling in London. When I say 
that this depreciation is largely theoretical, what I mean is that the 
purchasing power of the New Zealand pound for internal business in 
the Dominion has not depreciated. On the contrary, it has become 
distinctly greater there during the last eighteen months. 

The financial troubles of the New Zealand Treasury led the Gov- 
ernment last year to make serious increases in taxation. A very 
heavy hand was laid on the banks, and when I tell you that the 
rates and taxes paid by us in New Zealand amounted this year to 
£137,553, you will comprehend the thorough-going fashion in which 
authority at the Antipodes is applying the thumbscrew. 

I told you last year that the outlook of the Dominion’s public 
finance was not good, but I should doubt whether anyone could have 
expected the position to be quite as bad as it has turned out to be. 
Whereas the Government anticipated a surplus of about £250,000, 
the Prime Minister was obliged early this year to warn the country 
that a deficit of £1,250,000 was to be expected. At such a pace did 
the revenue shrink that by the end of the official year the deficit had 
become £1,640,000. Bad as this was, his estimate for the coming 
year showed that, unless steps were taken to counteract a further 
fall in revenue and increase in expenditure, the accounts next year 
might show the unprecedented deficit of £5,500,000. As you are 
aware, the Government and Parliament, forced by sheer necessity, 
are facing the position with resolution. Whatever their extrava- 
gance may have been during the past twenty years, a majority of 
the House of Representatives are showing themselves determined 
to balance the Budget, at whatever sacrifice, and for that they are 
entitled to credit. So far as I can judge, their action is receiving 
general support from the greater part of the taxpaying community, 
by whom these sacrifices have to be made. 

Sir Austin E. Harris, K.B.E., seconded the resolution, which was 
carried unanimously. 
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THE DISTILLERS COMPANY, LIMITED. 


DIVIDEND MAINTAINED IN YEAR OF UNEXAMPLED DEPRESSION. 


MR W. H. ROSS ADVOCATES MODIFIED PROTECTION AND PERMANENT 
BOARD. 


TARIFF 


The fifty-fourth annual general meeting of the Distillers Company, 
Limited, was held within the North British Station Hotel, Edin- 
burgh, on Wednesday, July 15th, when Mr William H. Ross, 
chairman of the company, presided. 

The Chairman said :— 

My lord, ladies and gentlemen,—Six years ago I had the privilege 
of moving that the annual dividend on the ordinary shares of the 
company should be increased from 10 per cent. per annum, free of 
tax, at which it had stood for over twenty years, to 20 per cent. 
per annum, less tax, and at that time I ventured to say that I hoped 
we would be able to maintain the increased rate of dividend for 
many years to come. A year ago I sounded a note of warning to 
those who were inclined to think that the time had arrived for the 
distribution of our reserve fund and a bonus issue of shares to our 
shareholders. I took the view then, as I do now, that the mainte- 
nance of a steady dividend was of more importance to the share- 
holders than a bonus which might or might not affect the mainte- 
nance of a regular dividend. It is with these two thoughts in mind 
that your directors have now great pleasure in coming before you 
with a report which in a year of unexampled depression recommends 
the maintenance for the seventh year in succession of a dividend 
at the rate of 20 per cent. per annum, less tax. In doing so, I 
would not have you believe that our company has not been affected 
by the depression which has ruled throughout the world. Our 
distributing trade has, indeed, suffered a drop in profits owing to 

the reduced consumption of spirits both at home and abroad, and 
our Australian trade has been faced with the position that not only 
have the exports to that country been compulsorily reduced to 
50 per cent. of the previous year’s trade but we have had to con- 


tend with the adverse rate of exchange on any monies brought 
home to this country. 


PROFITS MAINTAINED BY ECONOMIES. 


Fortunately, some other sections of our trade have helped to 
level up our profits, including a dividend for the first time from our 
Canadian investment, but I should say that the principal savings 
we have effected by which the profits have been maintained are 
due to economies brought about through rationalisation and the 
liberal depreciations written off in previous years, which has rendered 
similar depreciations unnecessary at this juncture. It must not be 
overlooked also that the growth of our reserve funds has placed 
more money at our disposal for the development of our business 
without the necessity for paying out any dividend on this extra 
capital. The payment of a 20 per cent. dividend looks to be a 
large distribution, but I will put the matter in this way, that the 
capital employed in our business may be divided into three parts 
of roughly equal proportions. The first part consists of reserves 
and provisions for contingencies which may or may not arise, but 
on which we are not called upon to pay any dividend whatever. 
The second part consists of debentures and preference shares with 
varying rates of interest or dividends from 4} per cent. to 7} per 
cent., or an average of not more than 6} per cent. Thirdly, we 
have the ordinary share capital which receives its 20 per cent. 
of dividend. Taking these three groups together, the average 
dividend paid on the total capital employed is therefore under 


9 per cent.—surely not an exorbitant profit to earn in an industrial 
company. = 


CAPITAL FULLY PROTECTED. 


Of even greater importance to the shareholders than the mainte- 
nance of a steady dividend is the knowledge that their capital is 
fully protected, and in the absence of a consolidated balance sheet 
I propose to give the main lines upon which the balance sheets of 
not only the parent but subsidiary companies have been framed. 
First of all, I wish to repeat that all goodwill, patents and trade- 
marks, which have cost the company probably millions to establish, 
have been almost entirely written off. Where any balance under 
these headings still appears in one or two of our subsidiary com- 
panies, provision has been made against such in our estimation 
of the value of our investments, so that all items under these im- 


portant headings may be taken to be absolutely eliminated as 
assets of our company. 


PROPERTIES AND PLANTS WRITTEN DOWN. 


As regards properties and plants, these have been written down in 
the case of operating plants to values greatly below their present 
worth, while in the case of redundant properties which have been 
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thrown out of use the values at which these formerly stood » 
balance sheets have either been entirely written off or have 
taken in at nominal amounts. I may instance only one ergy 
of how we have dealt with properties no longer in operation. j 
Ireland, between the parent and subsidiary companies we om 
all five large distilleries which were valued in our books in |¥ 
£475,000. Two of these distilleries, situated in the Free State 
now been entirely written off, while the other three, situa 
Ulster, have been written down in our estimate of values to am 
figure of £25,000. 

Provision has been fully made for all bad and doubttul devs 
far as known, while monies lying in Australia and New Z 
awaiting the opportunity for remitting home have been disou unt 
in our books to the extent of the difference in exchange valu 

Stocks of spirits, which form an important and probably them 
important item in the assets of our subsidiary companies, are 
at original cost to these companies without any addition beimgn 
for interest and current charges in maturing these goods. Mors 
any profit attaching to the parent company in thie sale of got 
its own subsidiaries or between one branch of the company 
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another, is written back to a suspense account, anc not assutie! 
profit until the goods have been brought into use by the purctas 
companies concerned. The amount of these reservations 
present time is approximately £1,000,000. ‘The stocks of grav 
molasses have been taken at cost or market value, whichever 
lower. 

Provision for all known liabilities has, of course, been maw =! 
current year’s accounts, as well as for income tax due on te" 
of the year under review, which income tax does not ' 
liability until January, 1932. We consider this an imp" 
provision to make, as the liability is one which will have to b& 
whether or not any profits are made in the year now mun 


VALUE OF THE INVESTMENTS. 


This leaves only the various investments whose values “ 
down in the aggregate at about £15,500,000. All the oe 
are taken originally at cost price, but large sums have trom = 
time been put to a reserve to meet any depreciations which ~~ 
along, and the amounts stated in the balance sheet are the!" 
aiter depreciation has been written off. A fresh estimate yw 
made of the value of these investments as they stand — 
the case of sundry investments, some of which are quole’ : 
Stock Exchange, these have been taken at the market valle © 
but in the case of our own subsidiary and associated con 
have taken out the value of the investments as written — 
accordance with the methods previously indicated, 4" ye 
result of these investigations shows that our fresh vere 
a surplus margin of over £650,000 beyond the hook value " 
balance sheet. As evidence that our revised valuation ee 
means an extravagant one, I may state that the revenue ne 
investments for the past year worked out at about !+ per'™ 
of tax on the amount of such fresh valuation. 
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THE UNITED MOLASSES DEAL. 


. ‘ e ous tei 
Having now dealt with the method of framing our Va 


sheets, may I say a word in explanation of the new we . 
shares referred to in the directors’ report ? Some criticis™ - 
levelled at the action of the directors in acquiring @ a ad 
shares in the United Molasses Company which, 5" des a 
that purchase, has depreciated so much in value. ae 
who have followed closely the history of our compe!) or 
last ten years may remember that at one time there * os" 7 
a possibility that a petrol shortage might have to be yan? 
world’s market, and we were strongly advised eve" 7 
companies themselves to be prepared with a substitute ‘ 
an eventuality arose. We made extensive exper!?’" Ket 
production of an alcohol fuel, and proved that it was @ ee 4 
commodity, but our main difficulty from the start wa - <i 
ourselves that there was sufficient suitable raw material a 
this fuel could be produced, even if the demand should ©" 
half of what was predicted. The cheapest form of mate” = 
purpose was undoubtedly molasses, but the supply © “* i 
definitely restricted to the production of sugar and to the 
provided for the collection of the molasses from th« ee 
Feeling that even at best the supply of molasses might be } a at 
on which to build a large trade in industrial alcohol, we **" 

delegations to different parts of the world to discover " 
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which cheap alcohol might be produced. These 
tute from over several years, but unfortunately were 
on ain thrown back upon the position of 
—, In the interval the United Molasses Company had been 
plasses. ; by # vigorous and forward policy they had established 
med, on - parts of the world where molasses could be collected 
- —— About the same time America became @ more 
sa or amd theo to appropriate the 
po . 


supplies of molasses. 


sti 
eat gations extended 
ful. We were 


orid 8 
ENSURING MOLASSES SUPPLIES. 


‘von for our own industrial alcohol trade we felt therefore that 
pmething must be done to insure our source of vg en 
serials, and in the summer of 1929 I approached Mr. Kielberg, 
airman of the United Molasses Company, with a proposal that as 
fe were important users of molasses, and were indeed his best 
stomer in this country, @ closer affiliation of our two companies 
ight be of mutual advantage. I suggested that a contract of sale 
the ordinary sense would hardly be sufficient to insure the friendly 
settee which are required between buyer and seller where large 
ounts are involved, and I proposed that an exchange of shares 
tween our two companies which would not give to either more 
an a friendly interest in the other company, would be a desirable 
ject to attain. At that time the shares of the Molasses Company, 
jore being watered down, were standing in the neighbourhood of 
ik per share, while our shares were round about 65s. to 70s. I made 
clear, however, that any basis for negotiation would have to be 
retly according to the earning value of each company, and not 
— to the value placed upon the shares on the Stock Exchange. 
bur approaches were received in a friendly way, but Mr. Kielberg 
ked that further negotiations should be postponed for a year, as 
rain additional businesses had been acquired by his company in 


k 
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ye Vruted States, the profits upon which would not be apparent 
util the end of his next financial year. So it came about that the 
gotiations Were resumed in July/August of 1930, when the balance 
ts of our respective companies were placed in the hands of the 
witors for the two companies for examination. As a result of this 
ivesugution the parties concerned came to an agreement that a fair 
basis of exchange would be two ordinary shares of United Molasses 
ompary for one ordinary share of The Distillers Company, and this 
'is finally agreed to, with this provision that as we had a considerable 
Hount of cash on deposit we elected to pay for the shares acquired 
‘cast, aid with this cash we made it a condition that the United 


Holasses Company should acquire the requisite number of our shares 
Poli existing holders. 


un 


THE AMERICAN SLUMP. 


\ thir f i” . . . . 
Within @ fortnight after this agreement being entered into, 


t Kielberg came 


to me to express his regret that on account of 
Me delault of two 


of his largest buyers in the United States and 
— at had taken place in the use of molasses in that 
hg ca it right to advise me of the facts and he 
oon “ys to relieve us of our bargain if we felt so disposed. 
tthe barees m quite sure my colleagues would agree with me 
Send ake a been made in good faith by both parties, 
ee om ®nour it as it stood. You will observe from 
teste a of the transaction was not to obtain an 
a ieee = to secure a bet ter position for our company 
Seite ne = eae of which our demand was growing 
te United Ma sider that the cash paid for the 400,000 shares 
on “Oolasses Company amounted to £610,000 and the 
even at 5 per cent., only amounts to 


upon the same, 
‘ppreciated that this was not a large premium 


4 U0), it will be 
© pay i 
Pay for the security we so much required 
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Coming Next to 
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the investment in Solvent Products, Limited 


nate at Dagenham, Kent, which had come into 
shins a earlier and had affected our profits in in. 
siderably. The United Molasses Company were 

tunity of acquiring the whole shares 

nad mene © the Distillers Company with 
oe © over 50 per cent. of the purchase at 
«to do and thereby converted an active 

\ the industrial spirit trade. This 

h had been in progress for two 

fit to us, and by the modest 
our general production of in- 
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You may remember that this transaction was reported to you at 
our last annual meeting and the shares have since been allotted 
and paid for by us and included in the present year’s accounts. 

This closes my review of the balance-sheet figures, and now I 
would like, if I may, to discuss some matters of more general 
interest and a subject which is not usually discussed at these 
meetings. I am afraid I must apologise to my colleagues for 
raising what might be called contentious matters, and you must 
not, therefore, hold them as agreeing with my views, which are 
entirely personal. 


PESSIMISM NOT JUSTIFIED. 


The present year has been stamped with the word “ depression ” 
writ very large. This has produced a race of pessimists who, if 
they do not argue that the end of the world has come, are never 
so happy as when they urge that this country has seen its best 
days and will undoubtedly sink to a third-rate Power. I am not 
of that opinion. I think the grit and determination which carried 
us through the Great War to a successful conclusion will also see 
us through the commercial war which is now raging throughout the 
world. In my humble opinion, we are partly responsible for the 
present condition of matters. We have lost the old spirit of inde- 
pendence and self-assertion which was the pride of our Scottish 
forefathers, and are too much inclined to rely upon others instead 
of exerting ourselves and altering our methods to present-day 
requirements. The workman of to-day is taught to believe that 
if he cannot obtain work easily he will be provided for by a 
benevolent Government. The manufacturer, in place of looking 
around and adapting himself to new conditions, cries out for Pro- 
tection or some other panacea to help him out of his present diffi- 
culties. If there is one industry more than another which is 
justified in being depressed, surely that industry is ours. We have 
seen the duty on our main product increased from 14s. 9d. to 72s. 6d. 
per gallon; we have seen the consumption of spirits in this country 
reduced from about 29,000,000 proof gallons to little more than 
one-third of that quantity since the war; we are seeing distilleries 
closed by the score in isolated districts of Scotland where no other 
industry is possible or practicable to take its place; and yet we 
receive no consideration from any Government, no matter what its 
political complexion. this company has not sat 
down under these reverses, but has endeavoured to meet the 
circumstances as they occur. By a system of rationalisation, which 
I explained fully to you a year ago, we have endeavoured to reduce 
our expenses to the minimum. By entering more largely into the 
industrial spirit market, through introducing products which 
require alcohol as their base, we have developed certain of our 
distilleries to a degree never previously contemplated. When 
countries like Canada and Australia have attempted to exclude our 
goods from their markets without the least protest from our own 
Government, we have accepted the situation and entered these 
markets to preserve our own position. 


Nevertheless, 


MODIFIED PROTECTION SUGGESTED. 


I have mentioned the word “ Protection ’’ as being the hope 
of certain manufacturers to reinstate their industries in their former 
position. I may say that I was brought up a staunch Free Trader, 
and would gladly be a Free Trader still if the conditions of the 
country were the same as they were when Free Trade brought us 
such unbounded prosperity. The conditions, however, have 
entirely altered since these days. We are no longer the only work- 
shop of the world drawing our supplies of raw material at the 
cheapest rate and exporting them to other countries in the form of 
manufactured goods at high prices. We have no longer free trade 
in labour which is controlled in a way that is the envy of all 
manufacturers who would gladly see their products protected in 
similar manner, and yet I hesitate to pin my faith to undiluted 
protection such as is advocated in some quarters. Those of us 
who know something of the working of tariffs in other countries 
know of the wire pulling which takes place whenever an election 
occurs in order to get this or that industry placed in a more 
advantageous position. We in this country would not like to see 
tariffs made the sport of Parties, and that on each change of 
Government it would mean pulling down a tariff which its prede- 
cessor had set up, or vice versa. The worst thing which could 
happen to manufacturers of this country is a continual change of 
tariffs to suit the political creed of the party in power. Is it not, 
therefore, possible to so provide a modified protection for the 
manufacturers of this country which would be satisfactory to all 
three political parties? Could we not possibly agree that the 
natural products of any country might be brought into this country 
free of duty for the benefit of our people generally? In the case, 
however, of products supported by artificial advantages, the situation 
might be met by a duty to compensate the home manufacturer for 
the extra burden which he has to bear in the shape either of wages 
or taxation. On the other hand, if it is found that other countries 
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a 
during the past year. Without such loyalty and co-operation, ; 
would be impossible for the directors to present, year by vear, 
same satisfactory results. 

And now I have much pleasure in moving the adoption of th 
report which recommends the payment of the usual dividend » he 
the preference shares and for a final dividend on the ordinary 
shares of 12} per cent., less tax, which, with the interim alreaoy 
paid, makes a total dividend for the year of 20 per cent., less ta, 
amd leaves a sum of £283,151 12s. to carry forward to the cum 
year. 

The resolution was unanimously adopted. 


are giving a bounty or dumping their products into this country 
at a price below which they are selling the same goods in their own 
country, that surely is a matter for a protective duty. The object 
of my proposal is to place home manufacturers in as faveusaiie a 
position as the manufacturers of other countries without in any way 
stifling healthy competition. To do more would be to put a 
premium upon inefficiency. 
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SUGGESTED PERMANENT TARIFF BOARD. 
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I fully realise that a tariff policy based on such lines could not 
be lightly entered into, but I suggest that in place of leaving it to 
the Government of the day to inxuire into this or that condition 
of affairs, a permanent tariff board should be set up to investigate 
all matters of such @ nature, and to advise the Government of the 
products which require to be protected and to what extent. This 
Tariff Board should be appointed by agreement amongst all three 
political parties, with the right of each to nominate the same number 
of members, but with the conditions that the members of the 
Tariff Board should, as far as possible, be expert economists with 
no political bias, and should be free from removal on a change of 
Government. I may give only one example to show the danger of 
instituting a tariff without due consideration of its effect upon the 
industries concerned. I refer to the proposal put forward by the 
Farming Associations and accepted as a principle to be adopted 
by Mr. Baldwin as soon as his party comes into power, namely, a 
duty upon imported malting barley. That the term malting barley 
is a misnomer for the article suggested to be taxed is shown by the 
fact that all barley when sound in quality is capable of being 
germinated, but the duty proposed to be levied is defined for use 
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TAQUAH AND ABOSSO MINES, LIMITED. 
‘DIVIDEND OF 12} PER CENT. 
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The ordinary general meeting of Taquah and Abosso Mins, ee 
Limited, was held on July 16th at Winchester House, London. 
Mr T. F. Dalglish (the chairman), in the course ot his speech, said 
When we met last year I ventured to suggest the possibility of payma 
an interim dividend before the end of 1930. I am glad to think the 
this was no rash venture, and it has not only been fulfilled. but We 
can now recommend the payment of a final dividend of smut 
amount, making together a total of 12} per cent. per annum on ue 
issued capital of the company. ad 
With regard to the balance sheet, mine development, at L204 
represents an estimated tonnage of 284,290 of developed or as 
cost, including expenditure on internal and auxiliary mn ¢ 
3s. 9d. per ton. The corresponding item last year was £46,914, 
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\ asses OU 
in breweries and distilleries; and, that there should be no mistake | representing 234,572 tons at 4s. per ton. The ge Se 
as to the object in view, it has been explained that barley, even if thus been increased by about 50,000 tons, and the = ; a 
unmalted but used in a distillery, would be liable to pay duty. | 3d. per ton. On the other hand, the estimated - ur : ae The ¢ 
The tax should therefore be more correctly termed a brewers’ and | contents was 2s. per ton higher in the previous y a i no + ban th 
distillers’ sur-tax. I have explained the tremendous duty which has | reserves estimated at 42,330 tons are mentioned, valued at -* ighest 


already been imposed upon the manufactured article, and now this 
tax suggests that an additional duty should be placed upon the 
raw material from which whisky is produced. This is a concrete 
example of what would be double taxation which Conservatives 
and Liberals alike have condemned in principle in the case of the 
Land Tax proposals of the present Government. 


per ton, which can now be dealt with profitably owing to the we 
working costs and also the fact that the cost having heen el 
written off, there is no redemption to be charged. Taking our 7 
assets represented by stores and materials, debtors. \°., =e 
and cash in hand, making a total of £40,408, and ae ~ 
them our liabilities of £17,859, we have a surplus of £22.48, 8 
having paid off the loan of £8,000 and distributed £9,040 by wy 
interim dividend. I think you will agree that this is a satsia™: 
financial position. vo of Of 

Turning now to the profit and loss account, the tonnage a 
treated was 17,799 more than in the previous year. and the ae 
of gold recovery was £191,022, an increase of £22,464. = ps 
was 32-21s. per ton as against 33s. 5-3d. in the year os spton, stabl 
the other hand, working costs, including development oh * rf ear 
were 24s. 4-71d. per ton against 29s. 1-2d., a reduction 0! iver’ poned 
The first three months of the current year, in spite of seme BY" 
circumstances, show a further reduction of Is. 5- 4d. 

After deducting depreciation of plant and buildings 4° te 
items set out in the account, there remains @ credit wa sheet 
£28,877 14s. 6d., which has been carried to the balance 7 al 
Adding the small balance of £267 18s. brought forward f 
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HIGH SPIRIT DUTY CLOSING DISTILLERIES 


I have shown that the present high duty has been largely respon- 
sible for reducing the consumption of whisky in the British market, 
and the result is shown by the number of silent distilleries now 
dotted over the whole of the Scottish Highlands. While distillers 
have appealed to successive Chancellors of the Exchequer to 
ameliorate the conditions and so save the industry from further 
decline, farmers have hitherto refused to second our efforts, even 
although such would have been in their own interest. They have 
preferred to put forward this proposal for a further burden upon 
the industry in the hope that they might secure the small percentage 
of orders which are now placed for foreign barley. Surely, there 
could be no better example of Nero fiddling while Rome is burning. 


j sundry 
As 


: ; srofit and los 
I suggest for Mr. Baldwin’s consideration whether this proposal | previous year, the total amount at the credit . Seen have 
should not be dropped entirely in favour of a reduction in the | account is £29,145 12s. 6d. Out of this sum “eo income ta 
present high rate of whisky duty which would benefit distillers | Teceived an interim dividend of 3d. per share, - i that a fins! 
and farmers alike, as well as the consumers. amounting to £9,040 138. 3d. It is now ree aa ad. leavind 

I fear that I may have wearied you by this digression, but I | dividend be paid at the same rate, absorbing £0,159 1%. + to the 


consider it the duty of commercial men to submit their views on 


a question which may become of vital interest to their particular 
industry. 


a balance of £10,944 19s. 7d. to be carried forward, sub) 
directors’ additional remuneration. 

Since the close of our financial year the reef has be 
a crosscut from the internal shaft at 1,047 feet, and is bei 
No. 19 level. The assay value here at the deepest poi''' goss 
the mine, is 40s. 6d. over 42 inches, and is distinctly © os beet 
The gradual increase in the efficiency of the jackhamme™ "™ 


ven cut again ® 
g drive? a Wa 


reached 
DEPRESSION MAY ENDURE A LITTLE LONGER - 


To sum up the present position of our company, I am of opiniou 











out Me 
that the existing depression is likely to endure for some little time remarkable during the year, and had finally brought a isl a 
longer. Against this, however, I have shown that the directors working costs to about 198. per ton. Since the end of our workiNg cre 
have taken all reasonable precautions to strengthen the position | year we have treated 10,310 tons of ore in April, givin# on tons re 
of the company so as to bear such a strain, while shareholders will profit of £4,510, 10,050 tons in May, giving £4,002, and evel 
doubtless view with satisfaction the special provision made in this | in June, giving £3,414, in all cases including the charge for Ds oa or 
year’s accounts by the establishment of a reserve for the equalisa- | ment. In May the return was affected by the tempor@rs - eae fo 
tion of dividends which will be available for such a purpose if the | work in three stopes by a fall of rock, and in June by an ta 


1c. and the 








current year’s profits render this necessary. As regards the industrial 
spirit trade, it is certainly the case that the trade depression has had 
its effect upon this branch of our business just as with all other 
sections, but the tone of the industry is now much more healthy, 
and as soon as the present clouds disperse we should be in a position 
to take full advantage of any improvement in trade which comes 
along. 

Before closing, I would ask you to join with the directors in 
expressing their appreciation to the various staffs of the companies, 
both at home and abroad, for the faithful services rendered by them 


amount of seasonal sickness among the native employes shine boy 
consequent displacement of 40 per cent. of our skilled ma open tf 
by learners. Work is being pushed in the lower levels to g whit 
more working faces to replace two of the main reef eT i it 
have gone out of pay ore. Until these are brought into °P* months 
may be difficult to maintain full tonnage during the next - think 
although every effort will be made to keep it up to averse a 
however, I may again venture to promise another interum 
in the autumn. 


The report and accounts were unanimously adopted. 
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g TELEGRAPH WORKS COMPANY, 
1. HENLEYS ©" LIMITED. 


coMPANY’S SHARE OF TRADE WELL BSS oP 
jinary general meeting of W. T. Henley’s 
he fifty — oe Limited, was held, on the 10th instant, 
_— soir oe aa E.C., Sir George Sutton, Bart., 
, cet ol any), presiding. 

LBB. (the chazme® s = Jacab) al read «i notice con- 
The Secretary (Mr A. H. M. dae di 

oa the meeting and the report of the auditors, 
9 n, in moving the adoption of the report and accounts, 
_anaeeiegy ome of the more important figures on the balance 
a very special provision of £20,000 for 
veceence of lead presses. These formed a very important part 
cable-making machinery. In the course of the last five or six 
“a the board had expended about £20,000 in experimenting, and 
i succeeded in producing a press far and away superior to any 

press hitherto made. The press had been patented throughout 
world, but the capital account had not been debited with any- 
ing for the value of the patents or the cost of experiments. 
Although the cash resources of the company might appear to be 
ge. they were not larger than the board considered the progress 
d maintenance of the business might need. Provision had been 
de for losses which might be made in transmission of money from 
erseas. The fall in the prices of materials which the company 
oi had been met by reserves previously made for such an 
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entuality. 

The Tyre and Rubber Company was making satisfactory progress. 
e thought he might say that the works had been fully employed all 
e year, and they had added to its original purpose some new 
asses of manufacture. 


SALES AND OUTPUT. 


The company's sales for the year in money value had been lower 
han they were for the previous year, which, he thought, were the 
ighest the company had ever had. In quantity the output was very 
ttle different from the previous year, and the lower profit the 
ars work had realised was due to the lower cost of raw material, 
ni, consequently, a less money yield by a normal percentage addi- 
ou to cost. The board kept very closely in touch with the world 
ade in their industry in money turnover, and were satisfied that 
mere was no falling off in the share of the trade the company was 
ding, compared with its competitors. The actual statistics showed 
at the percentage of the company’s total output exported overseas 
as the same as in the previous year, but the money value was lower. 
So far as export trade was concerned, their records showed that 
British cables had a larger export demand than one-half of the total 
— this and four other principal exporting countries. The 
oo ee oe oo he referred last 
poned until conditions were , eee 
more favourable than at present. 


THE FUTURE, 


As rey: 5 
regarded the year in front of them, it was very difficult to 


Sion than the 7 ee They had brought into the year more 
: eetaae id = previous year, but many of them were not 
ag a len ; ” ast year S; neither was the business received 
im, Bat, Ae gt an Indication that trade was going to 
Sseat every oan Ih Was not reasonable to bank on increasing 
ee " : ieir business had year by year for half a 
enntinue to do so ning its output and profit, and might yet 
terse of economy ut the financial difficulties of the world, the 
tthe Britis a” and the low level of prices must have its effect 
Was Cable trade as well as on most other industries. That 
"6 — view, a one-year view, but looking 

atl gp = a that the growth of the demand for 
- Even in the trying period of 1930-31 the 
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Of course, taki 
Urther ahead, they 
electricity Ww 
electricity 
May 31, 


That would enable the Shareholders to 
port was unanin ng demand for cables was well justified 
FY shares of 94 yp cevtad and a final dividend on the 
Year, together wiry eee Sates Making 4s. (less i 

Bether with a cash bonus of 2s. per _ Seetioaen 
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BANK OF ROUMANIA, LIMITED. 
ADVERSE CONDITIONS. 


The ordinary annual general meeting of the Bank of Roumania, 
Limited, was held, on the 15th instant, at 26 Throgmorton Street, 
London. 

General the Hon. Sir H. A. Lawrence, G.C.B., who presided, 
in moving the adoption of the report and accounts, said that 
Roumania, like other countries, had during the past year suffered 
from the general fall in commodity prices, and this bank, in common 
with other institutions, had to show diminished profits on the year’s 
working. For the period to December 31st last a balance of £5,742 
was shown after paying all expenses, income tax, &c. Provision 
had, however, to be made for doubtful debts, depreciation of invest- 
ments and contingencies. For this purpose £50,000 had been 
transferred from the reserve account, and the total of £55,742 was 
available. He wished to make it perfectly clear that in the opinion 
of the directors the whole of this amount might not be required. 
Under the conditions which obtained in Roumania it was quite 
impossible to say definitely what the value of certain assets and 
liabilities might be, and until the situation was clearer it was wise to 
make provision. 

Little fluctuation occurred in the rate of exchange during 1930. 
Despite the unfavourable factors which prevailed, the National Bank 
of Roumania maintained its percentage of cover to liabilities well 
above the requisite minimum of 35 per cent. and provided all cur- 
rency demanded, including that required for State debts paid 
abroad. The discount rate remained unchanged at 9 per cent., being 
retained at that figure to reduce the risk of capital being exported 
Deposit rates were lowered, the earning capacity of placements being 
also reduced. At the end of last year discounted bills held by the 
main institution reflected the decline in banking business, and notes 
in circulation were approximately 1} milliards of lei less than in 
December, 1929. 

With the economies projected by the Government, the formation 
of the Banque d’Agriculture Roumaine to assist cereal cultivators, 
and a more rational exploitation of her natural wealth, it could only 
be hoped that Roumania, following a betterment in international 
conditions, would experience a steady improvement in her economic 
life. 

The report and accounts were unanimously adopted. 


SOUTH AFRICAN BREWERIES, LIMITED. 


CONTINUED PROGRESS. 

The 36th ordinary general meeting of the South African 
Breweries, Limited, was held, on the 14th instant, at Winchester 
House, London. 

Mr John Stroyan, J.P., D.L. (the chairman), said that the 
company had, over a considerable span of time, grown into a very 
large and important corporation, and one which had not only done 
well for its shareholders, but had, at the same time, done much to 
benefit the country in which they traded. The accounts showed 
that the cash position was again a strong and sound one. He felt 
that the shareholders would be fully satisfied with the results for 
the year, and the directors had no hesitation in recommending the 
same dividend as last year. 

A feature of the past year had been the erection and the equip- 
ment of two thoroughly up-to-date maltings. Their Woodstock 
maltings had been in ful) work for over a month and were working 
to their full satisfaction. Their new Rhodesian maltings at Salis- 
bury were approaching completion. It was very desirable that they 
should have maltings at Salisbury, which was the centre of an 
excellent agricultural district well suited to barley growing. Theirs 
was the only brewery and theirs the only maltings in that vast 
country. 

With regard to the country in which they traded, South Africa 
itself, apart from outside complications, was sound enough, and 
had little cause to be gloomy. In her former markets she found 
demand much contracted and prices greatly reduced, but to counter- 
balance agricultural and other short-falls she still had advantages 
over many other countries. Her gold mines to-day, most for- 
tunately, were at the highest point of production they had yet 
reached. Those mines were at the present time of supreme value 
not only to South Africa, but to the world, and would continue to 
be so for many years to come. South Africa had much in her 
favour that would make the present difficulties bear more lightly 
on her than would be the case elsewhere. The company had a 
great and valuable business and one that had proved its value in 
the past. It was far flung, and it catered for vast areas from Cape 
Town to the Zambesi River, and in different directions beyond. 
Their breweries, machinery and all appliances were of the best and 
up to date. He was more than optimistic as to the continuance of 
the success and steady progress of the company, and he hoped that 
all the shareholders shared his optimism. 

The report was unanimously adopted. 
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EDMUNDSONS’ ELECTRICITY CORPORATION. 
INCREASED OUTPUT AND REVENUE. 


The thirty-fourth ordinary general meeting of Edmundsons’ 
Electricity Corporation, Limited, was held, on the 14th instant, 
at Broad Sanctuary Chambers, Tothill Street, Westminster, 
London. 

Mr F. Massingberd Rogers (chairman of the corporation), who 
presided, in the course of his speech said :— 

The accounts show that the company’s business for the year is 
satisfactory. During the year £1,380,000 5 per cent. debenture 
stock was issued. Part of the proceeds have been applied to the 
redemption of temporary loans, the balance being applied to the 
general development of the business. The investments in sub- 
sidiary and other companies and undertakings have increased 
from £3,067,150 to £3,679,857, and the income from investments 
has increased from £169,292 to £217,931. The undertakings with 
which the company is connected have again increased the output 
and gross revenue. The number of units sold during the year 1930 
was over 89,000,000, and the income from the sale of electricity, &c., 
was £1,181,600. 

The balance shown in the profit and loss account, before pro- 
vision for income tax, debenture stock interest, &c., is £274,199, 
which compares with £216,706 for the previous year. The net 
balance of the profit and loss account is, however, only £220,281, 
compared to £204,777. The reason the increase is not greater is 
that provision had to be made for debenture stock interest and 
redemption of £45,759, whereas the previous year no debenture 
stock interest and redemption were chargeable. 

The debenture stock interest and redemption charges are only 
in respect of a portion of the year, and next year such charges 
against the profit and loss account will amount to approximately 
£82,800. 

After providing for income tax, debenture stock intsrest and 
debenture stock redemption, the net profit amounts to 
£220,281 6s. With the balance of £20,663 lls. 4d. brought forward 
from the last account, after deduction of the additional directors’ 
fees voted at the general meeting, the total profit is £240,944 17s. 4d. 
Deducting therefrom the interim dividends of 3} per cent. paid 
upon the cumulative preference shares and 34 per cent. upon the 
ordinary shares, there remains a balance of £144,344 17s. 4d., 
which the directors recommend should be applied as indigated in 
the report. 

I should like to express on behalf of the whole of the shareholders 
our appreciation to the staff of the company and its subsidiary and 
associated companies under the able direction of Mr Rye, the 
managing director, and Mr Jones, the secretary. , 

The report and accounts were unanimously adopted, and the 
final dividend of 34 per cent., less tax, on the ordinary shares, 
making 7 per cent. for the year, was approved. 
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NATIONAL ACCOUNTS. 


The total ordinary revenue for the week ended Jul 
1931, amounted to £10,863,900 against ordinary sauendiiene Za 
£9,916,200. After allocating £699,620 to Sinking Fund and 
after having allowed for an increase in Exchequer Balances of 
£87,094, the operations for the week, as shown below, decreased 
the National Debt by £161,000 to £7,638,645,000 :— 





(000’s omitted.) 
Treagury Bills .............cc0ss000 + iss Road Fund . 
National Savings Certificates... + 100 | Telegraph Mooey wT TSS 
+ 284 ~ 445 


A complete analysis of the National Debt at Marc , 
was printed in the Economist of April 4th, ebt at March 31st, 193] 
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Total Receipts into the Exchequer, 
REVENUE. April 1, April 1, Week q. 


1931, to 1930, to des 
July'11, | July'12, | jurn, | 2% 
1931. 1930. 1931. | iy 

ORDINARY REVENUE. | 
Inland Revenue— ; 









































& £ £ t 
RRND TONE nncacténreoonescssadvaches 25,974,000 | 29,180,000 | 4,034,000 3st 
Sur-tax, including Arrears of — 
ee, 11,920,000 | 10,790,000 | — 420.00 or 
Estate, &¢., Duties ..........seeeeee 22,080,000 | 25,650,000 | 1.090.000 Lm 
DIED 4: sednsicebinialbiteumiiekennien 2,800,000 | 4,230,000 220,000 | 33m 
Excess Profits Duty and Corpora- ; 
tion Profite Tax..............+0++. oe im | 
Land Tax and Mineral Rights | 
DUty.....cccccccccccccccccsvevscescocs 140 000 130,000 | 
Total Inland Revenue ......... 62,914,000 | 69,980,000 5, 64,000. S 5 
Customs and Excise— a 
GEE | ccesconneuseiaenianeoanendns 33,367,000 | 34,056,000 | 2.383.000 22hy 
SIN icas-cuachateepmamanenpanesaiits 28,700,000 | 30,896,000 | 473.000! am 
Total Customs and Excise...... 62,067,000 | 64,952,000 | 3,262,000 35: 
Motor Vehicle Duties (Exchequer | 2,066,000 | 2,155,088 | 915 ‘4 
TD scccsssensnsiianeinneeenian 3,600,000 2,600,000 | 400.0 400.006 
Post Office (Net Receipt). ee 270,000 260,000 | one On 
Cbere BARES. ccccccnccececewses +» | 11,100,441 | 11,564,480 94,192 as Pe 
Receipts from Sundry Loans ...... 6,289,913 7,304,383 428.779 | SA 
Miscellaneous Receipts .........+..+++ pee mae — |. aw 
Total Ordinary Revenve........ 148,307,354 {158,815,951 | 10,863,881 | 10.455" 
SELF-RALANCING REVENUE. | 
SERIE hcosemsassaeneiseineninamente 14,800,000 | 15,800,000 | 600,000 a 
Motor Vehicle Duties apportioned | ae 
Od Road Fund ccocccccoccccccccccccce 3,480,000 3,558,912 | 
Total Self-Balancing Revenue | 18,280,000 | 19,358,912 600,00 t ® Inch 
BONES sinc vccessrininintonsvaneneenins 166,587,354 |178,174,863 | 11,465,681 LS#) 


Sa in iia aden 
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Total Issues out of the Exchequet 
to meet payments. 
BXPENDITURE. April 1, April 1, Week Week 
1931, to 1930, to ended | enue 
July 11, July 12, July 11, | Jayla 
1931. 1930. 1931. | 1% 


—_—————— 
















ORDINARY EXPENDITURE. £ £ t 


Interest and Management of 















National Debt.................000+00e 119,076,660 [117,984,111 | 2.615.095 0h" 
Payments to Northern Ireland Ex- — 
TI ile etc eae anes 1,450,382 | 1,344,880 201,759 
Other Consolidated Fund Services 654,602 780,188 199,287 | 
aaa 121,181,644 |120,109,179 | 30,16,167 | ks 
Total Supply Services (excluding , 
Post Office) ..........csesesesssceee 112,254,650 |112,365,300 | 6,900,000 


Total Ordinary Expenditure ..... 233,436,294 





SELF-BALANCING 





= 9,916,167 | sane 











EXPENDITURE. 1.30.00 
I ccinanmalaieiaienninn 14,800,000 | 15,860,000 | 600,100 | Aa 
SR II cvstenenignsecsetenenesnceenn 3,480,000 | 3,558,912 = 
Total Self-Balancing Expenditure | 18,280,000 | 19,368,912 | 600.200 | 4" 
Total Ordinary and Self-Balanc- a F on 568 
ing Expenditure ..............008 251,716,294 |251,833,391 | 10,51>.1* 
New Sinking Fund (1928) ........... "10,833,846 10,590,902 699,000 - 
Total, including New Sinking ave 727 | 10,225.88 
UD cuvboneassennneiscenseusdunensen 262,550,140 1262,424,293 | 11,215,785 0 to 


—* 


The aggregate revenue and expenditure to July !!, 1931, # 
shown below :— 


Financia, Year, 1931-32, Apri lst to Jury 1t# 





Ra - RSS. 


(000’s omitted.) 
£ 
Bxpenditare ............e.scsce-- ee 233,436 | Revenue ....c00-eeereserrerr 
New Sinking Fund .............. - 10,834 Socsenme ip balances .......:-:" 


Net amount borrowed ....---"" 





244,270 
Vv on 
POSITION OF THE FLOATING DEBT. week a | 
Ways and Means Advances Out- July 12, ‘30. Mar. 31, ‘31. July 11, 51. 44 *f 
standing— £ £ £ 


Advances by Bank of England... _ 3,000,000 ‘a wes = 
Advances by Pub 500,000 366 
¥ Public Departments 58,020,000 24,500,000 42,300.00, y:si 


outstanding ......... 633,205,000 569,825,000 642,705,000 
Total Floating Debt ............... 694,225,000 594,325,000 685,205,000 
* Includes £4,000 the proceeds of which were not carried to the Exched 

the period of the account. 

TREASURY BILLS BY PUBLIC TENDER. ad of 
Tenders for £40,000,000 in Treasury Bills were ope 5.0 

July 10, 1931, and the total amount applied for was een 

Tenders were accepted for bills at three months, dated 4 n fw 

to Friday at £99 9s. 9d., about 36 per cent., and above, 


and Saturday at £99 9s. 1ld., and above, in full. The 2" 
allotted was £37,000,000. 
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Date. | Amount | Amouss 





1931. 
June 19 SPOS Soe CES COS EeoEeCCeeCS 
SEY . antteinenebenduniesnricas 
July 3 
July 10 











POCCC CROCCO OSLOCe 


Seereereerecesceseoeseooe 


Che Bankers’ Gazette. 


BANK OF ENGLAND. 
Return for Week ended Wednesday, July 15, 1931. 
ISSUE DEPARTMENT. 


s 
t 
lesued— 77 | Government Debt .............. 11,015,100 
— ot ser 149 Other Government Securities... 232,239,169 
Banking Department... Ss Other Securities ............000 -. 12,656,273 
Silver Colm .....cccccccssccsscecees 4,089,458 


Amount of Fiduciary Issue ... 260,000,000 
Gold Coin and Bullion ........ - 163,991,026 
£423,991,026 £423,991,026 


BANKING DEPARTMENT, 


& 
Government Securities ......... 30,020,906 
Other Securities— 
Discounts and 
eseeee& 7,406,783 


30,164,315 


£ 
14,553,000 
3,514,470 
15,676,264 


37,571,598 
65,077,749 
1,257 1,208,868 


£133,879,121 £133,879,221 


* Including Exchequer, Savings Banks, Commisaijoners of National Debt and 
Dividend Accounts. 


Notes. 
Gold and Silver Coin 


100,134,130 


Hoth Departments. July 15, 1931. Last Week. Last Year. 


£ £& 
344,385 6,207,423 
57,756 5,279,622 
- 1,886,016 3,158,280 
1,281,591 1,800,882 
78 93 


7 
202,206 5,887,900 
13,485 3,993 


— 1,977,154 26,326,806 
7,406,783 rt 304,415 1,189,200 
42,821,088 + 2,500,297 10,800,323 
4,089,458 815 375,090 
165,199,894 611,052 8,828,466 


66,286,617 266,667 15,035,889 


Amount, | Inc. or Dec. on | Inc. or Dec. on 


£ 
358,913,277 
15,676,264 
66,429,340 
33,704,790 


474,724/928 
18,067,470 


«© | 273,275,175 


+)tititd 


nment debt and securities 
punts and sdragces 

i securities 
OLN Lo sue department 
00 Duion (Dank’s regerve) ... 


+1 ++ 9 


of notes and coin in banking 
partment 


Tuion of reserve to vutside lia- 
itie— 
(@) Backing department only 
_(" proportion "’) 
(b) Gold stocks to deposits and 
hotes ("* reserve ratio ’’)... 


+ 


574% a 
A% 


4% 1344 % 


2% 


(000's omitted.) 
lasue Department. 
Circule- 


tion, 


Banking Department. 


Public | Bankers’ 
Deposits. | Deposita, 


Gold in or 
out of 
Bank, 


| Notes 
Tasued, 


£ 

3) alas 
W) 415,256 
11} $20,926 
% | 422,894 
1} 423272 
8) 424619 
15 | 423,99) 


Other 
Deposita. 


£ 
33,920 
33,267 
33,681 
33,520 
34,091 


4, 
15,676 66,429 33708 


Bank 
Rate. 


6,545 
9,627 
15,017 
25,249 


358,913 


t bo bt bo bo 
eeppeenet 


(000's omitted.) 
lame Department, Both Depta, 
~ Gold Coin 
and Bullion 
Sea 


156,288 |3 
161,987 
164,014 
164,421 
165,811 
165,200 


& £ 
1,403,011 | 20,286 821 

68,575 821,252 

53,566 192,798 


THE ECONOMIST. 


PROVINCIAL CLEARING RETURNS. 
(000’s omitted.) 


Week ended 
Jaly 11. 


“Tecale 


January 1 to 
July ll. 


Month of June. 


1930. | 1932. | 1930. | 1931. 
Number of working days ‘* 24 


& 
BIRMINGHAM : 
cove es 613 


61,769 
Ho ae 20,443 


30,582 


Inc. or 
Dec. 1930. | 1931, 


+1+ 


OVERSEAS BANK RETURNS. 


NOTE.—The latest return of the Bank of Canada appeared in the Economist 
of June 13; Roumania, in June 27; Russia in July 4; Bank for International 
Settlements, Norway, Bulgaria, Poland, Lithuania, and Danzig in July 11. 


U.S. FEDERAL RESERVE BANKS.—In $’s (000’s omitted). 


July 17, 


July 9, 
1930. 


1931. 
3,427,908 
162,390 
91,790 
667,950 
932,100 
5,194,260 


July 16, 
1931. 
3,409,150 

161,800 
70,410 
677,850 
921,160 
5,251,570 


June 25,) July 2, 
1931. | 1931. 
5,382,590) 3,412,040 
197,680} 150,200 
106,390} 103,340 
618,500} 663,400 
947,330) 927,540 
5,127,170) 5,206,500 


1,382,350 


2,460,460 
2,516,260 

446,420 
4,991,300 


1,674,190| 1,738,400 | 1,736,920 | 1,716,620 


2,457,470; 2,389,210 | 2,439,580 | 2,435,530 
2,556,840) 2,500,850 | 2,527,350 | 2,539,850 

442,880, 442,810 442,610 441,480 
5,127,170! 5,206,500 | 5,194,260 | 5,251,570 


82-0% | 84-1% | 84:-4% | 84-2% | 84-1% 


NEW YORK FEDERAL RESERVE BANK.—In $’s (000’s omitted). 


July 17, 
1930. 
31,440 | 
51,480 | 
180,660 
268,840 


1,026,520 
Federal Res. note liabili- 


July 2, 
1931. 
1,236,040; 1,183,400 
34,060; 27,870 
35,190 33,700 
151,420) 167,740 
229,410) 235,220 


1,119,480} 1,030,090 


July 9, 
1931. 
1,188,300 


June 25, July 16, 
1931. | 1931. 


1,200,030 


222,860 


1,050,980 | 1,084,650 


90-4% 89-7% 90 -0% 89 -0% 


FEDERAL RESERVE MEMBER BANKS. 


In $’s (000,000’s omitted). 


June 25, 
1930. 


June 3, 
1931. 
14,730 


June 10, 
1931. 
14,641 
7,807 7,811 
13,605 13,552 
9347 7,325 

1,718 1,793 1,555 1,523 

3,705 3,698 3,392 3,339 


wings 45 59 57 63 


June 17, 
1931. 
14,582 
7,843 
13,255 
7,191 


June 24, 
1931. 
14,540 
7,803 
13,286 
7,169 


July 1, 
1931. 


SOUTH AFRICAN RESERVE BANK.—In £’s (000’s omitted). 
June 20,; May 22, | May 29, 
1930. 1931. 1931. 
6,653 6,184 6,583 

326 


171 331 
7,645 7,004 7,067 
1,859 


1,076 

1,000 1,000 
720 720 

7,421 8,143 

1,962 


2,211 
4,534 4,997 4,736 
46 -2% 


45°2% 
IMPERIAL BANK OF INDIA.—In rupees (000’s omitted). 


June 20, | May 22, |; May 29, June 12, | July 19, 
1930. 1931, 1931. 1931. 1931. 
29,74,53 | 29,65,84 
11,81,84 | 11,87,95 
31,58,55 | 29,41,74 
4,36,13 | 4,71,67 
28,22 50, 
2,75,91 
19,15 3, , 
13,39,79 13,70,13 


5,62,50 


June 5, |June]2,! June 19, 
1931. 1931. 193], 
6,476 6,384 

328 340 
7,498 7,153 
1,859 1,869 


1,000 

720 
7,720 
1,498 
4,853 


45°7% 


ASSETS 


seeccces 


6,547 


333 
7,080 
1,869 


1,000 

802 
6,921 
1,762 
4,874 


47°6% 


June 5, 
1931. 
30,21,78 
10,28,35 
29,97,55 


ASSETS, 
Loans. 


: si 
Dead stock... 


stock 
Bal. with other 


Seeececcecece eeccccce 


Capital paid up ...... 

Reserve at nan 5§,32,50 | 5,40,00 5,40,00 

Total deposits ......... | 82,12,96 | 80,74,35 17,73,48 

The above includes— £& £& & & £ 
Deposits in London 1,065 1,998 1,994 921 
Advances in London 2,293 2,018 1,942 


Cash, at 
Beaks ta London... 213 146 186 









~weveenniieeas, aracgrercamsssnnrnninititncmist nila 
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BANK OF FRANCE.—In francs (000’s omitted). 
July 11, June 19, June 26, July 3, July 10, 
1930. 1 


ASSETS. 931. 1931. 1931. 1931. ARgSETs. " 931. 1931. lan” ze 
Gold Se eeeceeeeseeee eeecee 44,457,291 56,525,260 56,425,623 56,228,693 56,227,232 Gold TUBETVE  cccccccccccccccccccccece 242,752 238,861 238,800 + on 
F aseeto— é Government Securities—Swedish | 22,121 2,975 2,927 | 3019] tm 
t deposits ...... | 6,744,361 | §,737,337 | 6,419,089 | 6,945,595 | 8,029,841 a ” foreign | 65,992 | 54,607} 54,607] 54.607 | at 

Bills discounted 19,078,718 | 20,572,588 | 19,955,637 | 18,825,962 | 17,723,046 Other Swedish bonds quoted on 


counted at home... | 4,961,961 | 4,481,928 | 5,388,343 | 4,270,056 4,166,066 
Advances against sec. 

To the State...... ws | 8,594,858 | 8,282,397 | 8,282,397 | 8,282,397 | 8,282,397 

Other advances ... | 2,765,054 | 2,792,972 | 2,778,704 | 2,891,803 | 2,822,485 
Other assets (exclu- 

aa) 2,927,611 | 4,026,917 | 3,628,141 | 4,537,445 | 4,835,269 


Notes in circulation... | 72,858,673 | 76,474,605 | 76,927,419 | 78,609,675 | 78,186,225 


Public deposits ...... | 7,571,941 | 9,312,357 | 8,513,117 | 9,103,791 | 9,556,254 | Private deposits ....... cnseesonniatee 1 RIED 6,631 | 10,251} 40.9) | ay 
Private deposits ...... 6,397,465 | 13,773,584 | 14,600,396 | 11,416,273 | 11,587,465 | ——_——<———<——— 
Other liabilities ...... 2,701,775 | 2,858,853 | 2,837,003 | 2,852,312 2,615,569 ¢t The sum of the items “Bills payable in Sweden” and “ Advances masa 
Other liabilities ...... | 2,701,775 | 2,858,855 | 2,857,003 | 2,892,012 | 2,019,909 


THE REICHSBANK.—In Reichsmarks* (000's omitted). 
July 15, | June 23, June 30,4 July 7, 


ASSETS. 1930. 1931. 1931. 1931. 
Reichsbank shares not yet issued......... 177,212 177,212 177,212 177,212 
Gold and bullion............cccecesseeseeeeees 2,618,731 | 1,411,173 | 1,421,095 | 1,421,756 
Of which deposited abroad ... “ 149,788 117,688 177,041 116,787 


Reserve in foreign currencies 
Bills of exchange and cheques 


183,851 92,594 299,574 370,989 
1,486,029 | 2,349,775 | 2,652,327 | 2,558,412 








| we Be ~— 20, | June 27, 


Bills payable in Swedent .. 
abroad 


Balance abroad ...........sessseees ° 
Advances made on Government 


Notes in circulation .......csssseee | 522,575 | 530,734 | 527,718 | $51,002 | gue 
Government deposit@ ....s.ee0008 | 120,335 | 226,197 | 217,751 | 197,073 | 


Government Securities and Bonds” excludes advances and cash credit which any 
available as cover for the note issue. 


GOI .....ccecreeeeeees 521,775 12,471,656 |2,424,888 |2,425,593 |2,425,993 2.274 
Bilver  ........ccceeee 728,600 717,752 | 691,450 | 691,343 | 684,033 | £70. 
Loans & Discounts 800,725 [2,131,402 |2,795,410 |2,947,349 





















[July 18, 193) 


erent 
BANE OF SWEDEN.—In kronor (000’s omitted | 


foreign DOUTBES .........ceeseee 113 1,491 1,316 | 1,083) 

85,170 | 216,923 | 226,736 | 242.311 | jms: 
114,621 | 91,689 | 94,654 | 95.972) as: 
181,736 | 137,217 | 135,182 | 144,711) p 


securities and bondst ......... | 33,704 | 44,186 | 36,809! 37,808) >) 
LIABILITIES. 








BANK OF SPAIN.—In pesetas (000's omitted), 


Position, , July 12, ; June 20, ; June 27, 
ASSETS. May 30,1914] 1930. | 1931.'|° 1931.’ | 


















| 
July 4, | Jay 


1931. | 





5,064,793 (3,199 




































Bilver and other coin ......... 162,162 | 214,476 | 77,991 | 84,354 | Spanish 4% stock 344,475 | 344,475 | 344,475 | 344,475 | 544,475 | Maes 
Notes of other German banks ............ 20,168 22,708 2,318 8,788 Adves. to 150,000 | 150,000 | 150,000 | 150,000 | 150,000 | sim 
Eh scntincmmnertenennmnnunines 70,237 | 136,651 | 355,179 | 224, a al 
SEEEEEIDED seasensnrenseentiontencennnnanves 101,068 | 102,916 | 102,765] 102,264 901,550 }4,461,698 [5,202,239 |5,214,017 |5,347.880 | 
Other aapete.............00. eames 729,431 | 579,980 | 855,863 | 861,431 477,500 | 842,070 | 843,761 | 821,975 | 663,802 

- LIABILITIES, 122.7 
Reduced capital ........scccccssssseseeeees +788 aii dos ‘5 omitted). 
sec etal (ahaiee uot petiawuea)| izv2ie | 180.000 |} 150,000 | 150,000 BANK OF PORTUGAL.—In escudos (000 | 
SID: suineeieheiabishiniseniniiveminpeiteiie 371,139 | 337,331 |” 337,331 | 337,331 June 18, } May 27, | June3, | June, ) Jue 
Notes in circulation ...........ssse-sesees 4,186,916 | 3,725,980 | 4,294,685 | 4,110,418 ASSETS. 1930. 1931. 1931. | 1931. | 1 not 
Other daily maturing obligations......... 426,712 | 433,043 | 397,949 | 342,762 | Coin and bullion ............ 9,031 10,197 10,281 | 10.651) at 
Other liabilities ............sererseeseeee veeee | 264,122 | 263,919 | 587,147 | 691,960 | Of which gold ..........00008 8,577 8,577 . 8,577 et of 

® Equal to one billion paper marks or one Rentenmark, Balances abroad ............ 205,701 141,213 43,185 3,71 

The gold reserve is calculated in accordance with the new legal prescription of one | Discounts .................000 315,241 | 347,710 | 350,265 | 547,334 | 
pound of fine gold equals 1,392 Reichsmarks. Cos ee 1,530,684 | 1,531,311 | 1,531,311 | 1,551,511 4 

IABILITIES, | 


























NATIONAL BANK OF BELGIUM.—In Belgas (000’s omitted), 


Position, 
May 28, | July 10,| June 18,| June 24,| July 2, | July 9, Whi p itted 
cow, 2 S8*™: 1914. : 1930. | | 1931, 2 1931. | 1931. | 1931. AUSTRIAN NATIONAL BANK.—In schillings (000's omitted), 
pececcecccososencooes (b) 1,201,892 |1,433,158 |1,434,234 |1,435,135 |1,438,954 ASSETS July 7 June 15, | June 23, ; June 30, | Jay) 
Foreign Bills and aoa . 1931..| 1931. | 
Balances Abroad [| 252:6509 | 794.179 | 960,429 | 873,839 | 897,931 | 918,084 a nee a ; 
Silver and other coin (a) 18,408 | 18,473 | 18,425] 17,386 
Securities ............00. 697,600 | 783,255 | 727,647 | 737,949 | 735,437 | 738.451 
LIABILITIES. 
Notes in circulation... | 934,150 |3,013,168 |3,186,058 {3,193,311 (3,284,423 |3,316,401 
Ourrent accounts ...... 112,125 | 103,076 | 178,124 | 199,957} ° 81,192 | 129,971 


(6) Complete return not available. (>) In thousand francs, 


NETHERLANDS BANK.—In florins (000’s omitted). 


Position, ; July 14, , Juve 22, ; June 29,, July 6, , July 13, 





ASSETS. May 30,1914.) 1930. 1931. 1931. 1931. 1931. 
eae 163,092 414,475 | 497,182 | 497,416 | 497,416 | 497,416 
SEIU nncnncenousianen 8,436 26,059 40,652 38,351 35,846 35,916 
Home Bills dscnted. 50,594 44,051 42,756 43,426 49,830 
Foreign Bills......... 153,504 237,947 | 228,434 | 228,484 | 228,522 | 228,612 
Loans and advances 

in current acct.... 91,321 95,798 | 101,705 97,291 92,709 
LIABILITIES. 

Notes in circulation 316,632 822,682 | 842,343 | 880,660 | 895,786 | 885,773 

Deposita ............ 5,016 26,472 | 101,842 67,527 43,701 61,525 





BANK OF JAVA.—In florins (000’s omitted). 


Notes in circulation ......... 1,879,976 | 1,848,729 | 1,862,147 | 1,857,858 
SUIS - snscins cubncesesanesbon 95,973 | 170,289 157,037 | 132,783 





’ 344 ae ligt 
Inland bills, warrants and securities ... | 198,679 | 231,618 | 239,357 | 27948 
Advances to the Treasury .......... seeee | 755143 | 60,065 | 60,065 | ©” 










































Gold coin and bullion ... | 168,542 | 214,327 | 214,327 | 214,327) 

exchange 268,095 | 136,447 | 133,385 | 135,050 Li 
426,558 | 347,947 | 313,304 | 311,268) 
106,060 | 488,230 | 490,201 | 528,095 | 5 
101,441 96,059 | 96,059 | 059) * 


43,200 43,200 43,200} 43,200} 4 
10,272 10,803 10,803 | 10,803) } 


974,421 | 1,050,119 | 1,009,723 | 1,110,548 | 4 
102,754 | 236.263 | 245,653 | 180,357 |_ = 


¢ In dollar and sterling only. 


NATIONAL BANK OF HUNGARY.—In Hungarian Pengo 


(000’s omitted). | i 
or July 7, | June 15,, June 25, June 30 +% 
— 1930. | 1931. | 1951. 1951, 7 
Gold coin and bullion ............ essere | 162,634 | 111,803 | 111,802 Lae i 
Drafts and notes ....... eeccccccccooeces . * 98,235 | 6,808 | 5,775 | 986) | ° 





15,616 | 14,928 








Position, , July 12, | June 20, June 27,, July 4, ; July 11, LIABILITIES, | 34.756 & : No 
ASSETS, May30,1914) © 1930." |" 1931. '|" 1931, "| “1932. |" i951." | Share capital (gold crowns 30,000,0008) | 34,756 | 34,756 | 34,756 Ret: Go 
en deal 22,971 | 138,7981| 163 900 | 3 Notes in ee 416,480 | 334,287 | 320,181 | 5848 . 
Silver wasnnensseseens 29,785 | 22,678 0 60,600 | 160,900 | 160,000 | Qurrent accounts, deposits, &c. ......... 60,113 | 30,910 | 53,956 | 47» 
Discounts, advances, an 
other investments... 77,567 | 138,581 | 109,800 | 112,800 | 107,600 | 106.700 * Calculated at pre-war parity of exchange. : 
JIABILITIES. —In Cz. B- 
Notes in circulation ...... 109,499 | 278,199 | 243,600 | 240,300 | 243,800 | 248,300 NATIONAL BANK OF CZECHOSLOVAKIA.—I: ‘ 
Deposits and bills payable} —_11,250 | 50,834 | 36,000 | 37,500 | 32,300 | 29,000 (000’s omitted). 
rem ccc cnn c ccc ccc ccc c ccc ccc cc ccc ccc c ccc ccccc ccc nccrcccnrnn cern cence eec cree e reece 
J ne 23, 
SWISS NATIONAL BANK.—In francs (000’s omitted). ncn, jraesa” | “ies? | aosi.” | “3st. | 
. Be  eOO_GG_ee Gold wsieees cen Sia 1,312,846 | 1,540,937 | 1,540,619 | 1,940,258 | °° is Ts 
May 31, | July 7, | June 15, | June 2 June ance abroad and foreign 21 W 
oo iis.” | 1930." |“‘losi.’ | Tost | desi’ | ey,” CUFTENCY  eecseseseeeseeeees 2,134,954 | 2,051,118 | 2,000,515 1.91052 Wi 
i iiaial 171,175 | 578,900 | 680,033 | 831,780 | 839,588 | 839,538 | Discounts and advances ... | — 433,027 | _ 287,789 | | 276,540) ooo) 
Foreign Bilis and Bal. , State notes debt balance... | 3,644,133 | 3,316,744 | 3,311,458 | 3.5032>5 
ances abroad......... os 300,050 | 368,497 | 378.311 | 411,217 | 416,944 Other assets ..............c000 844,218 | 1,159,360 | 1,152,582 | 4,00% 
—...... oio00 | Sa'325 | atten | aezs | 2872] 2706 | pans notes in circulation... | 7,195,686 | 6,431,697 | 6,135,669 | 595395 tgp 
Lusiinies. ' , #7,567 | 46:055 | Check account balances ... | 438,624 | 911,806 | 1,043,236 | art 
Motes in circulation... | 275,925 | 895,035 | 962,595 | 985,065 |1,077,960 |1,047,792 | Other liabilities ............ 226,482 | 501,534 | 571,698 | 59% C 
Deposits ........ss0-... 33,750 | 144,245 | 266,615 | 399,619 | ‘315,255 | '346'699 


BANK OF ITALY.—In lire (000's omitted). 


June 30, | May 31, | June 10, ; June 20,\ J 
ASSETS. 1930. | 1931.’ | 1932. | 1981." |" tosh” 
Gold, coin and bullion ............ 5,208,000) 5,318,200] 5,323,300! 5,332,900! 5.368.100 
Foreign bills and balance abroad | 4,893,200) 4,058,100] 3,989,700! 3,962,400] 3°923'100 
SII cciniianbersiehadeinemnnian 251,000} 328,400 264,300} 271,200] 324500 
Gold deposited abroad due by | , 
Sinn icostuatinientiasaieas 1,795,800! 1,774,700] 1,774,700] 1,772,800] 1,772,800 
Discounte..ssseevseeeseeesseeenee 2,890,900) 2.149.600 2,666,800) 2,607,300 3,894,600 
VANCES 2.0.0.0 ccerceceeeeeeeeeeecsees 610, »226,100) 1 
Credit with“ Istitatio di Liquid |” a“ pe eSOOA00) 1,568,700 
asioni + a eeeeeeeennenaninis eevcerese '. »200 737,100 827,100 760. 600 
Government securities ........... « | 1,140,500) 1,216,000] 1,218,100) 1.2) : 
nen 15,858,700 ,14,722,100|1 Pie a 
Notes in circulation.........-.+-++++ « |15,858,700/14,722,100!14,630,000/14,538,300 
Public deponite as. -:---se-eee 3 300,000) 2 200000 3, 300:000| 300,000 nee 
ther deposits and drafts ......... »487,100) 5 »529,800| 1,637, , 
Ratio of reserve to note and sight , 2,637,700) 1,501,600 
» liabilities combined............... 57-24% | 56°23% | 56-58% | 56-42% 56 + 36%, 
ee eee. 


NATIONAL BANK OF DENMARK.—In kroner (000's omitted). 


Position, | June 30, ; Mar. 3], 0. 





Apr. 30, 
ASSETS. May 30,1914.) 1930."| 1931. 931 | Mish” ert 
Coin and bullion 76,644 | 172,208 | 171,827 | 171,945 | 171,917 | a7},826 
Loans & discounts | 88,470 | 109,884 | 102,870 | 121,054 | 113,159 | jieese 
Debtor abroad vs | 24,108 SSs7l | 73,652 | 61,021 | 64,960 | 53,427 
man ‘ \ 42,663 | 4 ; 
Se 2,673 | 43,555 | 41,595 
iad 353,705 | 341,538 | 343 
esnmvenna 8 3 30,533 | 35,62] 38/087 



































NATIONAL BANK OF JUGOSLAVIA.—In dinar (000 =o" 


Jal¥ 
















June 28, | “yy 
ia ASSETS. 1951. 7 
reserve :— . l 
Gold at home and abroad ..........cccseccesesseereeeeeseneeees 1,40,0rF 5 
Foreign exchange ........... ¥ 2170 | 
Other foreign exchange ... ean y+ e 
Bills and advances against security . 10361 a 
Government advances 1,825" | 
intel 473 
Notes in circulation ... eee 4,565,880 " 
TEIN onsisctcnbinsoncideciatedaesabecksecesceeensesnnn nee 1,010,889 | 


BANK OF GREEVE.—In drachmae (000's omitted) 


ne 25 ¢ 
June 30, | June?, , June ls, | Jw ‘ 
1930. | ‘1931.’ | ° 1931. 1931. | 





yg F2 















le 86,665 | 
580,324 | 484,887 | 486,113| 4 
3,552,905 | 2,990,789 | 2,966,780 | 2855) | 
2,561 1,881 1,881 152,098 | 
117,867 | 145,626 | 149,287 197,408 | 





140,014 | 151,358 | _ 200,666 
3.488.763 3,288,763 | 5,288,765 


000 | 
400,000 | 400,000 | 400,000 | 400.0% |, 
4,894,473 | 4,263,393 | 4,246,802 peor * 


93,354 | 1.52281) 
e20.ss | “eisass | ‘oee769 | 852850" 







3,288,765 | 
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‘K OF FINLAND.—In F. Marks (000’s omitted). 


June 15, | June 23, 
ag. 1931. 1931. 
301,843 | 300,396 | 502,218 
1,069,911 | 900,212 } 871,389 
381,596 


366,209 382,685 
840,800 | 791,381 | 792,392 
1,226,938 


1,373,267 1,193,743 
111.948 | 183,443 | 173,347 


Comparison with previous week— 
Posi Bank Bills. 
May30,1914. 
35,09 


772,919 5 A % 4 


1,232,001 
132,630 


105,151 


123,941 


% 24 
li—2 | 2—25 
21,225 3 2 


RATES OF EXCHANGE. 


» 16123 23 34 


BANE OF ESTONIA.—In Est. krones (000’s omitted). 


June 30,| June 7, | June 15,| June 23,| June 30, 
. 1931. 931 1931. 1931. 
a 6,530 6,532 
16,948 | 17,379 
1,795 1,870 
9,524 9,808 
11,137 | 11,091° 
2,000 2,000 


33,181 | 32,059 
tn drcaletion : 14 12,654 | 14,312 


accounté.. 
tpt and arent Liabilities, 48:55%| 47-75% | 51- 59% 51:22%| 51-56% 


® Includes Bkr. 4,471,866 -25 guaranteed by the Government, 


BANK OF LATVIA.—In late (gold francs) (000’s omitted). 
bid 8, | June 15,! June 22,) June 29,) July 9, 
980. So. 1931. | 1931. | 1932. | 1931. 931 
24, 019 24,098 


6,960 
43 380 21,621 
16,347 8 
88,117 
55,450 
14,818 


44,603 
18,735 
4,352 
3,500 
18,064 
60,769 
94,180 
5,534 


July 9, 
1931. 


scertatt 
4-873-87 
124-10--12 | 1232-123} 
20-50-50} |20}-21 nom. 
12-08--} | 12-02-03} 
34-844- -85 | 34-79--80 
92-94--96 | 92-96--98 
25-08--084 | 24-97-98 
18 -164-16# |18-16}--168 
18-144-148 | 18-14--144 
18-16$-17 | 18-16%-163 
51:10--20 | 51-70-80 


July 16, 
1931. 


4-843 
4-87 


London on 1930. 


4-868 | 4-864)- 

4:8 4-855-80, 
4-21 | 123-65- 

20- 39-39) 
12-08}-083 
34-80}-81} 
92 -86--89 
25-014-02 
18-153-- 16} 
18 -09--094 


| Peance| Par. July 17, | 


New York...... 
Montreal ...... 
Paris 


seecccoee 


dollars to £1 
dollars to £1 


Oable 
Oable 
‘Zale 


Brussels ...... 


aA 


Copenhagen... we 
Lisbon 


BEARD 


t 
27-88--92 |27.86-93n0m 
816-818 817-819 
668-673 668-673 
—e 374 —" 


1025 

+9°441-9.483'9- 446-9465! 9- 446--465 
43i8— 439-4 
193¢- 193-4 
484-49 


Constantinople} piastres to £1 
Moscow ...... jroubles to £1 
Warsaw ...... |zloty to £1 
F. marks to £1 
li 


65,630 
15,169 


37,273 
19,676 
4,729 


20,397 
63,408 
69,574 

6,583 


15,803 


39,414 
19,676 
4,729 
3,500 
20,879 
66,233 
69,018 
4,644 


15,313 


38,577 
19,676 


48¢-49 
18-20--29 


HAAS AAAS ARRAS 


ie 
WS Ws 


a 


Oalcntta ...... 


4,764 4,633 


BANK OF JAPAN.—In yen (000’s omitted). 


pesos 90 days 
Eng. to Per £1 Se 


; Position, ) J 
a une30,1914 


June 2! 28, 

ASSETS. 1930. 
coin & 1) 

a at & | ?221,320 
ion ....... 


COUNTS ...... 


1931. 
847,867 
67,226 


626,379 
55,658 


927,611 


41,740 
70,540 
BT ES. 


Berens | 362,270 
. deposits 87,340 
ber deposits 11,440 


701,969 
‘61,337 


1,282,113 
439,970 
226,747 


+) Juneé, 


June. 13,). June 20, 
1931. 1931. 


849,090 | ‘850,055 


68,096 68,959 
625,197 622,883 
55,671 55,697 


965,042 | 1,007,483 
314,203 383,298 
362,643 236,150 


1931. 
85),333 
68,563 
55,635 
1,110,297 


369 975 
145,023 


NATIONAL BANK OF EGYPT.—In fr (000’s omitted). 


May 31, 
1930. 
2,925 
2,876 
13,849 
14,288 
2,372 


1,195 
860 
1,453 
19,017 


1,500 


Y of the 
Egyptian Government British Treasury Bills were de 


Mar. 31, | Apr. 31, 
1931. 1931. 
2,925 2,925 
2,925 2,925 
6,195 5,136 
15,364 4,904 
2,931 


May 31, 
1931. 


1,410 


3,044 3,053 2,782 


20,500 
3,340 
10,785 
4,875 


1,500 


20,300 
3,340 
10,585 
4,875 


1,500 


20,000 
3,340 
10,285 
4,875 


1,500 


June 5, 
1931. 
62,814 

182,302 

138,136 

297,423 
28,546 
90,832 


62,832 
186,164 
133,530 


June 27, 


posited in 


Bombay ...... 
Madras 


Lisbon 
New York Fede- 
ral Reserve. 


pence 
to 


T 
py? 
T. 
ye 
me 
a 
T. 
z- 
T. 
ze 


yelelclelclelclele! 


2s. 4d. 
24-57d. 
24 - 066d. 
9-76 
21-82. 


1/34-1/38 
1/5§-1/6} 
ae 
12/0 t 
10-25--45 
1/108 


1/0$-1/1 
1/3t-1/3% 
2/3 te- 4 
2/044-4 
2/04 


¢t Rate for previous day. 


OVERSEAS BANK RATES. 
Ohanged. From To 


% 
9 


% 


8 Madrid......... 


24 2 


‘ 10 
Mar. 10, 1930 
June 27, 1931 
July 15,1931 7 
July 31, 1930 
Mar. 31, 1931 
June 15, 1931 
May 28, 1931 
Nov. 12, 1930 


Jane 2, 1930 
May 7, 1931 


w SunQeanQeu 


9 


5 4% 
54 6} 


10 


‘ 
lt 


Changed, 


July 17, 1930 
Nov. 7, 1930 
Jan. 2,193] 
June 24, 1930 
Mar. 12, 1931 
Oct. 4, 1930 


Oct. 1, 1930 


May 20, 1930 
June 4, 1931 
Feb, 5, 1931 


Jan. 22, 1931 
Oct. 6, 1930 
June 15, 1931 
Oct. 3, 1930 
May 14, 1931 


3 
B 
.) 
° 


ae 


enwnem 
“esut-° 


* 
+ 


anne erica cease csieeeh aehlnieninendadassdtindenidestaeenrcesncasrememnmerimeumecctien 
Oentral Bank of Ohile.— Discount rate for member banks, 9%; discount rate for the 
a 6% applied to banks and credit institutions, 


—s 


Oall 


0%. 
b 7% applied to private persons and firms, 


CURRENT PRICES IN NEW YORK. 


The Irving Trust Company cable the following money and 
exchange rates in New York :— 


July 16, June 17, June 24, July 1, July 8, 
— 


SOos cererereccecceceseessosees 


money 
snp manee (90 dope mixed coll.) 
tances :— 


Bank accep 
M ble, 90 days ...... 
Non-mem. ble 90 days .... 


Ineligib 


90 days. 


leseecee eeeecsesoes 


oa 90 days ...... 


New York on— 


saa 


London— 


if 
12 


2 1 
2 1 
1% 
2 


a 
3 


24 
3 


Par 
| Level. 


1 a 


1931. 1931. 
da 
1 1 

Rai 
1 1 

1 1 

lt lf 

2 2 


July 16, | Jane 24, 


July 
1930. 1931. 


1931, 

% % 
if 

1 1 

tes—_—_—_—_——-—-~—, 

1 1 

1 

13 

2 


1931. 


July 15, 
1931. 


i 
1 
12 
2 


1, | July 15, 


1931. 


60 days............ 


Qatar Dollars for £1 +1666 


Se 


Jul | 
st | Say i i u1, 


poy, 15, 
1931. 


% 
2 


, 
a+] 3 


a 24—+4 
2 

a4 23 } 
; 2) 14-2 
i 2 


1 
1 
1 


| 1931. | 198 
3” 


at 
ae 


|i 


% 


: a3” 


July 14, ISuty 15, uly 16, 


Brussels 


Switeerland..... 
Vienna .......... 


eoecececcos 


ee 


Athens .......... 
Mon 
Yokohama ..... 
Hong Kong 
Caloutta......... 
Buenos ~ 
Rio de Janeiro 
Valparaiso 


eocee 


eocce 


eques|Centa for 1 franc 


SAaBSSSeesss 
a - o- a ee’ 


BEzaus 


_ & 


RSTHRRSS OSG rSiusse 
ae 


w 
wo 
a 
$8 
eer od 


mt 
ease 


w 
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CENTRAL AND SOUTH AMERICAN EXCHANGE RATES. 


The Anglo-South American Bank, Limited, quotes the following 
rates of exchange :— 


Latest 


‘eee - | Par Valas. Usance. Rate. 


Sucres to & ........ 24-3325 | Sight London ; 24-61 











Bolivares to € ..... 25-25 ” 29-40 

Pesos to £... ....+ 5 @ 5-04 

Cordobas to & ..... 4: 8665 e 4°96 

Colones to £& ...... 9-73 ” 9-92 

Bolivianos to & ... 13-33 ” 13-48} 

SOUTH AFRICAN EXCHANGE RATES. 
The South African Banks quote the following rates :— 
Union of South Africa. Union of South Africa 
From March 16, From March 14, 
1931. 1931. 

London on South Africa, South Africa on London, 

Buying. | Belling. 


par to 8% pm. 
1 ° 
a 


OVERSEAS DOMINION RATES. 
COMMONWEALTH OF AUSTRALIA AND DOMINION OF 
New ZEALAND. 


"EE 








London on Australia and Australia and New Zealand 
New Zealand. on London®. 
Buying. Selling. Buying. Gelling. 
Aus New Aus- New Aus- New Aus- New 
tralia, | Zealand.) tralia. | Zealand.) tralia. | Zealand | tralia. | Zealand. 
a> ame nee eos 130 109§ 130 oo 110 
Sight 131 lll 10s 110 12 108 ot 1 
Ww days 132 lll owe eee 128 10 130 1 
60 days 133 1128 ae xs 128 107 ust 109 
90 days 1338 113 a ssi 128 107 108} 

















All rates (Australia and New Zealand) now based on £100—LONDON 


INDIA : REMITTANCES TO THE HOME TREASURY. 
During the From April 
week ending 1 to July 
July 11,1931. 11, 1931. 

£ 





£ 
Sterling purchased in India ..............0000 ove ove 
From paper currency reserve 
Net a cee ose 
transfer | From gold standard reserve in 
to England against gold trans- 
Home ferred in India from paper 
Treasury. currency reserve to gold 
standard reserve.............+0+ 7,000 9,770,504 
7,000 9,770,504 
Lesa sales of sterling ............ccccesseseeseees 7,000 3,020,504 
Net remittance to Home Treasury........... ove 6,750,000 


GOLD STANDARD RESERVE. 


Statement showing the form in which the balance of the Reserve 
was held on June 30, 1931 :— 


In India: £ 
DEN \etnkibe sus ceebnuniimiieninenehebeebneeiene een 
In England : 
Cash at the Bank of England ............ 2,334 
RSE eR re aaa ee Re eens 2,152,334 
British Treasury Bills :—Value as on 
SE A EE. eitbebinensiensnceddctccsenses 2,661,028 
Other British and Dominion Government 
Securities :—At or below market value 


On June 3D, 1951 .........cccrcccccscecceees 19,233,600 


£ 
15.950,704 





24,049,296 





£40,000,000 


BULLION. 
The following statistics of imports and exports of gold for week 


ended July 16, 1931, are issued by the Statistical Department 


of H.M. Customs and Excise :— 


Imported into Great Britain and 


Exported from Great Bri 
Northern Lreland. Northern ts gas -_ 





British 8. Africa........+...++« 1,03 


Total declared value of 





NOMIST. [July 18, 193) 


GOLD MOVEMENTS. 
The arrivals and withdrawals of gold during the pas 


announced by the Bank of England, have been as follows _ 


si 


1931. ARRIVALS. £ 1931. WITHD: 
July 10 Sovs. released...... 250,000 | July 10 Sovs. oe . 
1l Bars bought ...... 6,183 | Pppesancnin " = 
Sovs. from abroad 2,000 13 Barssold..._ - 
13 Sovs. from abroad 250,000 Sovs.forexport.. “ive 
14 Bars bought ...... 657,313 14 Barnesold....” ge 
Sovs. released...... 300,000 Sovs. for export. ea 
Sovs. from abroad 6,500 15 Bars sold... - 


15 Sovs. from abroad 1,002,000 
16 Sovs. released ... 250,000 


Sov 8. Set aside 2 
Sovs. for export... 


16 Sovs.forexjor,. uy 
DSOVS. Set aside .. 20 » 
Bars sold 3 





a Ee 2,723,996 Total 
Net withdrawals, £6,826,120. 


Messrs. Samuel Montagu and Company write as follow g 
July 15, 1931 :— 
GOLD. 


The Bank of England gold reserve against notes amounted y 
£164,619,306 on the 8th inst. (as compared with £163,271. 
the previous Wednesday), and represents an increase of £16,993 
since December 31, 1930. Bar gold available in the open marx 
yesterday amounted to £883,000, of which £783,000 was in 
South Africa and £100,000 from the Straits Settlements. The prs 
was fixed at 84s. 11}d. per fine ounce. Wide movements na 
changes following the financial crisis in Germany occasioned sm 
competition and £865,000 was secured for the Continent—mosy 
for France and Belgium. In addition to purchases in the om 
market, withdrawals were made from the Bank of England, toa 
yesterday and to-day, for the same Continental! destinations, a 
the week’s movements at the Bank have resulted in a net elu 
of £634,358. Receipts totalled £3,748,067, which elu 
£1,193,176 in sovereigns from Argentina, about £657,000 nt 
gold and £1,002,000 in sovereigns from an undisclosed sou, 
£625,000 in sovereigns ‘released’? and £250,000 in soverps 
from South Africa. Withdrawals consisted of £2,000,00 2 
sovereigns ‘“‘set aside,” £2,245,425 in bar gold and £1372 
sovereigns taken for export. 


SILVER. 
There have been fluctuations in prices during the past we 
but business has been very restricted as a consequence 0 
unsettled political situation. On the whole the tendency bes es 
towards a lower level and quotations had declined by the 13th 
to 13d. for both cash and two months’ delivery. This om 
attracted a little bear covering, causing prices to show 4 s™ 
improvement. Sales have been made by India and Chins . 
these quarters have also made covering purchases. Aments! 
not been active. The demand being mostly for neat dete 
a premium of 4d. was established on cash to-day. Althoug 
owing to the prevailing conditions, there is little indication # 
tendency the continued absence of offtake does not encour 
view of any appreciable improvement at present. 
The following were the United Kingdom imports and : rw 
of silver registered from mid-day on the 6th inst. to mid-da} 
the 13th inst. :— 








IMPORTs. £ Exports. 3 
United States ............ 75,473 | Various countries «..- Ads 
Other countries ......... 26,194 

101,667 * 


INDIAN CURRENCY RETURNS (in lacs of rupees); 
July 7. June 30. Jum 


Notes in circulation ..........cecceccesseceeees 15,369 15,294 aaa 

Silver coin and bullion in India ............ 13,023 13,005 +" 

Silver coin and bullion out of India ...... ove “14 18 

Gold coin and bullion in India ............ 1,751 1,7 

Gold coin and bullion out of India ...... eos cm Com 
Securities (Indian Government) ..........-+ 595 ) ne 


Securities (British Government) ..........-- ae 
The stocks in Shanghai on the 11th inst. consisted Pe sin 
82,500,000 ounces in sycee, 160,000,000 dollars and a oA 
bars as compared with about 81,700,000 ounces in sycee, 29% 
dollars and 1,900 silver bars on the 4th inst. 


GOLD AND SILVER PRICES. 


1931. 


July Beh scenee 25 i 
of Ka 15, 1927 | a 
14 19, 1928 of 
a 18,1929 | % 








vo 16.0. | 84 1b Bf 13t | 13% |». 17,1990 


NOTICES. ad 
Barclays Bank, Ltd., announce the opening of a neW 
at 7 Station Parade, Darkes Lane, Potters Bar. . ud , 
Mr Edwin Fisher, general manager of Barclays Ban’, ©. 
been appointed a director of Barclays Bank (Dominio? 
and Overseas). est 
The Standard Bank of South Africa, Limited, annow icy 
agency was opened on July 11th at Tsumeb, South-Wes 


p-brat® tl 


a7 
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Company Hews. 


DIVIDEND ANNOUNCEMENTS. 


te % per Annum, except Dividend 
oad marked % or Stated for Whole 
in Cash. Years. 
® Interim div. + Final div. 


Name of Company. 


Date of | Method Pre- 
-_— ” Pay- of — vious 
Final. | ment. Payment. Year. 


/ o 
RAILWAYS. ci % % 
Rica Railway we et 
BANKS. ali _ ~ 
—— ee” Half-yearly 
kong Bank sae 
s Bank eee ae 
rand Leinster Bank eee ose Tax free 
of Scotland Bank a ee 
jams Deacons a : encvonecseee 
INSURANCE. 
munity Mutual Marine Assn. -p.s. oe Less tax 
ish Automobile and General 


urance.. 

TEA AND RUBBER. 

i Tea — 
hmapootra Tea 

pire of India and Ceylon Tea 24%* had 

ara Eliya Tea Estate 8% *| July 16 

per Assam Tea os ve oa 

p Seng Rubber 

MINING. | 

(FM.S.) Tin Dredging 

OTHER COMPANIES. 

pp Brewery Investments ... ag a 

Ho American Oil ove Tax free 

and Nicolson Ys a Tax free 


NON at eee 
Trust and Agency ....... A wai 

apside Land Development ... 3%*| July 31}... 
npass Investment Trust oe 
SEITE: cinsuccsonennenes 
and J. Fowler 
pdee, Perth and London 

hipping 

trical Distribution of York- 

ire ; 

ness Withy 

Madrvn (Argentina) 


or oper Cent. Industrial 
D lings 


Less tax 
Tax free 


a, Rt] ct | seta 
ndon Scottish Invest. Trust... 
uaastet Ba eat Trust. tee ie 
chester Commercial Buildings d re mee 
lntyre, Hogg, Marsh & Co... | 339°] Aug. 14 vee 
— Construction... %t| plus bon|us of 5% 
on v rtgage f July 28 ce 
Ts pa m Bre A eee 
mier Investment ' an 
Lark ns and Sons ’o| Aug. 1 wae 
: : American Mortgage ..... 42, Aug. 15! Tax free 
eh American Mortgage te aay 
W Hardwick « en , Less tax 
ei and 2 


2 6° s 

d States Debenture © /o ees 

ue Watford ey Corpa. 12° Half-yearly 
lkinson and Riddell» eeens ah 


fe a) 
Tax free y 


» Plus tony (a) Plus bonus of 3 per cent., tax free. 
; # of 3 per cent. tax free. ¢ Plus bonus of 6 per cent. tax free, 
MPANTA DE SALITRE DE CHILE.—At 


me Sith, to consider & meeting held in Va) 

ul -r th : raiso, Chile, on 
st rent cumulative veo! the payment of the dividend due July lst 
. ~ 2 View of the short , 
pany. and especi a 
Trent “pecially with the obj vrvi 
ment. At the same time, the chieet of conserving cash reserves, to defer such 


the company. T od a express ae eenest confidence in the 


participating in the 
as been e towards an ee oo ae 
¢ 1 en! 

— in restoring the « i de Salitre de Chile, and such an as 
- market, ndustry to its Proper position in the European 

8 Mr 
erwin in trade Want —The directors regret that owing to the 

y tds On either the fe mahi to recommend the payme ft interin 

Slat last. Preference or ordinary shares for thn half. a a _ 
ell e -year ending 
Minar AXS._—D) 

Panles are likely to ates on Which dividend railw 
iy jo: Landon a ‘Nenad are as follows : Metropolitan, dai 25. S0 = 
* — Western, July 31°¢"™ July 24; London Midland and Scottish; 
the continue Constrrctioy 
ae Dee AND MAINTEN : 

ded not te deste, the depress on in trate oy ComPpanx, Ltp.—In view 

nterim divider, 1 tors of this company have 


Mr I. Je 
I. Joe 
the Johannesburg rF.L. Johnson have 


onsolidated 7 been appointed directors 


nvestment Company, Ltd. 


airman of Dorman Lon 
ate Sir Hugh Bell, Bart. . 
England, of 19 


Finsbury Co i 
a ry Court, F 
ed the board of Raub Rubber Entetee, 


WEEKLY TRAFFIC RETURNS 
RAILWAYS OF GREAT BRITAIN AND IRELAND. 


Week ay July 12, aoe 28 weeks, 


Week ended (000’s omitted.) 
® 1. sys 
(c) Week ended _ ésigs Fslas 
July 11, 1931. Bele ssi5 
aE 
e,;f\e 


Great Western... | 3,761 | 269! 188] 100 
299} 206] 107 
391) 324 ’ 450 
430] 366 9,366/11038 
564 674 \istrs 12945 


£ 
ie 
+2 

5 


626 729) 1,355}/13774)15057) 7,156] 22,213) 35,987 
362 104) 466}; 8,001) 1,988} 891) 2,879'10,880 
494)| 8,454] 2,165) 828) 2,993) 11,447 


Total of above... |192483/1586/1048| 567/1615| 3,201 \35116 29677|17492| 47,169] 82,285 
Do, for 1930... |19245}}174211176) §72|1748] 3,490)|37611|34254, 18652) 52,906] 90,717 


Metropolitan (c) 59 {31-8} ... |... | 3-7] 35-5//882-0] ... |... | 109-2] 992- 
Do. for 1930... 59 |33-0] ... |... | 4-0} 37-0),916-7] ... |... | 112-2/1028- 
Undgd. E.R. (c) wise Al cee | cee | ove | 308-4))8247.2) 2. |, w..  |8247- 
qn 1930... a Dy nee | ove | eve | 327-2) :8413.3) 2. |. . = {8413- 
a a c, oni Rah owe eae 29: 4)/652 ee as aaa 652: 
D. . Grp.(c 46-5)'1211.8] ... |... se ~=(20 
Do. for 1930... |... 47-3)/1228.4) 1. |... .-. [1228 
*B'lfst&CoD'wib)} 80 4°2)) 63-8)... |... 18-6] 82: 
Do. for 1930... 80 , 4 8|| eS-3} ... - 20-8} 90- 
®G. Northern(b) | 562 14-9) 30-0/\276-9} ... | ... | 409-2] 686- 
Do. for 1930... | 562 15-5] 32-9)/305-4] ... |... | 409-5) 704- 
*@t. Southern (b)! 2,188 . 36-8} 69-5)/737-5] ... |... 1019- 4/1756. 
Do. for 1930 ...| 2,188 139-3) ... | ... 143-4] 82-7:/718-11 ... | |... 11215-011933- 


»* Aggregate 27 weeks. 


OVERSEAS RAILWAY RECEIPTS. 
§ Ge wor Weeks “Bovelpta. 
a or Week. pte. 


= 


S| 193n | + or ~ 1931. oe 


IHHOIAMS 
MOOR RK PP OWW DOH 


INDIAN. 


Rs. ts. Rs. Rs. 
Assam Bengal...... | 11 |June 13} 1,304 | 3,93,000}+ 34,685] 41,57,000/+ 1,05,115 
Barsi Lt. Ry. . 12 20} 202 34,300}+ 1,400 4,72,000] — 69,500 
Bengal& N. 12 20} 2,119 | 6,36,725}— 51,290 81,55,050|— 7,07,897 
Bengal-Nagpur .... | 11 13) 3,198 |14,29,000) —4,14,312) 1,56,81,000/— 38,59,743 
Bombay,Bar.,& O.I.| 14 |July 4} 3,084 {18,72,000}+ 1,08,000] 2,94,52,000] — 
Madras & 8. Mahr. | 11 |June 13) 3,230 |14,84,000}/— 28,714] 1,65,41,000) — 
a 12 20} 572} 1,17,800}/— 16,734 15,39,865| — 
12 20! 2,459 111,65,1131— 64,928\ 1,30,32,314)— 18, 


t Including Lucknow-Bareilly State Bailway. 
CANADIAN. 


$ $ $ $ 
Canadian National | 27 |July 7/2040 lsaséers|— a2 a4 91,470,541| — 22,537,939 
Oanadian Pacific.... | 27 7115545 |2,663,000|— 990,000] 73,169,000! — 15,560,009 


SOUTH AMERICAN. 


Antofagasta (Chili 1931. £ eal. 
and Bolivia)...... | 28 |July 12) 804} — 19,960/— 504,090|— 294,990 


Argentine N.E. ... 11} 753} = 13,000)— 20,500} — 3,400 
Argentine Trans’dn. 11} lll 1,605} — 2,526) — 2,491 
B.A. and Pacific... 11) 2,806] 112,000) — 185,000/— 16,000 
B.A. Central 11} :.. | | 13,106|— 26,305,— 4,042 
B.A. Gt. Southern 11) 5,076} 176,000! — 292,000/- 26,000 
B.A. Western ...... 11) 1,926] 65,000! — 110,000/— 12,000 
Central Argentine.. 11| 3,442} 222,000/+ 29,000 337,000! + 2,000 
Central Uruguayan 11} 273) 20,643)— — 8,797 33,631;— = 16,425 
O. Urg. (East Ext.) 1} 311 4,017|— 2,237 6,575) — 4,199 
CO. Urg. (N. Ext.) 11} 185 2,065'— 1,954 3,006} — 3,314 
O. Urug. (W. Ext.) 11) 211 1,926/— 954 3,241) — 1,246 
Cordoba Central... 11} 1,218} 60,000 ws 100,000) — 2,000 
Entre Rios 11! 810}  20,000/— 3,000 32,800! — 4,100 
G. Westn. of Brasil 11) 1,052 5,100;— 3,600 192,700|— 222,400 
po 11/1,918) 29,570'— 5,761 610,123} 335,612 
Leopoldina Termnl. 11] ... {Ms.269000'— 5,000} 7,477,000!— 601,000 
Nitrate ........cccoee | + 30} 411 6,270;— 9,201 93,158!— 146,923 
ll] 274 4,200) + 350) 6,110! — 2,100 

11} 100 2,623) + 63) 4,044| - 189 

5| 1533) 26,781; 9,582) —-756,754/— 351,889 

United of Havana 11/1,369! 20,472 — 17,744) 32,286!— 33,360 


+ Months. \ 
(a) The sterling figures represent the Argentine gold dollar at the par rate of 478d. 
The average rates of exchange for the weeks were: This year, 35,d., laat year, 40}d. 


OTHER OVERSEAS. 


Gt.Southn. of Spain | 27 [uy ‘| 104/Pes.85,364/+ 7,430 2,072,795] — 811,183 
Mexican Railway... | 1 7] 483] $171,800/— 53,900 pa i 


TRAMWAYS WEEELY GROSS RECEIPTS. 


£ £ £ 
Anglo-Argentine... | 27 |July 8] 329} 71,892/— 12,927 1,993,9121 - 
B. Aires Lacroze ... | 2 = 9,298] 475 18,901) — 
Liverpool Corp...... | 14 18} 124 31,227} — 79 421,403 - 
Madras Electric ... | +54/June 15| ... |Rs. 50,893)+ 4,677) 535,687) + 
L.O.C. Tramways... | 14 |July 8! 166)  80,975'— 2,634) _1,147,531!— 


+ Months. 


MONTHLY TRAFFICS. 


r Receipts for Month. | Receipts to Date. 


Ending crip- 
* | tion. 1931. + or— 1931. |+ or— 


Jane 30| Gross) £8,500; — 2,400] 67,150)— 6,800 
June 30| Gross Tr 2,220) a... aa 


June 30} Gross} £13,266)— 5,148} 164,271)— 45,655 
June 30} Grogs} £11,100;— 9,400 73,400| — 71,100 
June 30} Gross £5,600}+ 1,400 26,400}+ 5,600 
6 |June 30] Gross| £19,885) — 564 91,709|— 5,287 
May 31! Gross £1,863! — 590 14,221'— 4,679 
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SUMMARY OF BALANCE SHEETS. FURNESS, WITEY AND CO,, LIMITED, 


April 30, 1931, 







































ee 
eects 


LIABILITIES. Compared ASSETS. Com 
ANGLO-ARGENTINE TRAMWAYS COMPANY, LIMITED. : with, Apr. _ 
December 31, 1930, —— oe. Amount. 3.9 
s red ASSETS. Compared | Ord. shares (£1) 4,000,000 i Shipping property ; 
| a with T Dee. with Dec. | Pref. shares (£10) 1,500,000 ae at cost........... 1,297,347 A, * 
Amount. 51, 1929. Amount. 51,1929. | Reserves ......... 2,000,000 a Investments in 
£ £ £ x Dus tocubeitiostes | $85.288 eo om. cos. at 
sve Concessions, pro- Creditors ......... ,400, +478, GID secenscencsse 6,287,174 = yy 
et Pref. ahs. (38) 31050,000 vn perty, dc... 20,610,808 + 496 Profit and loss... 198236 — 37'935 | General invest. K 
Ord. shares (£4)... 2,700,000 _— Shares in subsi- ments at cost... 2,591,621 Tie 
4% deb. stock ... 3,479,335 — 73,200| diaries ......... 1,308,913 — 281,388 Due from subs...” 70833 ~ 45 
i Accrued interest 69,587 — 1,464 | Stores ............ 540,687 — 68,393 Other properties 169,890 - sq 
44% deb. stock ... 1,585,707 — 2,062 | Furniture ......... 4,254 — 122 Sundry debtors... 1,066,126 ~ dei 
Accruedinterest.. 35,711 — 14 | Debtors _......... 74,031 + 13,794 Bankers’ balances, © 
5% deb. stock ... 5,730,132 — 17,133 | Advances to sub- lanes 503683 - ny 
| Accrued interest... 23,790 — 157 sidiaries......... 10,610 + 58,165 ——— — <a 
Deb. stock red.fd. 438,675 + 115,863 | Investments  ... + = 186,484 Total.......... 10,986,672 +323,859 Total ........ 10,986,672 Du 
Shr. cap. red. fund oases + erase ——— Buenos - 
_ _ 5 iad 
eee. ae. _ ; i cenenes 139,000 + 110,199 HUDSON’S BAY COMPANY. 
reserves ......... 697,838 — 76,202 | Bills receivable... 2,874 + 2,874 May 31, 1931. 
Creditors ......... 1,165,365 + 116,336 | Prepayments ... 2,117 — 1,764 ’ 





















i 
Due by subsidiaries 43,965 — 6,398 LIABILITIES. Compared ASSETS. Compan | 
Int. and divs. un- with May with Me 
claimed ......... 7,295 + 543 Ammennt. 31, _ Somme. —_ Fl 
vs. accrued ... a — 179,500 , . 
Proft and loss ... 7,286 — 84,189 Ord. shares, £1... 2,492,087 — 137 | Cash ........0.0000 413,326 - 1.38 | 
neniemaninetne: Seana apenas 5% cum. pref.,£5 2,000,000 ee New issue ........ . - Ld ; 
es 22,794,277 — 352,623 Total ...... 22,794,277 — 352,623 | Creditors ......... 1,087,101 — 133,800 | Freehold & lease- 
Capital reserve... 623,000 + 1,300 oor _ieeenae 993115 - 3 Mt 
Reserves— nh London...... pia = p 
BARCLAYS BANK. LIMITED. wh Shares in other F 
June 30, 1931. account ..... 3,092,028 —1,384,644 » Smpeaies bane a -— 
a8. ‘o eC SSETS. Compared | Insurance Act.... 150,000 oe BD sacocosccee a Sh 
enemas Cin sone — wih dene Equalisation of Ships & steamers 14,062 - bY 
Amount, 30, 1930. Amount. 30, 1930. dividends....... _ — 300,000 | Merchandise on 
, , : 7 Salcshipe exten- 51778 — 20,222 | transit... 2,099.60 - 1 
vurre de- on 47,153,111 +2,475,817 OB. .sseereees 178 — 28, soccesens — : 
; —— = ea with ’ ” Buildings ......... 762,960 + 392,960 Land, buildings & 
other = ac- other British Allocations— se D 575.449 = lft 
counts § (in- banks and Officers’ & ser- Canada......... . oe oe 
: cluding re- cheques in vants’ pensns. 275,000 con Suspense accoun 536.056 = 1% 
serve for in- course of col- Provident & wel- Net advances ... ’ 
come tax « lection ...... 9,143,917 —1,533,374 fare fund ... 25,000 . 
contingen- Money at call, Land settlemt. 
cies and bal- TU sicnkebeceh 22,708,950 —1,577,210 &advertising ... — 12,000 
ance of profit Bills discounted 43,834,806 —1,350,650 | Land account ... oe — 7,200 
and loss) ... 342,450,383 +3,653,913 | Investments... 58,645,486 +5,969,996 | Profit and loss.... a — 1,469 
Acceptances & — Linen oon . Final dividend .. ne — 314,667 
endorse- SE sekhonn »714,057 30 EE sa 0.778.954 <L7! 
ments, <c., Union Bank of . Total.......... 10,778,954 —1,776,179 Total ........ 10,778,954 
for account Manchester, 
of customers 11,674,775 —2,456,064  cienirccen 900,000 — 300,000 
Issued capital 15,858,217 am Other banks.... 2,220,831 + 10,593 











Reserve fund 10,250,000 a Advances ...... 173,735,645 — 348,497 
Acceptances .. 11,674,775 —2,456,064 
Bank premises 6,501,797 + 306,908 


Total....... 380,233,375 + 1,197,849 Total ..... 380,233,375 +1,197,849 


REPORTS AND NOTICES. 


a= 


BANKS. 
BANK OF MONTREAL.—The Bank of Montreal, London, § 











LLOYDS BANE LIMITED. 
























: : , ‘ arding 
LIABILITIES. ASSETS. received a cable from its head office in Montreal reg 
. : . , from 
2° Fe 2e "7330." "79s" | bank's statement for the half-year ended April 30, 1031, 
£ £ £ £ the following information is available: tober 31, Ii 
Paid-up capital 15,810,252 15,810,252 | Cash ............ 39,753,755 37,744,978 | $786,000,000, as compared with $826,000,000 at Octobe bilitia 
Reserve fund.. 10,000,000 10,000,000 | Balances with The lauid essete 1 to 55-72 per cent. of the lis 
Current, de- other banks © iqui assets are equa: pe Holdings of Doms 
posit’ and in British the public and cash holdings 11-16 per cent. $149,000! 
wher ales. .. 352,870,281 348,849,331 weet wees 12,598,580 10,871,687 | and Provincial Government securities amount ‘cipal secu 
8 in circu- oney at ca : d Canadian munic! 
lation (Isle of and notice... 30,907,294 31,905,847 | Compared with $131,000,000, an ing the inet 
Man) ...... 5,280 4,961 | Balances with &c., are $58,000,000, as against $46,000,000, making 





Acceptances... 8,287,433 . 4,980,927 banks abroad 1,213,225 1,215,074 
Endorsements 32,298,320 42,084,429 | Treasury bills 33,535,000 36,055,000 
British bills of 
exchange ... 6,707,389 4,374,535 
Colonial and 
foreign bills 4,553,602 4,230,705 
Treasury bonds, 
cadbcenes 10,311,309 25,584,910 


Govt. Stocks 26,910,099 18,273,619 
Indian and 
Colonial Govt. 


are 0 
in high-grade securities over $30,000,000. Current loans ah 
$278,000,000, compared with $290,000,000. Call nd yet fr 
have decreased to $11,000,000 in Canada and wae 000, compl 
Total deposits show a decrease, standing at $665,00 as 788. 
with $697,000,000. The profits amount to $200" 
allowing for dividends, Government taxes ant ‘ed forware 
$131,753 remains to be added to profit and loss cart! a 

THE BANK OF NEW ZEALAND.—The profits for the year 


{ manage 

















































© ae nses O 4 
Stocks, dc... 1,672,001 7.917.458 March 31, 1931, after providing for the —_ Grom thie has « 
Other  invest- oe and all necessary appropriations, are £867,019; . jeaving Doe 
“ mente = 1,831,781 2,328,784 | deducted interest on guaranteed stock, onared 5 added, bala! 
Natl. oO " i P a 
Scotland ... 2,664,783 2,665,463 | Of Profit for the year, £845,814; to which has from which t 
Bank of London 


brought forward from last year, £623,156; and ooh 
has been paid dividend on preference “A a distribut™ 
interim dividend, £316,276; leaving available [OF i of 
£1,102,694. This the directors propose should be 45 62 


£50," 






&S8.America 3,422,695 2,416,020 
Indian premises 54,502 54,502 
Lioyds & Natl. 

Prov. Foreign 

























og at 
; bank re 600,000 600,000 | follows: Dividend on ‘“‘C”’ long-term morte em morte 
ns and Ad- : ivi ” * Tong: ; 
vances ...... 185,875,811 172,367,368 | Cont. Per annum, £7,031; dividend 7 678; dividend on prele 
Itemsintransit 3,632,990 3,281'324 | shares at 7} per cent. per annum, £17,578; year); bonu 
Other assets... 5,144,424 5,033,701 | “* B”* shares, £120,833 (making £162,500 for the y¢ jinary ® 
Bank premises 7,296,573 1,743,569 preference ‘“‘B” shares, £18,750; dividend on = the ye 
cceptances & J 980,927 i: » #0 . 
Endorsements 32,298,320 42,084,429 | Is. 4d. per share, £250,000 (making 2s. yond aa monster © " 
. ares »” , 
Total...... 419,271,566 421,729,900 Total ...... 419,271,566 421,729,900 scuanas Spas exnt- an aeaineny ent, Ss ae 


fund, £25,000 (making reserve fund £3,575,000); 
forward, £626,002. 


IMPERIAL BANK OF INDIA.—The following sh 






WILLIAMS DEACON’S BANK, LIMITED. 


ows statement 
June 30, 1931. 


° waar ef 
e half-yea™ 





























“ d with th 
LIABILITIES. Compared ASSETS. ities emery: for the latest half-year compare 
with June with June une 30, 1930. Half-yee 
Amount. 30, 1930. | Amount. 30, 1930 Half-year, une 30! 
i . ‘ + June 30, 1950. Rs 
; Capital issued... 1,875,000 es Coin, &e. ........ 3,191,130 + 114,151 Rs. 54,55, 
cee aes. Se = | Dalene = wath Net profits for past half-year...........s..se-ss++0++ 65,58,900 37°56. 
Current, Gepost other banks... 1,166,794 + 76,913 Brought forward from previous half-year .....- 15,26,20 ; 
; } and other ac- Money at call... 3,254,960 + 4281556 ————— 
—---- et lg Bills discounted 1,269,377 + 42,199 ne 80,85, 100 
cceptances ... . - ’ ritish Govern- baa cg Ve OUBE seceseseeesens roroocees 
Endorsements... 254,420 + 60,179 ment securities 6,041,592 + 743,819 ss a encnenences 45,00,000 
Other investments1,536,799 + 625,221 (16% per - 
Advances......... 15,391,150 — 3,580,565 Transferred to reserve fund .............00eeseee0+* 5,00, 000 
Premises ........ 1,001,509 + 15,326 Transferred to pension fund .................s00++++ 3,36 
Acceptances ... 317,756 — 261,429 Transferred to premises account ...........+.+++++ N 100 
Endorsements... 254,421 + 60,180 ee  eemeummeen 27,49, =< 
oueinntin 67, 
PR... enti 33,425,487 —1,735,629 Total ......... 35,425,487 — 1,735,629 NO csttenccertvevinternenns 80,85, 100 
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SUMMARY OF COMPANY PROFIT AND LOSS ACCOUNTS. 


im Appropriation. Corresponding 
Tro Amount Period Last 
Balance | After | available Dividend. / Year. 
Year from —— pueuie® te Bal 
Y I. Last o istri- || Prefce. Ordinary. Reserve, | Balance 
Company Ending Account. | Deben- nc nanny Deprecia-|Forward.|| Net | Divi- 
ture 


Amount] Amount.| Rate tion, &c. Profit. | dend. 
Interest. . . 


£ £ £ £ £ 


Banks. *| 44,851] 93,552] 138,403]... 45,903|| 92,242 
and Leinster Bank | J™Pe «| 31,024] 135,102] 166,126|| 31,126|| 135,716 
a Rank of Ireland. | June30*| _ 38,912| 55,136, 94,048... ae eee 
- Bank of Ss. Africa Mar. 31 125,002 567,620 692,622 eee 142,622 652,478 
Bonk of Australia ... | Feb. 28 86,992} 283,018} 370,010 eee eee 90,010!) 525,656 


aoe Mar. 31 84,113 65,473} 149,586 85,211|| 71,100 
Apr. 18 2,486} 541,709} 544,195 1,007} 592,492 
r’s Burslem Brewery | June 2 35,267 92,562} 127,829 38,048'| 97,097 
‘Watford Brewery ... | Apr. 30 5,021 14,721 19,742 ’ 5,550}} 15,635 
inanci &e. 
pp ee ee ts. Mar. $l 4,583 99,375 103,958 8,487 7,971 94,179 
alian Estates & Mort. | Dec. 31 7,855| Dr. 54,176| Dr. 46,321 eee Dr. 70,000 7,429)|| Dr72,010 
1 North Borneo Co. Dec. 31 48,447 16,566 65,013 eee eee 65,013)} 59,452 
pwaY Ss Properties Mar. 31 12,344 55,259 67,603 5,000 18,151 47,833 
a's Bay C0, .sovescoss-e May 31 1,469|Dr746,334| Dr 744,865 ... |Dr744,865| 297.670 
Madryn (Argentina)... | June 30 2,028 6,210 8,238 ak 2.113 4,140 
ish American Mortgage | May 31 102,859 93,382} 196,241 10,000} 106,691'} 105,530 
on, Coal and Steel. 
waite & Co., Engineers | Mar. 60,734) 23,634) 84,368 one es 23,764 


Rubber, &c. 

Consolidated Rubber} Mar. 4,697 23,247 eee eee eee 2,499} 20,748)| 46,107 
Perak Rubber Feb. 1,952 662 ae mn aia sad 662) 2,373 
Asiatic Rubber Mar. 3,564 33,289 Hen ae oe diss 33,289)} 39,427 
m Rubber Estates Mar. 5,412 3,226 eee ee owe eee 3,226) 5,911 

Mar. 1,438 5,843 167 si oa 500; 5,176} 8,594 
ie (Java) Rubber Mar. 2,210 16,145 on je — 2,974 13,171) 18,967 
itizalla Rubber Mar. 7,380|Dr. 1,052 eee one . Dr. 1,410 358)|Dr. 2,404 
pala (Java) Plantations | Dec. 1,120 686 1,631 — ic Dr. 1,285 340) 8,258 
(Java Rubber Jan. 1,880 4,862 a eu wad se 4,862) ekg 
ngor United Rubber ... | Mar. 655 9,193 —_ 9,193) 7,073 
poredjo United Plantns. | Dec. - 48,525|Dr. 14,473 eee 22,000 7,527 34,137 
veng Java Plantations | Dec. 4,842|Dr. 2,659|| 3,325 4,129| Dr. 1,855) 8,998 
72 10,133 one 


Seng Rubber Mar. 5 10,889)| 8,144 
Shipping | 
402,691] 638,862|| 58,125 150,000] 198,237|| 595,276 


hess, Withy and Co. ... | Apr. 
Tea. 
Dec. 8,201 1,421 9,622 aan ow 7,221); 
tn Mar. 31 371 260 631||__... ee a 631) 1,783 
- soda and Ceylon | Dee. 3] 34,418 1,701 36,119}| 10,950 2,000} 13,299) 58,945 
a <n Dec. 31 |Dr. 3,539|Dr. 9,993|Dr. 13,532 in a 2,012| Dr 15,544 |Dr. 4,566 
Tea Estates Dec. 31 1,243 7,221 8,464 hia 2,250] 5,214)| 5,657 
Dec. 31 9,447|Dr. 844 8,603}} 11,030 ies on . 2,500 75} 52,986 


Kleh woo 
ca Amal.| Mar. 28) 10,395} — 37,030| 47,425] 28,000 ove 4,425), 97,330 
0, Limited Apr. 30] 19,096] 22,743) 41,839]}_—... vee 10,000} 31,839)| 45,457 
June 30 249} 8,802} —_9,051/} 7,988 ue oi 1,063}) 9,248) 
Mar. 3] 5,675) 33,563) 39,238) 5,559 10,309 ney 30,756 


G0 6 
On 
2S 


- < 


~ 
ODMH DWI 


2 


SSS8B8R8 
PPSeey FEFy 


2 





WG 
> 
oS 
on 
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Dr. 
Dr. 
Dr. 


4,322 


eo 
w 
- = 
~ 
3 8 
— — 


d Domini 
the at Trt. |Sune30) 20,038] 74,101|  94,139]] \ 35,000) 20,389|| 57,676 
ee 


Y and Co, 
: Londen Mar. 31} 12,191} 21,745} 33,936] 11,500 i 12,436] 34,731 
ea Record Co, ar. 28 354] 84,677| —_85,031\| 61,740 i 1,828} 21,463 527 

Mar. 31 | Dr. 89,683|Dr. 83,354|Dr173,037||_... ca a ...  |Dr173037||Dr89,683 
mung (S.) and Co _ $1/ 38,465] 29,022} 67,487|| 54,250 owe we on 13,237|| 131,337 

Acre Pregg 20 31]  55,815!Dr. 47,249}  8,566|| 16,875} _—s... ... |Dr. 16,875, —8,566|| 62,176 

~ Deo St |, 12,000} 54,234} 66,234|| 5,000) _—.. sa 52,050} 9,184/|__... 
ce. 31|Dr. 4,189] 5,082 g93||... a ae re 895|(Dr. 4,396 


* For half year. + Free of tax. 
“BANK F 
pack Farner Te UST COMPANY. — Tho total resources of | endorser or maker on acceptances and foreign bills, $266,571,009; 
a 000, ag compared Cub een at June 30, 1931, amounted deposits, $1,460,557,029; total, $1,973,140,595. Figures of foreign 

1.776.000 on June 30, 3 5,326,000 on March 25, 1931, | offices which are included herein are as of June 25, 1931. 
land it at June 30, 1931' areoe 
000 


“ while deposits totalled 

Land $4: , against P STANDARD BANK OF SOUTH AFRICA, LTD.—The net profit for 
$43,996, on June 30, 1930. $40,889,000 on March 25, the year ended March 31, 1931, amounted to £567,621, as compared 
with £652,478 for year ended March 31, 1930. The total ordinary 
.—The condensed state. | dividend and bonus is 15 per cent. for the year, which compares 
And foreign offi of New York, including with total ordinary dividend and bonus of 17 per cent. for the 
: ne $1,973,140,595 — as at June 30, 1931, shows assets | Preceding year. The sum of £100,000 is put to officers’ pension fund, 
R45 cen k $161,133 ns cash in vault and in Federal | While £75,000 is allocated to bank premises account. The carry- 
9,687; liscoun,u® {fom banks and bankers, | forward is £142,622, which compares with £125,002 brought in to 
ted ae and bankers’ acceptances, the accounts. Warrants for dividend will be posted July 24th. 
: ead muni Overnment bonds and certificates, Capital and reserves remain unchanged at £5,664,170, as compared 
22.557 10g Te Bank, $6 icipal bonds, $6,216,038 with preceding balance-sheet. Notes in circulation are at £526,563 
" 000. , ownership of ee c h . : against £584,861. Drafts outstanding and acceptances stand at 
thea jo buildi o- i : £1,600,441 against £2,027,797. Customs bills stand at £10,241,212 
; S 3 i against £10,108,468. Deposits and current accounts amount to 
account of acceptances £51,934,061 as compared with £49,565,891 a year ago. Discounts 

On the liabilities side | ®2%4 advances are at £37,476,843 against £40,399,929 a year ago. 


ied’ Profits, $225,769,139; UNION BANK OF AUSTRALIA. LTD.—A reduction in net profits 

Meome $3.77} aanrend interest, discount | from £525,655 to £283,018 is shown by the report to February 28, 
$9,157 936, pace dividends and | 1931. A final dividend of 4 per cent. is recommended, making a 

90; liability as acceptor, | total of 7 per cent. for the year, which compares with 12} per cent’ 
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terised the market for practically all grades of coal during :, 
few months. On the contrary, inquiries are, if possible, aoa 
and some anxiety is felt concerning the efiects of the coutemas 
issue in France of a decree limiting the imports of coal) from {i 
countries. Most of the Admiralty collieries are workirg 
irregularly ; in some cases the current commitments are far \,, 
the authorised production under the reduced quota for the Serr 
quarter. Minimum prices are ruling practically throughoy:. 
market, and there is a suggestion that the existing schedule sy 
revised so as to secure a greater measure of elasticity in quota 
for foreign orders. Shipments are declining, and last week 
totalled only 396,900 tons, compared with 483,000 tons » 
previous week, and 510,230 tons in the corresponding week 
year. The most recent of the weekly output figures give a tu! 
South Wales of only 798,200 tons, compared with 924.100 tay 
year ago. The following are the current approximate quotations 
Best Admiralties, 208.; seconds, 18s. 9d. to 19s. 9d.; bes a 
188. 6d. to 18s. 9d.; Black Veins, 18s. 3d. to 18s. 6d.; Wax 
Valleys, 17s. 9d. to 188.; Eastern Valleys, 17s. 3d. to I's. % 
best small steams, 13s. 6d.; cargo smalls, 11s. 6d. to 12s. 64. cok 
smalls, 13s. 6d. to 138. 9d.; anthracite best large, 36s. to 3's 
Red Vein large, 22s. 6d. to 27s. 6d.; machine made cobbles, 4. 
45s.; French nuts, 438. to 468.; stove nuts, 39s. 6d. to 4% 
rubbly culm, 8s. 6d. to 9s.; foundry coke, 25s. to 34s. ; patext! 
19s. to 20s. 6d.; pitwood, ex ship, 21s. 6d. to 21s. 9d. 


OVER ONE HUNDRED YEARS OF SERVICE. 


SCOTTISH UNION & NATIONAL 


INSURANCE COMPANY. 


ASSETS EXCEED - £15,600,000 


FIRE. LIFE. ACCIDENT. MARINE. 


Edinburgh : 35, St, Andrew Square. 
London: 5, Walbrook, E.C.4, and 4, St. James's Street, S.W.1 


for the previous year and 15 per cent. for the nine preceding years: 
The carry-forward is £90,010, against £86,991 brought in. The 
sum of £1,500,000 is being taken from reserve account to form a 
special reserve against depreciation in the Australian and New 
Zealand currencies. The meeting will be held at 71 Cornhill, 
London, on July 27, at 1 o'clock. 


MISCELLANEOUS. 


H.M.V.-COLUMBIA MERGER.—Electric and Musical Industries, 
Ltd., announce that holders of over 90 per cent. of each class of 
shares, preference and ordinary, of the Gramophone Company, 
Ltd., and Columbia Graphophone Company, Ltd., have agreed to 
exchange their shares for shares of Electric and Musical In- 
dustries, Ltd. Altogether over 94 per cent. of the total issued 
shares have been assented. 





IRON AND STEEL. 


MIDDLESBROUGH.—The market for Cleveland iron, writes 
corréspondent, remains dull and featureless, and local malt 
are disinclined to lower prices. Local users are only buying 
Cleveland iron they actually require for early delivery, and 
taking increased quantities from Midland furnaces at lower pm 
At Tuesday’s weekly market official prices were announce 
changed, viz.: No. 1, 6ls.; No. 3, 58s. 6d.; No. 4 foundry, 96% 
and No. 4 forge, 57s., f.o.b. or f.o.t., and very little business 
transacted. In hematite iron there is more business doing ¥ 
home consumers for early delivery and a few prompt lot 
also been sold to the Continent, but forward business Is st! ia 
to secure, although there are more inquiries about, due, no a 
to the firmer attitude recently adopted by makers in regard to pr 
For ordinary mixed numbers 62s. 6d. was being obtained las 
for early delivery, but the troubles in Germany have sinc’ 
weakness, and now 62s. has been accepted, while for delivery 7 
months ahead a premium of 3d. to 6d. per ton is quoted ; 
finished trades little new business of importance is coming : | 
Buyers of steel in the north-eastern area are disappolnte ih 
decision arrived at at the meeting of the British Steel = 
Association in London on Friday last not to make any — 
prices, as a reduction was generally expected. No dour ¢ . 
business has been held up pending the result of this meeting & 
this may not now be placed. The idea prevails that ra 
signatories to the rebate scheme arrangement will secede 
agreement 80 as to obtain a free hand to purchase British “a 
material as best suits them, particularly as there 18 4 — 
difference in prices now than when the rebate agreen 
arrived at. Meantime prices under the latter remain a 
£8 15s.; angles, &c., £8 7s. 6d.; joists, £8 15s. Re ei 
are: Heavy steel rails, £8 10s.; iron crown bars, £1": i she 
black sheets, £8; and 24-gauge galvanised pie aan 
£9 15s. per ton, all for home use. The ore market — ae oa 
and there is practically no new business doing. Best "of tr 
is nominally 15s. c.i.f. for early delivery, and the - a 
Bilbao/Middlesbrough for prompt boats is 4s. 3d. CoM od 
blast-furnace qualities is offering at 15s. deliverpd \ , 
works, but there is a very poor demand. The number 
in blast on the North-East Coast is unchanged at 2. | 

ces 


SHEFFIELD.—The overseas returns for June indicate ine 


Commercial BWeports. 





MARKET SUMMARY. 

The commodity markets have been adversely affected by the 
financial crisis in Germany, which caused an almost general decline 
in prices. ‘The situation in the coal trade remains depressed, 
but quotations remain unchanged. The decision of the British 
Steel Makers’ Association not to lower prices has resulted 
in a temporary increase in buying to satisfy early requirements 
which had been delayed in the hope of a reduction in quotations. 
There has been a sharp decline in non-ferrous metals, the only 
exception being spelter, which has been maintained following the 
decision of producers to renew the spelter cartel. Among textile 
raw materials, cotton declined sharply, but wool has not lost 
further ground at the auctions in Coleman Street. Jute has been 
dull, but hemp has been maintained. Among cereals, there has 
been a sharp decline in wheat prices, and food prices generally 
were easier. Rubber has again been dull, and there was a setback 


in oils and oilseeds, but hides and leather have so far maintained 
their recent advance. 


THE COAL TRADE. 


SHEFFIELD.—The demand for South Yorkshire steams continues 
quiet. There is no considerable export sale ; nevertheless, the price 
of best qualities is being maintained at 17s. 6d. to 18s. f.0.b. Ex- 
porters are abstaining from contracting. The call for industrial 
fuel of all descriptions continues on a disappointing scale, and there 
is great over-production of small and secondary qualities. Best 
ordinary house coal is quoted at from 18s. to 20s., and comparatively 
little is being called for. Furnace coke continues weak, and prices 
at the lowest point since the war. 































































































































































GLASGOW.—At the time of writing no settlement has yet been 
reached in the dispute over the miners’ hours and wages. It is 
understood that both the owners and miners have now abandoned 
the spread-over, and are practically agreed on the principle of a 
seven-and-a-half hours’ day as the basis of a new agreement. The foundry ™ 
question of wages, however, remains a stumbling-block in the | import of basic pig iron and an increased export “ Tl e post 
negotiations. Some thousands of the miners are now on strike, | Indian foundry pig figures substantially in the returns. ithouzh 
but as the leaders of the main union of the men are against striking, | Of the local steel industry is no better on the whole, 7 +. Make 
it is not expected that the movement will spread seriously. Business | Call for semi-material is a little brisker at the Oe i nal 
in the market is more or less at a standstill, and the prices quoted have decided to continue existing prices of iron and ae tend | 
are largely nominal. There has, however, been no rush for coal, | The scrap market is rather weaker, nevertheless ed : 
and despite the fact that supplies have been curtailed by collieries’ increase and imports to decline. Demand for wy és n 
enforced closing owing to their workers striking, and also by the | Steels continues quiet but is no worse. Exports are ann but ¢ 
holidays in Lothians, buyers have no difficulty in arranging business. | especially to the Continent. The tool trades keep 5 continues 
Conditions may become stringent, however, if a settlement of the | depression in silverware, electro-plate and cutlery ¢ 
dispute is not reached soon, because the Lanarkshire and Fifeshire | acute as ever. dat 
pits go on holiday this month, and this will mean a fresh curtailment GLASGOW.—Works close down for the annual Fox = d 
of supplies. The market rates for the shipping trade are approxi- | to-morrow (Thursday) and during the present week on 7 
mately as follows: (f.o.b. district ports) :—LAaNARKSHIRE.—Ell | been a little more activity in some establishments in ores 
best, 14s. ; splint best, 16s.; splint second, 14s. 6d.; navigation, 15s.; | orders completed before closing. Work at the Clyde a 
navigation second, 14s. 6d.; Hartley, 15s. 6d.; steam, 13s. 6d.; | is at a very low level, and also at the steel plants, and in mal 1 ad 
trebles, 12s.; doubles, Ils. 6d.; singles, 10s. 6d.-10s. 9d.; pearls, | the holiday will ho alt fully a fortnight’s duration. - -— 
9s. 6d.; dross, 9s. Firre.—Screened navigation, 16s. 6d.-17s. 6d. ; makers and several branches of the engineering trade = yt 
first-class steam, 12s. 6d.; third-class steam, 10s. 6d.; trebles, 12s.- placed, and im these trades the holiday will last for r a 
13s. ; doubles, 11s. 6d.; singles, 10s. 9d. ; pearls, 9s. 3d. Loratans.— days. ‘Gn the whole the situation is unchanged and '" yo of 
Prime steam, 11s. ; secondary steam, 10s. 6d.; trebles, 12s. ; doubles, making and re-rolling trades orders placed are a5 & rule a 
12s.; singles, 10s. 6d.-11s.; pearls, 9s. AyRsHTRE.—Unscreened paratively small lots for early delivery. Tube makert 
navigation, 16s. 6d.; jewel, 17s.; steam, 12s. 9d.; trebles, 12s.; | still unable to keep plants running at full capacity: eit! 
dealin, Y) 6d.-11s. 9d.; singles, 10s. 9d.; pearls, 9s. 3d.-9s. 6d.; | no signs of improvement in the wrought iron business 
dross, 9s. 6d. 


Prices generally are unchanged. one? 
CARDIFF.—Information has been received at Cardiff this week that CARDIFF.—In the South Wales iron and steel trade the ent 
the Egyptian State Railways have accepted the tender of T. Benyon position is practically unchanged. The recent impro* an 
and Company, Limited, Cardiff, for the supply of 100,000 tons of prices has been maintained and factories are & little mow 
Monmouthshire coals on the basis of 24s. 1d. c.i.f. Alexandria, and than they were a month ago. Foreign steel bars are 4 12s." 
that negotiations are in progress for the supply of an additional £3 15s. to £4 per ton, but Welsh bars are unaltered at £ 8 
quantity. Otherwise the market has been featureless. There has | Galvanised sheets are still a very quiet market with prices 
been no alleviation of the depressed conditions which have charac. lower at £19 10s. per ton. 


























































































































































































uly 18, 1931. | 
OTHER METALS. 


this week in view of the serious 
ix.— The neta destined 2 ot by the financial and peliiins 
Ities in Gomany- An encouraging feature is the ee 
ed t the restriction plan. According to as men 
Aye a ; week by the International Tin Committee, Siam 8 
aes “i striction scheme will have the effect of bringing 
ee ow under Government control up to 92 per 
‘ sources. Of the os 
Siam, it is s . was the only one capable of increasing 
a 8 in ey cei Output of tin in Siam in 1929 
‘| to 9,939 tons, in 1930 to 11,124 tons, and this year it 
= at the rate of 13,000 tons per annum. = oe 
res of tin supplies not under control, i.e., See ; eae 
o-China, not only have not been increasing = a 7 
ve been obliged to curtail at a rate even greater t ~— e - © : 
ailment proceeding in the countries participating in a . a 
net reduction in world output resulting from Siam’s ad ree 
he international scheme is expected to amount to ag ger y 
) tons. Wednesday’s official closing quotation for ** standarc 
at £107 Lis. to £107 17s. 6d. per ton, compares with £113 5s. 
£113 7s. 6d. on the corresponding day last week. Stocks in 
don and Liverpool at the end of last week, at 31,941 tons, 
a decrease of 135 tons on the week. 


rnational 


ptior 
tin production ! 
t. of the world’s total re 


POPPER.—The market has been depressed during the past week. 
yer Exporters, Inc., again reduced its minimum price for 
lectrolytie,” cif. Continent, from 8-775 cents per lb. to 8-275 
ts per Ib. The reaction in New York weakened the market in 
don, and Wednesday’s official closing price for “* standard 
h” in London, at £33 5s. to £33 7s. 6d., compares with £35 to 
2s. 6d. a week ago. Stocks of refined copper in British official 
yehouses at the end of last week, at 16,594 tons, show an increase 
34 tons, while stocks of rough copper, at 1,161 tons, were 
hanged. According to the Metal Exchange the June approxi- 
te copper figures for North and South America are as follows :— 


June. 

Tons. 
ae 368,750 
Blister stocks 167,302 
29,464 
44,643 


May. 
Tons. 
356,250 
170,156 

24,107 
40,179 
87,500 91,964 
40,179 41,071 


tAD.—The market in lead was dull, but as the metal was only 
ingly offered the decline in prices was not so sharp as in the 
- tin and copper, Wednesday’s official closing quotation for 
, t foreign in London, at £12 5s. to £12 10s., compares with 
= I6s. 3d. to £13 28, 6d. on the corresponding day last week. 


- TER.—In view of the fact that the recent negotiations held 
— for the re-establishment of the zine cartel have been suc- 
ul, this metal remained steady during the week. The agree- 

- — for a reduction of output by 45 per cent. as from 

- = hn amount of output will be calculated for each 
+ ording to its production in the three best months of the 

an years. Strict control of the position and disposal of 

_ ided for. © term of the agreement is one year, but 

- elenmalty extended if not denounced at least three 

a o re Mecember 31st in any year. Wednesday’s official 

a7 | a > London for * good ordinary brands,” at 
sponding day leat papi with £12 2s. 6d. to £12 15s. on the 


OTHER NON-FERROUS MET 


tab ¢ ALS.—Among other non-ferrous 
at erg actations for aluminium and nickel at £85 per ton, 
leat Week's loc.t yr ton respectively, have been maintained 

+ Antimony again changed hands at £23 to 


reign,” while quicksilve : 
ced price cf £17 be bottle. remained unchanged 


T 
ae EXTILES. 


ay 10th to “ TRADE.—Liverpool.—The 8 


5th : 
meniean ; 1,700 Brive) are 24,000 


Domestic deliveries, refined 
Refined production 

Wine production 

; 


pot sales for the week 
bales, of which 10,750 are 


oa Peruvian; 6,218 
° ° 2 n lan, and 461 
91; Brazil ‘Fa ‘. 7 ing, 4-91; Egypt “Tor, 
. , ‘ ° ere G.F. : , 
NR, 4-96, and East African G.F, — 5-26; 
*~Demand in the 


k, and ther he cloth ; 
sharp deel less inclination to place seine’ with . —_ 
come . raw cotton prices has disorgar.ised beuinees 
itlen ie co and cloth have withdrawn offers. 
ook on tht — act with caution, and until 
increased activity t is clearer, there is little 
he news een ink Although no definite information 
€8 we in = ‘n rather better, and a few 
be atten and other light fabrics. 
ave been very disappointing. 
he low commo- 
Z ing experienced 

Perations for 


yarn market has 
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2 A JOURNEY TO CENTRAL 
ASIA AND TURKSIB 


INTOURIST has planned a special Five-Weeks’ 
Tour into Central Asia and Turksib (the new 
Turkestan-Siberian Railway). It will carry the 
traveller into countries renowned for splendid 
climate, ancient cities and architectural monuments, 
a great diversity of races, a mingling of cultures 
and new forms of social organization. The 
following is the itinerary : 


Leningrad (3 days) to Moscow (5 days), then east 
and south, passing the Volga and Ural Mountains, 
and the great Ural Steppes dotted with the camps 
of nomad Kazaks and stretching to the shores of 
the Aral Sea. The route is then by Alma-Ata, and 
north along the Turksib for 300 kilometres, then 
south to Tashkent and the Fergan Valley. After 
Tashkent will come Samarkand and Bokhara, 
Merv and Askabad, followed by a journey across 
Turkmenistan to Krasnovodsk on the Caspian Sea, 
by steamer to Baku, and special train to Kiev and 
Shepetovka (Polish frontier). 


Date of starting from Leningrad is August 25, and 
the cost from Leningrad to Shepetovka is £202. 
(London—Leningrad and Shepetovka—London 
approximately £25-30). 


fe] 


COGN HHAAAAAAAAAsAssAaA 


INTOURIST 


(State Tourist Agency of the U.S.S.R.) 
BUSH HOUSE, ALDWYCH, LONDON, W.C.2 
Telephone : Temple Bar 5411 


GOGO sans sans 


been quieter, and fewer bids have been met with. Users of American 
qualities are only purchasing small lines. Demand in the Egyptian 
section has been irregular, and contracts have been for smaller 
quantities. 
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Cotton Prices. 


' 
' 


1931. 


1. 
d. d. ad. || d. a. 

5-40 | 5°36 | 4-91 | 10-32] 7-65 

8-35 | 8-25 | 7-50 || 16-75] 12-30 
94 | S| 8} | 


+ 3} i} 15 1l¢ 
st ist 15} 


15} 
| 254 | 20 
32-in. Printers,116 yds., 16 by 16, 32’eand |s. d.js. d.|s. d.js. d.| 
50's 17 11 [17 11 (17 11 {17 
36-in. Shirtings, 75 yds., 19 by 19, 32's and | 


June} July | July 
24. 8. 


d. — 
5-17 
er) 
8} 
9 


Raw Cotton—Mid. American ..... per Ib. 
Sakellaridis Fully Good Fair 
tian.. «+. per Ib. 


af 
143 
d 


. d.}s. d. 

3 25 0 21 0 

40's 19 9/19 9/19 9/19 0 27 9 23 3 
Hl o/11 0 |10 915 0 |12 9 

910/911/911/9 8 13 411 6 

THE WOOL TRADE.—Bradford.—It has been decided to close 
the current series of sales next Wednesday, curtailing them by 
two selling days. To a very large extent, writes our correspondent, 
this is caused by the German financial crisis, though it has been 
rumoured that a few firms would rather put marks into wool than 
hold them. Germany, however, has continued to operate more 
extensively than anyone might have expected, but there has been 
@ distinct slackening in the competition of French buyers. There 
are many business relationships between large Roubaix buying 
brokers and German spinners and manufacturers, and until the 
outlook clears only a very limited turnover can be expected. 
The sales this week have gone off well. Good combing greasy 
merino wools have continued to move freely at the highest point 
of the series. There have been some good offerings from Queens- 
land, while the competition for good shafty speculators’ wools 
has been very creditable. But for the German crisis we think 
that merinos would have definitely moved to a level of values 
equal to the close of the May sales. The big offerings of crossbreds 
have also moved as well as anyone could reasonably expect. There 
is not much change compared with last week, good combing greasy 
fleece wools selling fairly well, though half-breds have hardly 
moved on the opening level. The important business which 
Bradford export houses do with German firms has for the time 
being been brought to a standstill, the immense losses of the Bremen 
wool firm having a serious effect upon everyone. The threatened 
strike is also influencing the general course of trade. Spinners have 
Called for the delivery of considerable weights of tops fearing a 
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terised the market for practi ; 
few months. On the lo “i pring the 
. . , >, 1 possible 
and some anxiety is felt concerning the effects of the ceuteneia! 
issue in France of a decree limiting the imports of coal ot 
countries. Most of the Admiralty collieries are workir - 
irregularly ; in some cases the current commitments are wh 
the authorised production under the reduced quota for the 
quarter. Minimum prices are ruling practically throughoy 4 
market, and there is a suggestion that the existing schedule abou 7 
revised 80 as to secure a greater measure of elasticity jn cone 
for foreign orders. Shipments are declining, and last Week ad 
totalled only 396,900 tons, compared with 483,000 tons ins, 
previous week, and 510,230 tons in the corresponding enki 
year. The most recent of the weekly output figures give a tota) ip 
South Wales of only 798,200 tons, compared with 924.100 tend 
yearago. The following are the current approximate quotation ~ 
Best Admiralties, 208.; seconds, 18s. 9d. to 198. 9d.; best dm 
18s. 6d. to 18s. 9d.; Black Veins, 18s. 3d. to 18s. 6d.; Wee 
Valleys, 17s. 9d. to 188.; Eastern Valleys, 17s. 3d. to 1%, 4 
best small steams, 13s. 6d. ; cargo smalls, 11s. 6d. to 12s. 64. ; cokay 
smalls, 13s. 6d. to 138. 9d.; anthracite best large, 36s. to 37s. fé 
Red Vein large, 22s. 6d. to 27s. 6d.; machine made cobbles, 44.4 
45s.; French nuts, 43s. to 46s.; stove nuts, 39s. 6d. to 436. 
rubbly culm, 8s. 6d. to 9s.; foundry coke, 25s. to 34s.; patent {ud 
19s. to 20s. 6d.; pitwood, ex ship, 21s. 6d. to 21s. 9d. 


OVER ONE HUNDRED YEARS OF SERVICE. 


SCOTTISH UNION & NATIONAL 
INSURANCE COMPANY. 
ASSETS EXCEED - £15,600,000 
FIRE. LIFE. ACCIDENT. MARINE. 


Edinburgh : 35, St. Andrew Square. — 
London: 5, Walbrook, E.C.4, and 4, St. James's Street, S.W.1 
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for the previous year and 15 per cent. for the nine preceding years: 
The carry-forward is £90,010, against £86,991 brought in. The 
sum of £1,500,000 is being taken from reserve account to form a 
special reserve against depreciation in the Australian and New 
Zealand currencies. The meeting will be held at 71 Cornhill, 
London, on July 27, at 1 o'clock. 


MISCELLANEOUS. 


H.M.V.-COLUMBIA MERGER.—Electric and Musical Industries, 
Ltd., announce that holders of over 90 per cent. of each class of 
shares, preference and ordinary, of the Gramophone Company, 
Ltd., and Columbia Graphophone Company, Ltd., have agreed to 
exchange their shares for shares of Electric and Musical In- 
dustries, Ltd. Altogether over 94 per cent. of the total issued 
shares have been assented. 





IRON AND STEEL. 


MIDDLESBROUGH.—The market for Cleveland iron, writes oz 
correspondent, remains dull and featureless, and local makes 
are disinclined to lower prices. Local users are only buying whe 
Cleveland iron they actually require for early delivery, and & 
taking increased quantities from Midland furnaces at lower prs 
At Tuesday’s weekly market official prices were announced w- 
changed, viz. : No. 1, 6ls.; No. 3, 58s. 6d.; No. 4 foundry, 57s. &; 
and No. 4 forge, 57s., f.o.b. or f.o.t., and very little business ma 
transacted. In hematite iron there is more business doing wth 
home consumers for early delivery and a few prompt lots har 
also been sold to the Continent, but forward business is still dithedt 
to secure, although there are more inquiries about, due, no dovtt, 
to the firmer attitude recently adopted by makers in regard to prs. 
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MARKET SUMMARY. 


The commodity markets have been adversely affected by the 
financial crisis in Germany, which caused an almost general decline 
in prices. The situation in the coal trade remains depressed, 
but quotations remain unchanged. The decision of the British 
Steel Makers’ Association not to lower prices has resulted 
in a temporary increase in buying to satisfy early requirements 
which had been delayed in the hope of a reduction in quotations. 


e hoy ; inarv mi ors 628. 6d. was being obtained last wel Fe 
There has been a sharp decline in non-ferrous metals, the only a a ee ee have since caus D 
exception being spelter, which has been maintained following the en, ond ao 62s. has been accepted, while for delivery » R 
decision of producers to renew the spelter cartel. Among textile monthe ahond aot f 3d. to ea. - ton is quoted. “In the : 
eee rs — declined sharply, but wool has not lost finished trades Tittle ee “tent ace of Scateaneie is coming to hand. : 
urther ground at the auctions in Coleman Street. Jute has been : ’ inted at # 

: : » « £ a ‘ inted at the 
dull, but hemp has been maintained. Among cereals, there has Buyers of steel in the north-eastern area are —— : 


decision arrived at at the meeting of the British Steel Makes 
Association in London on Friday last not to make any alteration 0 
prices, as a reduction was generally expected. No doubt <— 
business has been held up pending the result of this meeting 
this may not now be placed. The idea prevails that some of tt 
signatories to the rebate scheme arrangement will secede from th 
agreement so as to obtain a free hand to purchase British or _ 
material as best suits them, particularly as there is a much 7 
difference in prices now than when the rebate age 
arrived at. Meantime prices under the latter remain: 
£8 l5s.; angles, &c., £8 7s. 6d.; joists, £8 15s. Other _ a 
are: Heavy steel rails, £8 10s.; iron crown bars, £10; ; a 
black sheets, £8; and 24-gauge galvanised corrugate: rom 
£9 15s. per ton, all for home use. The ore market shows _ a 
and there is practically no new business doing. Best Bilbe de 
is nominally 15s. c.i.f. for early delivery, and the rate 0! ‘ a 
Bilbao/Middlesbrough for prompt boats is 48. 3d. Coke 0! 
blast-furnace qualities is offering at 15s. delivered ye 
works, but there is a very poor demand. The number of 1 

in blast on the North-East Coast is unchanged at 2°. 


been a sharp decline in wheat prices, and food prices generally 
were easier. Rubber has again been dull, and there was a setback 
in oils and oilseeds, but hides and leather have so far maintained 
their recent advance. 


THE COAL TRADE. 


SHEFFIELD.—The demand for South Yorkshire steams continues 
quiet. There is no considerable export sale ; nevertheless, the price 
of best qualities is being maintained at 17s. 6d. to 18s. f.0.b. Ex- 
porters are abstaining from contracting. The call for industrial 
fuel of all descriptions continues on a disappointing scale, and there 
18 great over-production of small and secondary qualities. Best 
ordinary house coal is quoted at from 18s. to 20s., and comparatively 
little is being called for. Furnace coke continues weak, and prices 
at the lowest point since the war. 











































































































GLASGOW.—At the time of writing no settlement has yet been 
reached in the dispute over the miners’ hours and wages. It is 
understood that both the owners and miners have now abandoned 
the spread-over, and are practically agreed on the principle of a saaed 
seven-and-a-half hours’ day as the basis of a new agreement. The SHEFFIELD.—The overseas returns for June indicate — 
question of wages, however, remains a stumbling-block in the | mport of basic pig iron and an increased export of foundry tion 
hegotiations. Some thousands of the miners are now on strike, | Indian foundry pig figures substantially in the returns. Thee 
but as the leaders of the main union of the men are against striking, of the local steel industry is no better on the whole, althout 
it is not expected that the movement will spread seriously. Business call for semi-material is a little brisker at the a ater: 
in the market is more or less at a standstill, and the prices quoted have decided to continue existing prices of iron and steel me 7 
are largely nominal. There has, however, been no rush for coal, | The serap market is rather weaker, nevertheless exports a él 
and despite the fact that supplies have been curtailed by collieries’ increase and imports to decline. Demand for tool et 9 
enforced closing owing to their workers striking, and also by the | Steels continues quiet but is no worse. Exports are still Sut te 
holidays in Lothians, buyers have no difficulty in arranging business. especially to the Continent. The tool trades keep steady. a 
Conditions may become stringent, however, if a settlement of on. depression in silverware, electro-plate and cutlery continu 


dispute is not reached soon, because the Lanarkshi i i 
l i , . ire and Fif. acute as ever. 
pits go on holiday this month, an aenine 


i this will mean a fresh curtailment the annual Fair holidays 

— r. aa follows : (f.0.b. district ports) :—LANARKSHIRE.—Ell been a little more aotieas in some establishments in order to — 
a, 8.; splint best, 16s. ; splint second, 14s. 6d. ; navigation, l5s. ; orders completed Sea” neon Work at the Clyde shipy® 

ns second, l4s. 6d.; Hartley, 15s. 6d.; steam, 13s. 6d.; | isata nanmines level. and elen ot the steel plants, and in mony neff 

a “wd py a Ils. oe singles, 10s. 6d.-10s. 9d.; pearls, | the holiday will be of fully a fortnight’s duration. Mac ail 

fratclase steam, i2s, dj thicl ches esate. G17. 6; | makers and several branches of the engineering tale °F 

' » 12s. 6d. ; - eam, 10s. 6d.; trebles, 12s.- : iday will last tor steek 

Pri ; a — on singles, 10s. 9d.; pearls, 9s. 3d. LoTHtans.—— " —. = — eS ae and in the stee 

_— on oo ; = ey steam, 10s. 6d. ; trebles, 12s. ; doubles, making and re-rolling trades orders placed are 85 ® also 

— a . Od.-IIs.; pearls, 9s. AyYRsHIRE.—Unscreened paratively small lots for early delivery. Tube makers re aft 


navigation, 16s. 6d.; jewel, 17s.; steam, 12s. . : . : ity. sper. 
doubies, Lis. 6d.-11s. 9d.; singles, 10, Od.; pearly ae ges, 128-5 | still unable to keep plants running at full capac’: iter 
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dross, 9s. 6d. ; Pearls, 9s. 3d.-98. 6d. ; a signs of improvement in the wrought iron ene 
: : ri lly are unchanged. al 
CARDIFF.—Information has been received at Cardiff th; aoe the gene 
the Egyptian State Railways have accepted the name T Be that | CARDIFF.—In the South Wales iron and steel trade Ns ip 








Benyon ition i i c . The recent improve active 

Monmouthshi l h he supply of 100,000 tons of ee iehilnen it el hank are & little ae ai 

. uthshire coals on the basis of 24s. Id. c.i.f. Alexandria, and than th th Foreign steel bars ®F 05. 6d. 

that negotiations are in progress for the supply of an additional | £3 15s. - Sitees - a t Welsh Scns unaltered at £4 18 

a: Otherwise the market has been featureless. There has | Galvanised eee thar ‘ll z iet market with prices 8 § 
n no alleviation of the depressed conditions which have charac. - henanaat £19 or = Pe; 


and Company, Limited, Cardiff, for t 
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OTHER METALS. 


i ly this week in view of the serious 
eer eee by the financial and political 
eayities in Germany. An encouraging feature Is the decision - 
ee, jopt the restriction plan. According to a statemen 
ote iy ‘this week by the International Tin Committee, Siam 8 
- oe the restriction scheme will have the effect of bringing 
eae juction now under Government control up to 92 per 
- Phe world’s total resources. Of the non-participating 
- . a it is stated, was the only one capable of increasing 
vsodectson ‘n the industry. Output of tin in Siam in 1929 
L at 4 to 9,939 tons, in 1930 to 11,124 tons, and this year it 
oe at the rate of 13,000 tons per annum. The remaining 
c es of tin supplies not under control, i.€., Saomens ae 
jo-China, not only have not been increasing pro en, = 
ave been obliged to curtail at a rate even greater than : e = e 0 
rtailment proceeding in the countries participating in t - eme. 
» net reduction in world output resulting from Siam’s ee 
5 the international scheme is expected to amount to anaes y 
00) tons. Wednesday’s official closing quotation for stanc arc 
sh,” at £107 15s. to £107 17s. 6d. per ton, compares with £113 5s. 
» £113 7s. 6d. on the corresponding day last week. Stocks in 
ondon and Liverpool at the end of last week, at 31,941 tons, 
ow a decrease of 135 tons on the week. 


TIN 


ternational situation 


COPPER.—The market has been depressed during the past week. 
jopper Exporters, Inc., again reduced its minimum price for 
electrolytic,” c.i. Continent, from 8-775 cents per lb. to 8-275 
nts per Ib. The reaction in New York weakened the market in 
ndon, and Wednesday’s official closing price for ‘ standard 
sh” in London, at £33 5s. to £33 7s. 6d., compares with £35 to 
35 2s. 6d. a week ago. Stocks of refined copper in British official 
arehouses at the end of last week, at 16,594 tons, show an increase 
{ 304 tons, while stocks of rough copper, at 1,161 tons, were 
changed. According to the Metal Exchange the June approxi- 
pate copper figures for North and South America are as follows :— 


June. May. 

Tons. Tons. 
ani 368,750 356,250 
I fois nica neu i genkinmunnunmnns 167,302 170,156 
Foreign deliveries, refined .........se.ssseeeeee 29,464 24,107 
Domestic deliveries, refined ...............00- 44,643 40,179 
NII a sncsascecncvececesvevccensace 87,500 91,964 
iit 40,179 41,071 


LEAD.—The market in lead was dull, but as the metal was only 
paringly offered the decline in prices was not so sharp as in the 

of tin and copper. Wednesday’s official closing quotation for 
‘soft foreign” in London, at £12 5s. to £12 10s., compares with 
I? Is. 3d. to £13 2s. 6d. on the corresponding day last week. 


SPELTER.—In view of the fact that the recent negotiations held 
t Ustend for the re-establishment of the zinc cartel have been suc- 
esstul, this metal remained steady during the week. The agree- 
nent provides for a reduction of output by 45 per cent. as from 
gust Ist. The amount of output will be calculated for each 
“tory according to its production in the three best months of the 
t three years. Strict control of the position and disposal of 
ocks is provided for. The term of the agreement is one year, but 

be automatically extended if not denounced at least three 
ne December 3lst in any year. Wednesday’s official 
ae 8 quotation in London for “ good ordinary brands,” at 


2 7s. 6d. to £12 10s compares wi 
” ith £12 2s. 6d. t 2 , 
orresponding day last ae 8. 6d. to £12 15s. on the 


r NOs-FERROUS METAL8.—Among other non-ferrous 
oa me ations for aluminium and nickel at £85 per ton, 
at last mahi Aen per ton respectively, have been maintained 
£23 0s, pert 8 7 Antimony again changed hands at £23 to 
ee foreign,” while quicksilver remained unchanged 

ently reduced price cf £17 per bottle. 


ins TEXTILES. 
July link mG , TRADE.—Liverpool.—The spot sales for the week 
aieen: 3 on 1 eaeenine) are 24,000 bales, of which 10,750 are 
Leyptian ose aanttems 500 Argentine; 4,250 Peruvian; 2,500 
Bimdrieg, | Imports oe 550 East Indian; 820 Russian and 430 
i673 ate American the same period are 24,873 bales, of which 
aPptian ; 1.660 pes 2,889 Argentine; 5,430 Peruvian; 6,218 
Quotations, July jar 4042 East Indian, and 461 sundries. 

1-60. lesen y 15th : American Middling, 4-91; Egypt F.G.F 
Maigy: Brazil Fair, 4-96 Pere G.F. Smooth, 5-26, 


West African a:.a.31: 
frican Middling, 4-96, and East African GF 5-96. 


Manchester—Demand i P 
back, and there ig ed ‘ ie market has met with a set- 


| Thesh : nation to place orders than a week 
and numerous buss 2 raw cotton prices has disorganised esinens 
re is q disposition _OF yarn and cloth have withdrawn offers. 
he Politica) outlook in all quarters to act with caution, and until 
pro lity t inceoans > the Continent is clearer, there is little 
available, th activity. palthough no definite information 
as been rather better, and a f 

A | Sen ! , and a few 
Uction advices ag 7 ked in dhooties and other light fabrics. 
Cabies m hanghai have been very disappointing. 
for Ha’. A certain end 18 attributed to the low commo- 
athe Kong and the unt of inquiry is still being experienced 
idieg MF Outlets bo Dutch East Indies. Operations f t 
Mdications of Manuf th East and Weat have fallen off ana 
“cturers losing gtound. The yarn market has 
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olololotofotototototototofororoiojoratototorotate, 


A JOURNEY TO CENTRAL 
ASIA AND TURKSIB 


INTOURIST has planned a special Five-Weeks’ 
Tour into Central Asia and Turksib (the new 
Turkestan-Siberian Railway). It will carry the 
traveller into countries renowned for splendid 
climate, ancient cities and architectural monuments, 
a great diversity of races, a mingling of cultures 
and new forms of social organization. The 
following is the itinerary: 


Leningrad (3 days) to Moscow (5 days), then east 
and south, passing the Volga and Ural Mountains, 
and the great Ural Steppes dotted with the camps 
of nomad Kazaks and stretching to the shores of 
the Aral Sea. The route is then by Alma-Ata, and 
north along the Turksib for 300 kilometres, then 
south to Tashkent and the Fergan Valley. After 
Tashkent will come Samarkand and Bokhara, 
Merv and Askabad, followed by a journey across 
Turkmenistan to Krasnovodsk on the Caspian Sea, 
by steamer to Baku, and special train to Kiev and 
Shepetovka (Polish frontier). 


Date of starting from Leningrad is August 25, and 
the cost from Leningrad to Shepetovka is £202. 
(London—Leningrad and Shepetovka—London 
approximately £25-30). 





INTOURIST 


(State Tourist Agency of the U.S.S.R.) 
BUSH HOUSE, ALDWYCH, LONDON, W.C.2 
Telephone : Temple Bar 5411 


° 
CHOON es 


been quieter, and fewer bids have been met with. Users of American 
qualities are only purchasing small lines. Demand in the Egyptian 
section has been irregular, and contracts have been for smaller 
quantities. 


DOGO 
DAGON HsSoHnNeHAAosAs 
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Cotton Prices. 
| || Corresponding 
1931. 1 ete 
i| 
June} Jul July | July |; 
|} | 2 | 8. | oT 
d. d. d. ad. jj d. d. 
Baw Cotton—Mid. American ..... per lb. | 5-17 | 5-40 | 5-36 | 4-91 || 10-32] 17-65 
” Sakellaridis Fully Good Fair i] 
Sisicnccsess per Ib. | 7-90 | 8-35 | 8-25 | 7-50 || 16-75] 12-30 
Yarna—32’s twist............c.ssse00 per Ib. 8} 94 4 $} } 15 1l¢ 
ee I eccicicccvaccccccccces per lb. 9+ 3 9 9 | 155 12 
» 60's twist (Egyptian) ..... per lb. 14} 15 15} 14 | 254 | 20 


SO Sp, Feast E0S yan, 0p 38, oend es. d.ja. d.js. d.ja. d.o as. djs. d 
's 


scececcccccecsccccccecececscceccscsccsccooees 17.11 {17 11: ;17 11 J17 3:25 0 21 0 
! 


cccccececsceccccccsocccccccccccocoscocceecces 19 9 19 9/19 0:27 9 23 3 


Sein. ditto, 38 yds. 18 by 16, ice 11 0/11 0/11 0 |10 9 15 0/12 9 
59-in. ditto, 37) yds., 16 by 15, 8} Ib....... 910/911/91119 8 13 411 6 





THE WOOL TRADE.—Bradford.—It has been decided to close 
the current series of sales next Wednesday, curtailing them by 
two selling days. To a very large extent, writes our correspondent, 
this is caused by the German financial crisis, though it has been 
rumoured that a few firms would rather put marks into wool than 
hold them. Germany, however, has continued to operate more 
extensively than anyone might have expected, but there has been 
a distinct slackening in the competition of French buyers. There 
are many business relationships between large Roubaix buying 
brokers and German spinners and manufacturers, and until the 
outlook clears only a very limited turnover can be expected. 
The sales this week have gone off well. Good combing greasy 
merino wools have continued to move freely at the highest point 
of the series. There have been some good offerings from Queens- 
land, while the competition for good shafty speculators’ wools 
has been very creditable. But for the German crisis we think 
that merinos would have definitely moved to a level of values 
equal to the close of the May sales. The big offerings of crossbreds 
have also moved as well as anyone could reasonably expect. There 
is not much change compared with last week, good combing greasy 
fleece wools selling fairly well, though half-breds have hardly 
moved on the opening level. The important business which 
Bradford export houses do with German firms has for the time 
being been brought to a standstill, the immense losses of the Bremen 
wool firm having a serious effect upon everyone. The threatened 
strike is also influencing the general course of trade. Spinners have 
called for the delivery of considerable weights of topes fearing a 


i Me 


_ OLE LLG 
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sto e at the wool combing end of the trade. The threatened 
oui among mill operatives is very much to be regretted, 
but all sections of the trade realise that overhead costs will have 
to be sensibly reduced if export trade is to be regained. In the 
meantime markets are unchanged on the week, but new business 
is exceedingly limited. 


THE GRAIN MARKETS. 


WHEAT.—The official July estimate of the United States wheat 
crop shows a total yield of 869 million bushels, as compared with 
850 million bushels a year ago. Crop conditions in Canada have 
been stated in an official report to be as follows :— 


July 1, 1930. June 1, 1931. July 1, 1931. 


Per cent. Per cent. Per cent. 
Spring wheat ........-..+-0+++ 91 80 56 
Winter wheat ..............- 91 97 96 


In Australia weather conditions appear to be favourable, but a 
week of excessive rain has done some damage to European crops. 
The German crop is officially estimated at 168 million bushels, 
against 136 million bushels a year ago. In Russia, where the 
acreage under wheat exceeds by 5 million acres that of last year, 
conditions appear to be still satisfactory. Meanwhile, prices on the 
principal markets have fallen sharply during the week, which is 
partly ascribed to the prevailing financial crisis. Quotations : No. 1 
Northern Manitoba, Atlantic, ex ship, 25s. 6d. per 496 lbs., as 
compared with 26s. 9d. a week ago; No. 2 Northern Manitoba, 
Atlantic, ex ship, 24s. 3d., against 25s. 6d. ; No. 3 Northern Manitoba, 
Atlantic, ex ship, 23s. 3d., against 24s. 3d.; Rosafe, ex ship, 2l1s., 
against 21s. 3d.; Australian, ex ship, 23s. to 24s., against 23s. 9d. 
to 25s. a week ago. 


WHEAT FLOUR—In sympathy with wheat, quotations for flour 
showed a declining tendency during the past week. North American 
shipments, at 171,000 sacks, show a decline of 9,000 sacks, as 
compared with those of the previous week. It is noteworthy that 
of this total 122,000 sacks were consigned to non-European coun- 
tries. Quotations: Straight run, delivered country, 22s. 6d. per 
sack of 280 lbs., as compared with 23s. 6d. last week; delivered 
London, 21s. 6d., against 22s. 6d. Manitoba patents, ex store, 
21s. to 24s., against 22s. 3d. to 25s. ; and Australian, ex store, 17s. 6d. 
to 18s. 6d., against 17s. 9d. to 18s. 6d. a week ago. 


BARLEY.— The demand for barley has been on a small scale, with 
the result that lower prices were realised. Quotations: ‘‘ English 
malting,”’ f.o.r., 30s. to 35s. per 448 Ibs., against 30s. to 35s. last 
week ; ‘‘ English feeding,” f.o.r., 20s. to 22s., as compared with 20s. 
to 22s. Californian sold at from 36s. to 40s., as compared with 36s. 
to 40s. last week; “‘ Australian Chevalier ’’ changed hands at 28s. 
to 32s., against 28s. to 32s. a week ago. . 
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LEOPOLDINA RAILWAY. 
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OATS.—There has been an improvement in buying during « 
past week, but owing to heavy supplies, prices were slightly « : 
Quotations : “ River Plate,” landed, 12s. per 320 Ibs. no 
with 12s. 6d. last week; ‘‘ River Plate,” ex ship, 10s. 94 2 tlk 
against 11s. 3d. ; ‘*‘ Chilean Tawny,” landed, 13s. 6d., against 1%, tt 
English white, per 336 Ibs., 20s. to 2ls., against 20s. to 2s. am 
ago. 


MAIZE.—Argentina continues to ship maize in large quantit, 
which exercises @ depressing influence on prices. The Crop 
porting Board of the United States Department of Agricultur ty 
estimated the yield in that country at 2,968 million bushels, agazg 
2,068 million bushels @ year ago. Quotations: “ Plate,” lands 
16s. 6d. per 480 Ibs., as compared with 16s. 6d. last week; Pigg 
ex ship, 15s. 3d., as against 15s. 3d.; Plate, June-July, new, lik, 
as against 15s. 3d. Yellow maize meal, ex wharf, was quoted arf 
as against £5 per ton a week ago. 


COMPARATIVE AVERAGES OF GRAIN.—The following tay 
gives the estimated sales of home-grown wheat during the harvey 
years 1930-31, 1929-30, 1928-29, 1927-28 :— 


| 1930-1931. | 1929-1930. | 108-93 | 1927-194 
—_—_—_—_—_—_—_—_—_——O_ a... a nna mM_—_—_—_—_—_—_—_—_————— as 


Estimated sales of home-grown 


wheat— Owts. Owta. Owts. | Owe. Ra 

1 week to July 11 ......s0.00000 . 27,686 57,152 49,083 | ax Wi 

45 weeks to July 11 ......00 coooee | 4,793,603 | 9,271,225 | 9,577,402 10,728,4h ' 
Average price of English wheat per s. d. a. d. 8. d. | od Ot 
OWE, rccccccccsccccccccccccccccccscccoces 6 1 8 4 10 0 3 Or 


The following is a statement showing the Quantities Sold and & 
Average Price of British Corn in the past two weeks, and for ti 
corresponding week in each of the years from 1927 to 1930 ;— 


QUANTITIES SOLD. AVERAGE PRICE PER (Wi, 








Weeks ended ’ 

Wheat. | Barley. | Oats. | Wheat. | Barley. | Ou 

Owte. Owti Owta. 8. d. a dj ad E 
July 4,193) ....... | 48,173 6,720 9,992 62| su| és 
June 11, 1931...... 27,686 1,117 5,708 61] 66) 63 I 
July 9, 1927...... | 73,251 7,337 22,129 | 12 8 | 12 0 | Wt > 
July 14, 1928...... 86,632 , 2,608 | 10 9 | 10 2) Ls 
July 13, 1929...... 49,083 5,070 8.448 | 10 0 | 10 0/| 98 ( 
July 12, 1930...... 57,152 4,275 9,685 34/168] 63 


AMERICAN WHEAT MARKETS.—The following table shows wis 
quotations in recent weeks, with comparative figures for 1930 :— 





July 8 | Jas 






































Buanase Puruee. | 71980." et | Tosa Ws | 1331 ) 1s 
Winnipeg (No. 1 Manitoba) | p 
—Cente per 60 Ib. .......... 1485 958 564 62 60 a 
Chicago (No. 2 Winter)— “ 4 sf 
Cents per 60 1D. ..........005 130% 87} 798 a 








OTHER FOODS. 


SUGAR.—In the absence of support the market in raw — : 
dull, but as there was hardly any selling pressure, Pre™ © 
maintained. ‘British refined” was reduced 3d. per ¢¥! ate 
end of last week, which resulted in increased buying. W edn 
sales included ‘“‘ August delivery,” at 6s. 4}d. to 6s. a Pee f 
against 6s. 5d. to 6s. 5}d., and “ December,” at 6s. 8}d. to DS’ 
against 6s. 84d. to 6s. 83d. on the corresponding day “ee 
The movements of raw sugar in London and Liverpoo! &™ 
last week are set out in the table below :— 


















































Imports. Deliveries. sta ” 4 

1931. 1930. 1931. 1930. 1981 

Tons. Tons. Tons. Tons. Tons. oa 

London ...... 451 548 1,323 2,066 28,005 °"". 








Liverpool ... 11,308 7,872 3.348 18,030 74,171 


— 
—— 





ee 


Total ......... 11,759 8,420 4,671 20,096 102,179 = 


95,091 1168 











Last week ... 13,451 31,506 16,387 18,985 


COFFEE.—At this week’s auctions most qualities ™*' oan 
slow demand and prices were barely steady. Last _— a4 al bad 
of coffee in London were as follows: Brazilian, landed. stock 
delivered for home consumption, 228 bags; exported, nl 4 meri 
2,582 bags, against 1,653 bags last year. Central 3.4 
landed, 3,236 packages; delivered for home const a ve 
exported, 1,932; stocks, 111,185 packages, against 10)", 
ago. Other kinds, landed, 3,163 packages; deliver’ 
consumption, 2,769; exported, 1,328; stocks, 85,719 | 
against 122,652 a year ago. 


COCOA.—At this week’s auctions cocoa has again | 
lower prices were the rule. As compared with the ome a 
day last week, Wednesday’s quotation for Accra, fair " eon 
mid-crop, July-August, at 20s. per cwt. f.o.b. Lente ‘ 
shows a fall of 1s. 6d. per cwt. Last week's movemen. vere 
in London were as follows: Landed, 4,408 bags: aa 227 
home consumption, 4,725 bags; exported, nil; — 
bags, against 202,481 last year. 


™ jon Ce 

TEA.—The quantities catalogued for this week's =< eae 

prised 27,739 packages of Indian, 41,921 packages Of °° irc 

12,026 packages of Java and Sumatra tea. There w% jes reall 

ment in the demand for tea this week and almost all gr ~ age pr 
higher prices. The following table shows the @v° 
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Tuly 18, 1931.) 
OVERSEAS TRADE RETUENS. 


Imports (Value C. I.F.). 





Month ended Six months ended 
June 30. June 30. 


—————_—_—— 


1930. 1931. 1930. 1931. 












































































































£ £ £ £ 
,940,557 | 34,266,702 | 23,338,270 
gain and MOUF ..s--seereeereeers ween 3 362°978 | 3.370.706 | 27381.266 
Feeding stuffs for animals ....-+ 9,247,498 6,354,935 | 59.205,537 | 46,678,932 
Bea esnsgengn 1010636 | 740,008 | 7,667,416 | 6,672,130 
Animals, living, for T00d  .-.-- . ’ 
her food and drink, non 696,610 | 93,697,065 } 87,227,445 
cee v=. 16627,020 | 16,696,610 | 95.697.068 | 87.227,485 
Other food and a "452/578 462,314 6,226,394 5.141.724 
Tobacc “eH 37,561,580 | 33,366,234 |233,944,651 |197,666,318 
Total, Uk + eeeeeeeereee , , 
naw Materials and Articles 
sainlr Upmanufactured— 2,317 2,917 14,688 15,815 
(oa) .....ccrercccseccccesccsoooners 
Other non-metallic mining and 
SHR ccipinesnitelie | gous) gage | Sn | Laka 
Tron Fe AN SCIAP ..seeeeseeeeees ’ ’ ve 
mt Nob-ferrous metalliferous _ 1,088,980 620,234 1,370,186 3,924,989 
—_ an Ks TOP .ssseeeeenerenenenrrees 412 390 2,688,834 16,197,661 9.819.027 
nd thmber ...ceseeeeeeeee 4, . 

. Fa nantrotion waste... | 2,619,155 | 2,978,790 | 27,276,130 | 13,324,698 
bb Wo l, raw and waste, and 24 
} ... | 4,021,327 | 3,158,522 | 31,264,011 | 24,238,2 
a ge coe, laen ond walla.....- sorsa12 | "112036 | 946,732 RSet 

t Other textile materials eon 594,655 427,735 | 6,765,964 | 3,639, 
3 Oil seeds, nuts, oils, fats, re 
EI cnicrenisindaianten 3,015,854 | 2,154,159 | 19,129,028 | 13,982,132 
1a eae ins undressed... | 983,140 | 747,537 | 9,276,288 | 5,939,524 
sender sapere 112,774 | 783,796 | 6,058,369 | 4,320,224 
Papermaking materials... | MPs 07 | 3171808 | 616187392 | 2,932,039 
" Vigeellaneous raw materials 
fil aries mainly unmana | 645,508 | $64,051 | 5,349,907 | 4,292,830 
ov Total, Claas IT. .......ecee 20,420,619 | 14,097,583 |142,462,095 | 90,375,196 
-" ~Aricles aly or Mainly 
Manufactured— 
Coke and manufactured fuel... 114 1,891 4,885 9,853 
ui ; Sareea glass, abrasives, 
tt Ocenia eat iiaacadaial 875,207 784,616 5,440,586 | 4,400,776 
63 , Iron and steel and manufactures 
- heemmecantieee 1,783,837 | 1,607,594 | 12,564,651 | 9,093,155 
02 ). Non-ferrous metals and manu- 
us factates thereat ...eessesossns 2,574,726 | 1,669,145 | 16,268,660 | 10,644,034 
. Cudery, hardware, implementé, 
62 ‘adsense - aimee 644,547 672,793 | 3,848,662 | 3,338,407 
Electrical goods and apparatus 423,836 399,640 3,441,482 | 2,382,621 
, SEIT icisipanisanisenanasconsonn 1,475,963 1,212,454 9,774,221 7,297,061 
whe H. Manufactures of wood and 
) ses eee 681,196 627,875 | 4,581,564 3,482,590 
oe — and nen 701,007 627,217 4,871,698 4,135,831 
' jouen abd worste yarns an 
July EE sssscrevenseseeess 1,017,513 817,782 | 17,107,025 | 6,304,413 
1331 Silk and silk manufactures...... 837,414 625,398 | 5,968,886 | 4,423,766 
— 1,102,697 1,121,981 | 17,986,504 7,214,084 
ea ’ 6 , , . ’ ’ * 
erin ce 1,420,837 1,541,934 9,912,575 | 10,012,716 
sh » Chemicals, drugs, dyes and 
 LNOUMS sssssssessssesasnensensneee 1,015,125 925,374 | 6,971,019 | 6,153,255 
j . We, fata, and resins, manufac- 
tured ....... oo a 4,339,613 | 2,409,431 | 25,233,407 | 15,485,723 
eather and manufactures 
7 taeeot ors seem ponecetntnet Lanes 1,012,516 <oee ee 
* S Sper and cardboard ..........0. 490,285 1,462,463 :697,4 »146, 
va  Venicies (including locomotives, 
es , Sips, and aircraft) .........000 599,700 258,109 | 3,829,595 1,963,705 
s wee » Subber manufactures.........0.6 270,989 234,428 | 2,177,328 1,664,875 
at t * Miscellaneous articles, mainly 
esday Or wholly manufactured...... 2,085,385 | 2,183,178 | 13,421,934 | 13,125,808 
of 7 Total, Claas ITT.......cccee. 24,459,286 | 20,195,819 |159,645,141 |124,353,863 
6s. | Re ponaiateieuell aiaguneipeneneliimaseenananseatibmsassemmenes 
iw Animals, not for £00d ........se.e 321,976 447,720 | 1,638,419 | 1,740,229 
durin Tater, Post, n, mn-dutiable articles 588,552 534,387 3,998,963 3,738,237 
Pe Ni ssissepaniincainaai 83,352,013 | 68,641,743 |541,689,269 {417,873,843 
19% . 
Ton se the Tea Brokers’ Association) of tea sold in Mincing 
29.08 i Garden Account :-— 
AVERAGE PRIcE PER LB. 
Loe ttt ening | Northern | g 
Northern | South 
1163 _ India, India. | Ceylon. | Java. Sumatra | _- Total. 
6, ° 
eh man ie @ 
with Wuylo pig |S 4 |e die a ie a iw aie a. 
ene wisn | 9 “7.g1 | } 254 | 1 5:26] 0 9-92 | 0 10-86 | 09-62 | 1 1-62 
1 beg rr "19 7-791 0 g:15| 9 ae 0 5-50] 0 6-20] 05-45] 0 9-05 
7 »lo rl & 0 5:79]0 5-80] 04-04] 0 8-63 
ate TS. 10 75g] 2 745] 010-75] 0 6-10] 0 6-96] Ni | 0 8-57 
neric’ 7-99 | 0 10-28 | 0 6-20 | 0 6-26 4°87 |} 0 8-62 
3, Lire. 
0 —The : ° - 
J MOtation for oe. in Tice has been steady. Wednesday's 
Be tient, and ta = : = 2, cleaned, July-August, in singles to the 
, Sn 88 compared © hited Kingdom, at 7s. per cwt., shows no 
Pat Week Wore ae last week. Movements in London during 
ull 4 rks, 539 tong ‘ollows : Landed, 8 tons; delivered, 29 tons; 
nd MtATORS. ae against 2,007 last year. 
nt ™ —Owi . : 
= “ 8 declined a = 0 the increase in the supply of new potatoes 
+ col 8 Were sold ae - At the Borough Market, new English 
er wn AGO, 8. to 10s. per ewt., as against 13s. to 14s. a 
tT spot, pe 
Minenday’'s quotation pe .market has been easier this week. 
WA decline og tom for “ Black Si ” 
1 00 np line of td. on th ack Singapore,” at 53d. per Ib., 
D _* Past Week mee “ws Movements of pepper in London 
pro Nong orks, 631 tons as follows : Black, landed, 21; delivered, 
ali », ' tlivered, 39 tons stocks me last year. White, landed, 
P ; » 975 tons, against 535 to 
P » agains ns @ year 
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Exports of Propuce and Manuractures of the UnrITep 
Kinapom (Value F.O.B.). 


Month ended Six months ended 
June 30. June 30. 





1930. 1931. 1930. 1931. 


li il 


























































I.—Food, Drink, and Tobacco— £ £ £ £ 
A. Grain and flour ................... 314,435 262,332 2,276,154 1,655,116 
B. Feeding stuffs for animals ..... 133,239 147,328 1,085,559 1,145,011 
ile) SIN cchtinnasiurenncoiumeanlaoisee 96,850 79,731 716,421 605,851 
D. Animals, living, for food......... 16,126 15,583 84,868 102,860 
E. & F. Other food and drink ... | 1,936,006 1,689,497 | 14,123,306 | 11,193,089 
Wi I iti sacicnticnneddetuamsaisnde 692,366 366,113 | 4,666,584 3,025,704 
Total, Class I. ...........00. 3,189,022 2,560,584 | 22,952,892 | 17,727,631 
IIl.—Raw Materials and Articles 
Mainly Unmanufactured— 
Tb IE a takinchienuctmersacrensnaaceniau 3,333,653 | 3,062,826 | 23,988,875 | 17,164,283 
B. Other non-metallic mining and 
quarry products and the like 121,295 97,703 912,955 558,905 
C. Iron ore and scrap ............... 18,855 47,962 302,752 230,967 
D. Non-ferrous metalliferous ores 
SN vieiincscasersaascacen 62,162 42,669 453,798 229,515 
E. Wood and timber ................ 27,826 19,810 152,756 115,632 
F. Raw cotton and cotton waste... 50,142 20,933 360,079 154,073 
G. Wool, raw and waste, and wool- 
sinc scdcdecevesbavsvesien 403,498 234,932 2,805,166 1,530,048 
H. Silk, raw, knubs and noils. 1,080 447 9,565 4,252 
I. Other textile materials........... 39,290 19,595 177,095 81,329 
J. Oilseeds, nuts, oils, fats, resins, 
Ni centceccntcnacescdees 248,816 191,282 | 2,010,932 1,342,406 
K. Hides and skins, undressed ... 106,713 47,404 913,224 458,813 
L. Paper-making materials ........ 85,044 55,040 611,576 353,931 
Bes Gs deciticindcticacceedekescess 15,366 7,362 101,576 50,765 
N. Miscellaneous raw materials and 
articles mainly unmanufac- 
PEN atudassevanssensiacescoanescs 144,309 130,819 1,732,035 1,464,132 
Total, Clase II. ............ 4,658,049 | 3,978,793 | 34,532,384 | 23,739,051 
III.—Articles Wholly or Mainly 
Manufactured— 
A. Coke and manufactured fuel.... 198,087 170,900 1,637,450 1,309,224 
B. Earthenware, giass, abrasives, 
ND atkcuitensanthienadnmachesonse 909,644 663,753 | 6,322,912 | 4,200,658 
C. Iron and steel and manufac- 
tures thereof .................... 4,103,489 | 2,357,431 | 28,659,238 | 15,789,870 
D. Non-ferrous metals and manu- 
tares thereof .................... 887,310 511,906 | 6,776,071 3,648,570 
KE. Outlery, hardware, implements, 
and instrumente ............... 605,489 445,576 3,878,103 | 2,653,796 
F. Electrical goods and apparatus 874,085 560,815 | 6,121,329 | 4,151,003 
he FIO cccccccccccccscccccsccsess 3,652,447 2,442,086 | 24,939,403 | 16,991,848 
H. Manufactures of wood and 
IIT sccnsicnsnctecciusadiaacecs 173,048 114,090 1,092,087 735,750 
I. Ootton yarns and manufactures | 6,187,169 | 4,255,379 | 51,863,192 | 28,629,167 
J. Woollen and worsted yarns and 
manufactures ............cs000e 2,236,905 1,702,929 | 19,374,135 | 12,448,475 
K. Silk and silk manufactures...... 116,413 87,591 844,450 553,823 
L. Manufactures of other textile 
ic cevcnnsccenscencacsese 1,531,553 960,716 | 10,796,254 6,552,357 
| Ae 1,158,087 849,188 | 10,082,482 | 6,833,014 
N. Chemicals, drugs, dyes, and 
SR 1,583,768 1,282,048 | 11,813,477 8,916,331 
O. Oils, fata, and resins, manufac- 
MIT isstctiiebeundiewnsececcnacés 572,072 421,840 | 4,059,870 | 2,770,706 
P. Leather and manufactures 
rs 416,228 245,653 3,010,804 1,630,932 
Q. Paper and cardboard............. 631,743 478,329 | 4,435,969 | 3,077,997 
R. Vehicles(including locomotives, 
ships, and aircraft) ............ 5,316,785 | 2,152,732 | 26,250,529 | 17,291,749 
S. Rubber manufactures............ 225,648 196,588 | 1,500,465 | 1,158,506 
T. Miscellaneous articles mainly or 
wholly manufactured ......... 2,377,421 1,752,030 | 15,163,140 | 11,026,789 
Total, Class IIT. ........... 33,757,391 | 21,651,580 |238,621,460 }150,370,565 
IV.—Animals, not for food ............ 128,950 80,012 723,662 454,840 
V.—Parcel Post ..........cccccceceeeeeeees 1,111,890 1,160,892 | 8,020,854 6,863,892 
SEEN ceiicuaiiniiasiednieiitenaieiiia 


42,845,302 | 29,431,861 |304,851,252 j199.155.979 
| 


MEAT.—Meat prices have generally been steady this week at 
the Smithfield Market. On Wednesday, Argentine beef (chilled, 
hindquarters) was sold at 3s. 10d. to 4s. 6d. per 8 lbs., against 
3s. 8d. to 4s. 4d. on the corresponding day last week, while New 
Zealand frozen mutton realised 3s. 4d. to 3s. 10d., as against 3s. 4d. 
to 4s. a week ago. According to the Smithfield Market official 
report, supplies of meat during last week amounted to 8,762 tons, 
as compared with 7,965 tons in the corresponding week last year. 
Imported beef, principally Argentine, formed 85-7 per cent. of the 
supplies, as against 83-5 per cent. a year ago; and imported 
mutton, mainly New Zealand, formed 87-1 per cent. of the total 
supply, as against 85-8 per cent. last year. 


MISCELLANEOUS COMMODITIES. 


VEGETABLE OILS AND OILSEEDS.—Business this week is very 
quiet, and rendered practically impossible by the unsettled inter- 
national financial situation. Plate linseed was done at £9 2s. 6d. 
to £9 7s. 6d. for afloat and shipment according to position, but has 
since declined on some pressure to sell to £8 15s. afloat July, £9 
August, and £9 2s. 6d. September, without finding buyers. Calcutta 
to London, July-August, is nominally £10 15s. The position is also 
influenced to some extent by the large quantity of linseed on passage 
to Europe, which at 150,000 tons is 5,200 tons more than last week 
and compares with 115,200 tons a year ago. Cottonseed has fallen 
sharply, and still fails to attract buyers. Black Egyptian, afloat 
and July loading, offers at £5 2s. 6d., and August at £5 5s. Demand 
for linseed oil is poor, and values have eased in sympathy with 
seed. Raw oil, on spot ex Hull mill,-is quoted £17 5s., and delivery 
to December, £16 15s. Cotton oil also is quiet and lower, crude 
Egyptian being around £19 10s. and common edible £22. Oils and 
seed oils are very quiet, and oilcakes are in but small demand. 
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COMMERCIAL TIMES—WEEKLY PRICES CURRENT, 


The prices in the following list are revised with the assistance of an eminent firm in each department. 

















s. d. 8. ds 
LONDON, WEDNESDAY. _ 62 0 72 0 
CEREALS AND MEAT. American, boxes, 56 lbs. 45 6 44 6 
GRAIN, &c.— > TATOES— 
Wheat, No. 2, N. Man. 496 Ib... 24 5 | POTAS English, perowt... 8 0 10 0 
Eng. Gas. av., per CW. ....+++0 6 : SPICES— 
Barley, Eng. Gas. av........- eveceee : 9 | Pepper, per Ib.— 
ta, — Muntok, fair White..... 0 9 0 0 
Maize, La Plata, landed, 480 Ib... 16 6 Black Lampong ........- 0 53 0 0 
Flour, Lon. stan. ex mill, s. d 9 | Cinnamon—Ieteort, perlb. 0 74 0 0 
BED BD. cecoecssceeee -cveeee 20 9 0 | Cloves—Zansibar perlb 0 9} 0 0 
Rice, No.2 Burma,percwt. 7 0 0 Ginger—per ewt.— 
Sago, Pearl, per cwt. ..... re aiiees wm 26 9 0 0 
Tapioca, per cwt.— maica, ord. to good... 40 
I. flake, tairspot ... 17 6 0 ceed per lb. 010 1 8 
Mediam pearl ......... ee Nutmegs 656 ....-0sc0eee0e - 12 00 
oe ean one 
Beef, 4 Duty, lls. 8d. per «)e 
Bngliah long sides ...... sa 64]! B.W.I., crystallised virial 1g 3 21 3 
Argentinechilledhinds. 310 4 6 Java, white, c. & f. India 
Mutton, per 8 lbs.— y 7103 0 O 
English Wethers .....+06 6 0 8 0 REFINED— London— 
N.Z, frosen yy wee 3 4 310 Yellow Orystals ....... .19 % 0 0 
Pork, Bnglish,per@ibs. 4 4 5 4 Sl sesennnaniemenen wee 2440 24 6 
OTHER FOODS. " 20 0 
AOON— 10 
OE cunt percwt. 84 0 90 0 Home Grown (June) ... 19 44 19 10} 
SRR ssonssseninsnsevennns 0 65 0 | TEA— 
Canadian...........00000 0 0 © O | Indian—per 'b.— 
Dutch - 55 0 57 0 Pek0oe......-..+000+ - O 4 0 8} 
I 0 0 0 Broken Pekoe ..........« 0 43 2 1} 
HAMS—Irish ............ oo : a 
00 00 Orange Pekoe ........++ - O 4 5 
OCanadian............0s000 ° 
American 82 6 85 0 Broken canes Pekoe... 0 53 2 4% 
cinnceiaeabebs si eae Be 
SUTTSS— inet 0 5t 16 
Irish creamery percwt.116 0 0 0 Seohen fuhee 0 54+ 212 
Aastealla® ..-....ccccseee 110 O11 0 oe ~ : ei ; 3 
New Zealand eeeerereeeee tor ; a ; Broken Orange. 0 6 32 7t 
an. eoeccnssncoceses: eo TOBAC 00 
as ut per ” 
Oanadian ......per owt. 68 0 74 0 ( Bein srowthe, G/9h- 
New Zealand ..........0. 2 0 64 7/64 per lb.) 
English Cheddars ...... 50 0 75 0 Virginia leaf— 
BBE ccocncscccccccecereee 58 0 66 0 ee ae 
o0000A— Rhodesian leaf . pase Aas 
(Duty, British grown, Nyasaland leaf... 05 13 
lls. 8d. ; foreign, 148. cwt.). . strips. 09 16 
Accra, f.f., per cwt......... 22 0 28 O | past Indian leaf ... 04 08 
Trimidad..........scoseereeees 38 6 46 0 = atripe ......... 0 § 1 0 
Grenada .......ccccerescesees 28 0 3% 0 | goTTON— T LES. a. 
OOFFEE— Mid-American ...... per Ib. 4-94 
(Duty, British grown, Sakellaridis, f.g.f..........00« 7°50 
lls. 84. ; foreign, 148. cwt.). Yarns, 32's twist ......... 8} 
Santos. supr., c.af. cwt.. 43 0 0 0 60’s twist ....... 143 
Oolombian, good .......... 7 0 90 0 FLAX— £6 & s. 
Costa Rica, med. to good 78 0118 0 Livonian ZK ...... perton 3410 O 0 
East Indian ,, ” 80 0110 0 Pernau HD .....ccccccececees 0 00 
Kenya, medium ......... - 70 0 82 O | Slanets Medium Istsort. 41 0 42 0 
= Ttalian P.O ton 31 0 0 0 
Bnglish ......... 1200 11 3 13 9 OD P.O, .....000- 
Datiah ee, 9 0 1 @ | Manila, duly-Sept.'g2” 1810 0 0 
FRUIT— Lie. sneheneseeeneeeeunenee soce nom. 
Sisal, African, July-Sept...14 150 15150 
South African ...boxes 10 0 16 O BOER ccscccscsnnscsses seeece nom. 
Lemons, Sicilian ...boxes 10 0 17 6 JUTE— 
«ss wanoeesenese e 12 0 18 6 Native let mks. ... per ton 
Malaga ...cases 430No.1 0 0 0 0 o.i.f. H.A.R.B. 
re en. 00 00 August-September £15/15/0 
” (var.) eae 00 00 Daisee 2/3 c.i.f. Dundee ... 
» Australian ...... 70 17 0 October-November £14/17/6 
Onions :— SILK— sd. 8. 4. 
Valencia, case, 46....... 10 0 11 0 IED cossccsseoven -perlb 70 #9 0 
Dn Bags .......... 10 0 00 INES: wodenseumnsssnsenssne 36 50 
Grapes, Lisbon ..... boxes 0 0 0 0 ID scseiseusinenemauiennnes 9012 6 
» Almeria ....bris. 0 0 O 0 Italian—Raw,fr. Milan 9 0 12 0 


HIDE, LEATHER AND ALLIED TRADES.—Although forthe time 
being prices for hides and skins from home-slaughtered cattle show 
a firm to upward tendency, the feeling is gaining ground that this 
course cannot be maintained for any length of time in view of 
the state of the leather industry. At the Manchester sales this week, 
most weights in first clear ox and heifers again made 3d. per Ib. 
more money, but it was noticed that other classes were only able 
to realise last week's figures. The only other advance recorded in 
regard to hides was }d. per Ib. on all weights in cows. Calfskins 
generally made last prices. Business in regard to imported hides 
is very unsettled, and although values show no marked change 
one way or the other, the tendency is inclined to be downward. 
In the South American market, sales during the past week have 
been mainly on account of the U.S.A., parcels of Argentine ox 
having changed hands at 53d. A limited amount of business has 
also been done in dry South American hides, B.A. Americanos 
realising 5gd., and M.V. Americanos 63d. A weaker tendency is 
noticeable in connection with African hides, and although the 
majority of quotations are unchanged, first and second dry Capes 
have been sold 7d. and 6d., with 6d. and 5d. accepted for dry-salted 
20/30 lbs. A fair turnover has been done in Australians, but here 
again the tendency is towards a lower basis. Trade in sole leather 
has been up to the average of the previous week, with a steady call 
experienced from the repairing section for English and wet-salted 
bends. Medium weights in these descriptions are the best market 
at the moment, but at the same time there is a dropping sale for 
light and heavy weights. In the dry hide section, shoe manufac- 
turers will only buy for immediate needs, and these for the time 
being seem to be centred on the heavier weights. This section of 
the industry, however, has been a better customer of certain classes 
of offal, and some very good business has been done in both pinned 
shoulders and bellies. Other descriptions of offal remain a poor 
market, sales only being made at low prices. Consumption of upper 
leathers remains steady. Calf and kid are the best market, and 
there is no change in the colour vogue, which continues to be for 
black and the darker shades of brown. Rather more inquiry has 





wooL— Market Hides, London— & 4 as 
lish Southdown, washed d. Best heavy oxandheifer 0 4 ; ; 
oe Ib Best cow o tte 
+ _ Lincoln hog, washed 8 Best calf 0% iy 
Sages super cmbg. ” INDIGO— 
5. . , Su ” Bengal gd. red-vio, to 
NL gry. half-bred 55-56 s fiNe@— Per ID. ....sesesen 56 64 
Tope— Ben ra 
Merinos > excccececocececsce 233 Sole oe ae he ol 
” "@ sessssnsssenssees Bark Tanned Sole ...... 2303: 
Crossbred 48's seecccccecccoes il Shoulders fm DS Hides 0 5 4 \ 
en 46'S ncereeceseevees 10} Eng. or WS do. 0 § } | 
MINERALS Bellies from DS do. 0 4 Q¢ 
ooaL— s. d. 8. d. Do. Eng.orW8 do. 0 § (3 
Welsh, best Ad’ty...ton 20 0 0 0 Dressing Hides............ 12 1 
Durham, best gas, f.0.b. Ro. Eng. Oalf, 20/30 ib. 3 6 44 
siacamaceiinaiiinie 6 00 Aust. Bends .........008 011} 1 § 
eld, best house, at VEGETABLE OILS— t 
pite eoccccccccocccocese eeee 0 2 0 Linseed, naked, p. ton net 16/17 
IRON AND STEEL— Rape, refined ............00 %IN0 
Pig, Oleveland No.3,ton 58 6 © © | Cotton-seed, crude wn... 2000 
Bars, M’brough .......+. © © O | Goconnt, crude... 20109 
Steel Rails, heavy ....--170 0 0 O | Palm oo... eeccccccsessesnee 108 
Tin Plates (20 14), Oil Oakes, Linseed, Eng., 
basis box 23). 13 6 14 0 * pieeamaanrtelieeie 1580 
METALS— & s. & 6. Oil Seeds—Linseed— 
Copper, Electrolytic, ton 36/0/0 ane La Plata, p. ton— 

(strong) .......... 64/0/0 0 June-July 9/0 
Standard .........+++ — st wy Calcutta—per ton— ‘ 
Lead Eng. Pig ... 10/18) 

Soft Foreign’. pn 12/5/0. 12/1010 aa ct 
Spelter G.O.B. .....s000008 12/7/6 = 1 -_ Turpentine, per cvt. ...... 70 0% 
Tin—English ingots ...... 109/10 PETROLEUM PRODUCTS—«. & 

Standard seccseseeeee 207/15 107/17/6 Motor spirit, No. 1, Lon- 

MISCELLANEOUS. SD spineieneees pergal. 1 % 
CHEMICALS— 8s. d. se. d. Petroleum, Amer. rfd. a 
Acid, citric, per Ib. leas 5% © 103 0 11 Ul, cheasverens per gal. 1h 

AERIS. coccesceccccececcsoonns 0 0 4 Fuel oil, in bulk, for 

Oxalic, net . Oo 04 contracts, ex instal., 

Tartaric, English leas 5% 0 10) 0 103 Thames— 

&s £ 6. Furnace... perton 2 § 
Alum, lump......... perton 9 0 910 Diesel, 5 1» 15 0 
Ammonia, carb......... ton 36 0 38 0 Labricating oil ex store, & ‘ 
Sulphate .......c00000 10 0 12 0 
eoeeee parton 35 0 40 
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Arsenic, lump 5 0 
Bleaching powder, per cwt. 7/10/0 6/13/s 
6. 





Borax, gran.......perowt. 11 0 0 0 
Do. pow —omean es Se 
ae oan 7 / ” Se RUBBER— . 4ae 
pa 0 9 Uo Bt, ribbed emoked sheet | r 
A niac ....per cwt. . 0 
Sa “ie 90 10 6 ane perib. 0 4 
Orystals ............percwt. 5 - f > ae a perewt. 72. 6 ri 
Sulphate of ton 1910 21 0 | gsHRELIS— £s £6 
— 8. s. d. = Ww aaa. M.-0-P. » s ¥ ae 
0 ‘A — » _— 
ar een enD. estas ? ° 2 - London Town pet cwt. 19 eo! 
.D. Straits cif ton 12/12/6 0 0 | TIM ny 
a 11/15/0 0 0 Swedish u/s 3 x § ae ne 
DRUGS— 15 0 
apen, sufined "a 3 2 | can'an proce, Dis. 4 
Cast eall Ss a a 95 ° Fuschgins sesnenennens pera, 3 t 
Ipecacuanha ... cco 6 6 DO OD | BAO VCR orcorrerre ** er load 30 0 
permin' Teak ...cccccseeceesee per \ 
ae ween ma FS 89 Honduras Mahg. loge in 7 
Wet salted— Australian ” ° or 
me ee it Amer. Oak Boards ~ of 
Cape cence: & 4 0 Sf | Bnglish Oak Pidske + 5 
Dry and Drysalted - 06 O 7 Ash » 





ove. 


been experienced for patent, but sales of reptile T te 
leathers remain small. Semi-chrome upper stoc a of curn 
with difficulty, as is also the case with most descriptions 
leathers. 


ce shows 
RUBBER.—The market in rubber has been dull, ond a Z 
adeclining tendency. Wednesday's official closing Ped. as compar 
ribbed smoked sheet, at 34d. per lb., shows & fall . © tions, bus 
with the corresponding day last week. In forwar Mm : against 3id 
has been done at 3 4d. to 33d. for October-Docom® ‘34d. a week 
and at 3d. for April-June, 1932, as against 34d. to ig the past *4 
Movements of rubber in London and Liverpool — tons: sto 
were as follows : Landed, 1,166 tons; delivered, 1.°: se of 1691 
at the end of last week, at 136,523 tons, show @ decreas 
as compared with the preceding week. 


ATE 
COMMODITY PRICES IN THE UNITED 5? 


° - "ca stated.) J 
(New York quotations, unless —— : a. July 15. 


Cents. Cents 
Wheat, No. 2, Winter, nearest future, Chicago, 543 Sif 
per bushel..... cccccccccescoocsecces sosccocsocoocese 6H 64 
Coffee, Rio No. 7, cash, per Ib. ......+++++++++*"* of Of. 
»» Santos No. 4, cash, per Ib. ....+-++++++++* 5°43 + 
Cocoa, Accra, nearest future, per Bonvonserreeess 3.45 33 
Sugar, Cuban Centrifugals, 96 deg.,spot,per!b- 0 =) 8-2 
Cotton, New Orleans, middling, spot, per |b... ; 6 
Rubber, smoked sheet, spot, per Birvsvsocowers, i 
Petroleum, Pennsylvania crude standar 135-150 120-}3 
ades, per barrel............+++++ scuéebooee —— : 1: 
Cpe, " Electrolytic,” Domestic, spot, per lb. 8 0 


» Electrolytic,” Copper Exporters 8-775 
Inc., spot, per Ib........sseeeeeeeeeseeeeeeeeeree® "95 
Spelter, East St. Louis, spot, per Ib.......---++- 
Lead, spot, per Ib. .......ssecceeceeeeeneeeeeeeeee® 
Tin, “ Straits,” spot, per Ib. .........0eeeeeereee 253 


